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B.C. SALMON 


TO BE GRADED 
AFTER JUNE 1 


Large Companies Expect 
Govt. Inspection to Aid 
Sales in England 


}|RECIPROCITY URGED 


2 nd : 
ard el 


i 


“‘pationalization” of radi 
wa | tention fk 


for 


Packers Will Buy British Tin 
and Nets if Salmon 
is Given Good 
Preference 


British Columbia Packers and 
most of the companies ‘- 


salmon by the Chi 
Fisheries for Bri 


a parcel of canned salmon was pro- 
duced in British Columbia, aes on 
amined by the Dominion Govern- 
ment Board of Inspecti 
ved by it as being fresh, firm, 
packed and as mevting the 
tions of the Government. _ 


- |} ernment 
similar to the United States Na- 43 


Eeitvwdll cachet cod ta wend 

rm, 

chantable condition will receive a 
certificate marked .“A,” while 
salmon that is found by the Board 
to be sound, wholesome and fit for 
human food, the 


ments <, “A” ma 
presen 
ination. Any salmon that does not 


re eae sition 
have an additio: why 


monopoly. Stations up 
power will be allowed 
business, i 


idustry| | 


1 that helpsto. - 
bridges, dams, 
and railroads. 
plosives Divis- 
with the most 
osives, and to 
ce to the users 
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om gh parliament in the few 
remaining days of the present ses- 
Sion would be a scandalous breach 


e radio listening public, who have 
‘ong y had a chance to make their 


known. 
The legislation, when it comes 
town, should not be introduced as 
@government bill which every loyal 


| Conservative would be asked to 
apport and every loyal Liberal 


Would be expected to oppose. It 
’ be a private bill on which 
Members would be free to vote as 
they pleased and as their constitu- 


F) THE day that the radio com- 
mittee made its report, Prime 
hister Bennett stood up in the 

fouse of Commons and said that 
b-interference with private busi- 

#88 would be the pdlicy of his gov- 

mment. The radio question pro- 
es Mr. Bennett with an excel- 

opportunity to implement this 
teedingly and vigorous 
laration and to indicate that it 
Rot mere clap trap. 


>. Canada has had plenty of oppor- 
= “Unity to see what bureaucratic, 


po control does to a business 
Miterprise. The country’s experi- 
¥ ontinued on page 2, col. 3) 


mal-end cover 
shall 


can on which the word “Canada” is 
embossed. No Government Certifi- 
cate shall be issued for “Second 
Quality” salmon. 

Destroy Lower Qualities 

Canned salmon that is found, 

after reconditioning and re-exam- 
ination, not to be up to “Second 

i shall be confiscated and 
(Continued on page 2, col. 6) 


Battle for Newsprint 


Tonnage 


Seen by Publishers; END SEEN SOON 


Montreal Power 
Earnings Larger 


From Our Own Correspondent 


MONTREAL, — Montreal 
Light, Heat and Power Con- 
sold. officially announces 
that surplus earnings for the 
January-March period 1932 
is somewhat in excess of that 
for the same months in 1931 - 
despite a larger distribution 
in the way of dividends on 
the capital stock. Sales of 
electricity and gas are lower 
this year, ~, economies in 
operation and savings in 
other directions, have enabled 
the management to report an 
increase in surplus. 

Sales of. the aaseney’s 
stock have been reasonably 
steady around 27%, while the 
debentures have traded 
in at 40. Customers who sub- 
scribed for the stock are ex- - 
pected to accept the .com- 
pany’s offer of debentures 
when the last payment is 
made in June. 


BENNETT ASKS 
BROAD POWERS 
TO LOAN MONEY 


Hints at Situations That 
May Need Government 
Support 


From Our Own Correspondent 
OTTAWA—An eighteen word 
im, mene 2 2 J new ee 
ploymen » presen 
em debate in =: ee wre! Com- 
mons, empowers - 
é to exercise enslens 


tional Credit Corporation and the 

Reconstruction Finance 

tion, and in fact to much fur- 

ther in supporting private business 

than these corporations have any 

ration, with $500,000,- 
its disposal by the 


ad |) PSE eraser ier 


Republic where their assets were 


n. 
Are the assets bf some Canadian 
financial and other institutions in 


assets and thereby liquefy the 
tion of these institutions? 
are the questions raised by the 
legislation. They remain 
answered even after Mr. Bennett’s 
lengthy explanation. 
Terms of Legislation 
The Unemployment Relief Bill, 
in one brief subsection gives the 
Federal. government, sweeping 
powers to do anything that may 
in this regard. The sec- 


“The governor-in-council may, on 
such terms and conditions as may be 
agreed upon, and notwithstanding the 
provisions of any statute or law: 

“Loan or advance money to, or 
guarantee the payment of money by 
any public body, corporation. or 
undertaking.” 

A few weeks ago when the reso- 

(Continued on page/3, col, 1) 


Ontario Power Service 


Is Getting Needed Funds 


Arrangements Almost Completed Whereby Project 


Can be Brought to Comp 
85,000 H.P. Must be Delivered to 


Ontario Power Service Corpora- 
tion, the power subsidiary of Abi- 
tibi Power & Paper Corp., is 
believed to be on the point of com- 
pleting negotiations with the On- 
tario Government which will assure 
sufficient funds to complete the 

wer project at Abitibi Canyon. 
The oan aay. working on funds 
secured from the $20,000,000 bond 
issue of two years ago, is right up 
to date on its schedule of opera- 
tions which has as objective com- 
pleting the project to the point 
where it can deliver 85,000 horse- 

wer to the Ontario pire 
lectric Commission at Sudbury 
and 175,000 horsepower to the com- 
y’s own pulp and paper mill at 
roquois Falls on October a 1932. 

From the beginning the project 

was spoken of as & $25,000,000 
roject and therefore it was evi- 
ent that additional financing 
would have to take place either 
through direct provision of funds 
by Abitibi Power which owns the 
common stock or by the issue of 
debentures or preferred stock. In 
the minds of executives of the com- 
pany the ac tal cost was 
problematical in view of the fact 
that the total mse of carving 
such a huge undertaking out of 
the wilderness could not possibly 
be foreseen, but it was ho 
build it for $23,000,000. o un- 
foreseen engineering difficulties of 
an abnormal character have 
occurred and the company’s work 
to date has therefore been wel 
within preliminary estimates. 


Oct. 1 When 
ntario Hydro 


The total cost of the work will 
probably be between $22,000, 
and $23,000,000, and therefore the 
amount necessary to complete the 
project may be almost $5,000,000. 

Large bondholders, who have in- 
side information as to the terms 
of the arrangement with the On- 
tario Government, express them- 
selves as thoroughly in accord with 
what has been done. Some critics 
say thateHydro-Electric Commis- 
sion has not a ready outlet for 
most of the power to be delivered 
at Sudbury in October, but the 
commission has constructed a 
large transmission line hundreds 
of miles across country from 
Hunta on the Canadian National 
Railway to Sudbury especially to 
receive and transport this power. 
Demand for power, it is argued on 
the other side, was increasing be- 
fore the Abitibi project began and 
Hydro -wants to provide against 
the probability that there will be 
sharp increases once more when 
prices of base metals improve and 
when the demand for ‘newsprint 
advances to higher levels during 
the next period of business im- 
provement. 

The initial installation is for 
275,000 horsepower but the maxi- 
mum capacity is 875,000 horse- 
aoe ntil it is evident that the 
itial delivery will be well ab- 


etion b 


to | sorbed further expenditure will be 


delayed. The bonds carry an inter- 
est rate of 5% per cent and sinking 
fund begins on July 1, 1935, with 
the object of retiring 40 per cent of 


1 | the bonds by maturity in 1950. It 


is a closed mortgage. 


Contracts 


With No Change in Opera- 
tions’ Open Fight 
Sure 


ADVERTISING OFF 


Publishers Look to Lower 
Paper Prices to Offset 
Sharp Decline in 
Revenue 


Frem Our Own Correspondent 

MONTREAL. — A battle for 
newsprint contracts at the ira- 
tion of current contracts is fore- 
cast by W. G. Chandler, chairman 
of the i f the Am- 
erican Newspaper Publishers’ Asso- 
ciation, who says that if newsprint 
consumption continues at its a 
ent levels throughout 1932, there 

. f t a f ‘maj Can. 
gardless of control o lor Can- 
eS cecettione, through their 

connections. 

The matter does not rest there 
for the American publishers—larg- 
est consumers of Canadian news- 
print—are faced wi 
cline ‘in advertising linage. It has 
been necessary for them to lower 


n 
production costs ‘and rigid econo- 
ve put in force 


~ = ts t buying. | lead 
ents excep per b to. 
Hare the Pee 


y are forced to buy news- 
print at contract rates. e pub- 
lishers look forward to th 
tion of these contracts so that they 
can take advan of the current 
situation and m very material 
savings in the cost of paper, which 


. a serious de-|in th 


BREAD WA 
AREA WIDENS; 


Expect Conference Will 
' Settle Outbreak in 


Industry 
MONTREAL IN BATTLE 


Bakeries Sell Merchandise at 
Low Prices to Stimulate 
Local Sales 


From Our Own Correspondent 
MONTREAL—It is generall 
expected that the bread war, wane 
in Toronto for the past few weeks 
and now rampant in Montreal, will 
be settled in the near future. No 
official statement has been made 


an 
the present trouble will be sought, 
It is only within the past week 


that the peeery weete Pavey of com- 
tition burst into in Mont- 
real. Now three large baking com- 


of 
bread tickets. Though none of the 
articles is given away free, some 
bakers are fearful of what this 


moderate 
e usual price for a stri 


Old Form of Competition 


Not for 
situation existed 


in the larger metropolitan dailies | ti 


is the major item of expense. 
Linage Off Sharply 


113 news- | th 


ci carried 1,120 million agate 
lines of a, This was 115.6 
oe oe or 9.4 per ome a 
than @ preceding year, whic 
turn had that ‘of 1929. 
For the first three months of 


825 
1931, a decrease of 37,881,386 
or 13.6 cent. 


linage follow: 
ADVERTISING 
Cee EE ae ie 
1,236,801,876 
1981, prcccccccccccscccecseee 1,120,682,087 


LOSS ccocvcecsceccsees 


Quarter 
278,612,825 
240,731,439 


age has se 

To offset the 
economies ha’ 
mechani 


eir infancy. 

Some 15 it is stated 
a similar euublionanies but at that 
ime bakers started 


time 
gold pieces in loaves 

a gk 
waa being pieced 44 & leat foc temas 
fortunate purchaser. This final ef- 


- | fort, however, defeated its own ends 
for the ee 


ld piece could be 


ti 
details of advertising 


have been insufficient to offset the reduce them 


The principal item of ex in 
the 1 metropolitan d 
nowes nt. But no saving has been 
possible there up to date as contract 
prices are in force until at least 
next November. 

'. Save on Paper 

The poblisbers, however, have 
been able to cut down on their con- 
sumption of newsprint by les 
the ratio between advertising an 


y is for |i 


Highlights of the Week 


| Happenings That Make News for This Issue 


| 


The Farm Crisis 
In a series of articles the s of 
ression will be 


the tural dep: 
week’s article, the = 


' 


told. 
tells of some previous crises an 
what caused them. Page 13. 


Customer Ownership 


An expert in selling stock to cus- 
tomers discusses ee to date. 
Page 11. 

Rhodesia’s Premier 
He is coming to the Imperial Con- 
ference. Page 9. 


National Radio 
Summary of rt of liament- 


ment in “The Nation’s Business.” 
Page 1. 


of The Financial Post 


What C.N.R. Costs 


The twelve record of public 


ownershi rail in Canada 
in “The Nation's Business.” Page 1. 


Averting a Crisis 


Prime Minister Bennett’s plan to 
loan mo to lic companies in 
s. Page I, Comment in “The 
Nation’s Business.” Page 1. 


Money for Mortgages 
Shortage of 


Encouraging results in tests carried 
o in ar on Ontario legitimate. 
age i0. 


Money for Mortgages 
to Help Building is 
Now At Low Ebb 


ra 
increase | Moratoria-Legislation in Ontario and British Columbia 


Aids Distressed Home Owners, to the Disadvan- 
tage of Lenders— Loans to Building 
Industry Therefore Dry Up 


QUEBEC RESISTED SIMILAR DEMAND 


High Rate on Government Issues Also Deflects Funds From 
First and Second Mortgages — Lower Rents and 
Realty Values Make Large Institutions Cautious 
—Private Investors’ Money is Reappearing 


entered into costs in an effort to| been abl 
sales. 


improve service and increase 
Chain Stores Cut Deep 


Chain store sales have also cut | high. 
eries. 


editorial columns, but the savings ha’ 


in that direction are limited. 

Last year the approximate con- 
sumption of newsprint in the United 
States was 3,247,622 tons. This 
compared with 38,575,074 tons in 
eee year. 

e trend of consumption is well 
illustrated by reports received by 
the American Newspaper Publish- 
ers’ Association. from some 434 
newspapers, which, in the aggre- 
gate, consume about 80 per cent of 
the total 


During 1931 these papers report- B 


ed_ a consumption of 2,818,808 tons 
and in 1930 2,617,676 tons, a drop 
of 201,182 tons or 7.1 per cent. 
Consumption Lower 
During the first quarter of 1932 
these 434 papers reported news- 
rint consumption of 609,074 tons. 
his compares with 663,539 tons in 
the same quarter of 1931, a decrease 
of 8.2 per cent. 
Particulars of 


follow: 
CONSUMPTION 
(Report of 434 Papers) 


‘ons 
1681 ....sseccccceccesccscesesss 2,617,676 
2,818,808 


consumption 


Survey of Production 


Bearing in mind that these 434 


papers, consuming about 80 per 
cent of the total United States con- 
sumption, report a drop of 8 per 
cent in needs for the first quarter 
of 1932, it is well to examine 
production figures for North 
America. ‘ 

For the first three months of this 
year, in comparison with the same 
period of 1931, the total North 
American production was off 7.3 
per cent. The American mills’ out- 
put was lower by only 3.4 per cent, 
while Canadian plants reported a 
decrease of 9.2 per cent, ae 
that the decline is out of line wit 
the average and also with the trend 
of consumption reported by the 434 
newspapers. 

The changes which have taken 

(Continued on page 5, col. 6) 


f 
the formation of chains for 
the same pu oe the chain 
this advantage: 


stores have. 


their distribution costs have been | bu 


kept at a point which has enabled 
them to sell bread at abnormally 
low prices. : 

In Montreal the recent competi- 
tion apparently is confined to one 
ndependent and two of the | 
chains, the latter being a 

read and Consolidated Bakeries. 
As yet there has been no intima- 
tion that Inter-City Bakin ; 
subsidiary of Lake of the Woods 
has entered the arena. Canada 
Bread is controlled by Maple Leaf 

(Continued on page 2, col. 6) 


Stock Market 


———————— 
20 INDUSTRIAL STOCKS 


MONTHLY“ 
Feb. 1931 te April, 1932 


MARKET RECORD 
20 Industrial Stocks High 


8 Bank Stocks 
Week of May 10 


Month of May, 1931 


Week of May 16 
Week of May 3 
Month ef May, 1931 ..00+.5 179 


erative avenues of 
there is a great desire among ex- 


l 


sei 
ul Rp 


representative of The 

that in past depressions in Toronto 

bailding fell off whenever rents were 

low and it became very difficult 
(Continued on page.3, col. 3) 


Unfair Insurance Tax 
‘lo be Removed by Ottawa 


Legislation to rescind the 15 per 
cent tax on the gross premium de- 
posits paid by insurers in foreign 
companies not licensed by the fed- 
eral government, is expected in 
the House of Cammons this week. 

Exact details of the change are 
not available but The Financial 
Post understands that in place of 
the 15 per cent tax, new tax base 
on the net cost of insurance to these 


1 per cent which is the tax 

levied on all other fire and casualty 

companies in Canada. ; 
Insurers affected are those ae 


‘Ithe New England Factory Mutu: 


companies and various United 
States reciprocals which are now 
doing business in Canada under 
provincial license. These companies 
are at present not licensed at Ot- 


tawa and in the Rhodes budget a 
few weeks ago provision was made 
to tax insurers using con- 
cerns at the rate of 15 per cent 
on.the gross premiums . 
Claims Resolut 


In discussion of this point in the 
House of Commons last 
Prime Minister Bennett in reply to 


a by Hon. W. D. Euler, ex- 
d Sioned that “in the transcription 


of the resolution the language used 
was not in accordance with the 


statement made in the house by the | 
Minister F then 


of Finance.” He 
went on to say “They are being 
taxed without discrimination, the 
same as other licensed companies 
that come in as foreign companies.” 
The new legislation will be intro- 
duced as an amendment to the War 


INTEREST PAI 
IN CAN. FUND 


No Notice Given. Befo: 
Presentation of Coupons 


Aprill 
HOLDERS OBJECT 


Action by Bondholders Dit 
cult Due to Small Amou: 
Involved in Pay- 


| 
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Er 
ae 


ne id 


week, | Do: 


QUOTATIONS 


Mines... 


Revenue Act and has no connec- | Editorial 


tion with the three new federal in- a 


surance statutes now on their way 
through the House of Commons. 
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in Montreal. When he has 


a thorough i 
ameg at _ ugh investigation of 


» he 
report to the National 


funds with . you 

oe and readily convert- 
_ | ible form. Secure a Letter-of- 
Credit at any branch of this 


»: THE BANK OF. 


SCOTIA 


Established 1832 


= NOVA 


no General Motors Cut 


in 


[he General econ Asranc Co. 
i of Canada 


‘Head Office: General Assurance Building, Toronto 
fp COL. J. F. MICHIE, President 
R. S. WALDIE, ist Vice-President 


J. A. NORTHWAY, 


tnd Vice-President 


THOS. H, HALL, Managing Director 
_,G. 5, MALCOLM, Secretary 


Account 


Dee ne Fy, thee 


a r oi 
cess: * 


~» Insurance , 


» 1931 | 


' $4,110,617.61 


iditors’ F. 


- Balance December 31, 1931 


| at 
| Parentnent at Book: Vetus s1,230,706.1 
traaee “F $150,000.00 


723,265.94 
53,259.88 


166,224.66 
7,494.40 
19,689.38 
6,720.18 
18,338,24 


$2,334,698.94 
=——__ 


, and, subj 
Balance Sheet as at December 31, i981, 
i ® true and correct view of the state of the Com 
| of our information and the explanations give 


-#} of the Company 


PEAT, 
Toronto, Ont., March 2, 1932, "A MARWICK, MITCHEL! 


i" 

ee 
\ general, the above statem i ” i 

| ending December 31; 1931, Notwithstanding tee sane eeTations 

| conditions so prevalent in all lines of en 

| 


represents a most encouraging report and ensures the utmost confi- 


dence in the eompany. 


| 


estimated) * including 
tt Reserve, 


« 
Reserve for Investments. 
Capital Stock : 
Authorized — 10,000 
3 of $100.00 
$1,000,000.00 


Issued — 5,400 shares of 
$100.00 each on which 
ee has been’ called and 


Note Receivable under 
Discount with Bankers 
$800.00. 


‘ 562,670.54 
1,261,346.63 


$2,486,800.21 
=—_ 


‘December 31, 1931 


$ 236,391.98 
31,550.67 
12,715.93 


44,421.94 


588,266.79 
25,000.00 


135,000.00 
1,261,346.63 


—_—_—_—_—_—_———— 
$2,384,695.94 


—T 
—— 


¢ General Accident Assurance | 


ber $1, 1931. Th 


e investments are | 


orized by the Superintendent | 


ined all the information an 
the foregoing, in our opinion, he 
is properly drawn up so as to exhibit 
pany’s affairs, according to the best 
m to us and as shown by the books 


L. & CO. 
Accountants. 


present to their policyholders, 


Local Agents in ali Cities and Towns 


the adverse business 
eavor, this statement 


will pre- 
Trust 


| Suily Wholesale 


| | 
| 


| C. E. ROBINSON & CO., Montreal | 
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The Nation’s Business 


tions run by governments, 
themselves sufficient to warn us off 
similar venture,in the field of 


would defeat its object to truly 
“nationalize” radio for it would 
force Canadian listeners to listen to 
more and ee oe ae. 
grammes to sort 0. 
tainment anil natroition. that oply 
competition can supply. 


HE casual jest that the new 

national radio system would in- 
volve the country in no expenditure 
is included in the proposal. It would 
be financed out of a portion of the 
present license fees. These license 
fees now are a part of the revenue 
of the Dominion and go to reduce 


taxation in other directions. How | C. 


they can be available for -~ ordin- 
ary operating expenses of govern- 
cane ak at the same time be’avail- 
able to build up a national radio 
chain is beyond intelligent compre- 
hension. 

Canada may well consider this 
radio question soberly and slowly. 
The report of the committee is pub- 
lic property. Let the public study 
it and analyze it for the next few 
months. Radio can then be dealt 
with at the next session of parlia- 
ment. Of course this means further 
uncertainty and further delay 
which will make early. improve- 
ment of present conditions impos- 
sible. But the radio public will be 
satisfied to carry on for a while 
longer. Canada should not be rush- 
ed into radio bureaucracy without 
due consideration of all the implica- 
tions. 

‘ * ~ 7 
What the C. N. R. 
Really Costs Us 
[RVESE CATION by the railway 
committee of the House of Com- 
mons into the accounts of the Can- 
adian National Railways has 
brought to light many important 
s/in the operation of 


| extravagance 
that institution. Compared to the 
‘| total expenditures of the railway 


the amounts mentioned are small. 

For example: the Canadian Na- 
tional Railways provides its presi- 
dent with a house at a cost of about 
$15,000 a year. But in the mean- 
time hundreds of thousands of dol- 
lars a year are being paid out in 
interest charges on the Montreal 
terminal sink-hole. 

Or again: the Canadian National 
pay the club dues of many of its 
executive officers. But the Halifax 
and Vancouver hotel fiascos rep- 
resent an out-of-pocket expense, in 


| interest on capitel charges that is 


Sir Henry Thorton draws extra 


| salaries from C. N. R. subsidjaries. 


But these extra salaries are not 
enough to account for the $99,000,- 
000 deficit in 1931. 

All together the extravagances 
that have been the object of so 
much probing only begin to sug- 
gest how $99,000,000 could be lost 
in a single year on the National 
lines. 

' 7 * os 

N? that the investigation is to 

be as useless and 
time-wasting; far from it. It gives 
to the public, in terms that the man 
on the street can understand, an 
idea of how the whole system has 
been run. Talk to the average man 
about $99,000,000 and you arouse 
his interest very little and his un- 
derstanding not at all. But talk 
to him about a director of the 
C. N. R. putting through a house 
deal on which he stands a chance 
of making $50,000, more. or less, 
and you have his interest. 

To business men, however, the 
railway problem must be considered 
as more important than a matter 
of club dues, liquor bills, jiouse 
rent and extra salaries, typical as 
these are. : 

It is essential that a correct 
perspective be kept on the Can- 
adian National Railway situation 
and that a remedy of far-reaching 
magnitude be found, something that 
goes beyond any likely economies 
in ordinary operation. It is in the 
hope of providing an aid to this 
broader perspective that The Fi- 
nancial Post presents a picture of 
just what the Canadian National 
Railways has cost Canada in cur- 
rent losses—quite apart from cap- 
ital expenditures—since the gov- 
ernment went into the railway busi- 


and y. 
ASK YOUR TAILOR to show 
them to you. They assure economy 
long wear. 


Pure Worstev 
Suitines 


British Empire 
Productions 


For Summer Wear — Order Robintex 
Pure Worsted plain and striped Flanne 
thoroughly shrunk, and far superior to _ 


For Year Round— ; “ 
Camel Hai Clothe". 


The Trade Only Supplied 
Sole Distributors 


(Continued from Page One) 


C. N.R. Deficit ‘Mounts to New Peak 


#4 MILLION DOLLARS 


1981 was the most costly Canadian’ National Railways 
yer, this chart, based upon statistics in ‘ 


Business” column reveals, 


ness on a large scale at the end 
of the war. 
¥ 7 © 
ERE in one sentence is, per- 
haps the most important single 
fact regarding the Canadian Na- 
tional Railways. % 
The system cost the taxpayers 
of Canada in 1931 more than the 


of the Dominion of Canada con- 
tracted for any purpose other 
than railways. 

Last year (to March, 31, 1932) 
the interest charges of the Domin- 
ion were $121,600,000. The interest 
charges on that portion of the debt 
contracted for ‘C. N. R. purposes 
amounted to $32,600,000. Thus the 
net interest charges on all non- 
C. N. R. debts amounted to $89,000,- 
000. ; 

The loss on the C. N. R. last year, 
paid by the taxpayers of the Do- 
minion, totalled $99,300,000. 

Compare the burden of the C. N. 
R. on the taxpayer, with some other 
items in Dominion expenditure: 


Interest on non-C. N. R. 

debt . 

War pensions ........ 
Militia, defence, air «. | 
Old-age pensions ..... 
Dept. of agriculture .. 9,300,000 
Parliament .......... ~ 2,800,000 
* * . 
Ta railway problem has been 
a long time reaching the crisis 
stage. This is the first time that 
the publicly-owned railways of Can- 
ada have cost the country more 
than the interest on our war and 
all other non-railway debts. 

The railway deficits have grown 
much more rapidly than we have 
been able to reduce our other ex- 
penditures. The comparative record 
is interesting. The first column 
shows the interest charges of the 
Dominion on its non-C. N. R. debt 
in each year since 1920. Beside 
it is placed the loss on the C. N. R. 
borne by the taxpayers, in each of 
the nearest years. The debt fig- 
ures, are for the years to Mareh 
31 and the railway figures for the 
years to December 31 immediately 


| preceding. 


17,000,000 


Non-C.N.R. 


yas year 1931 was the most ex- 
pensive Canadian National Rail- 
ways year since the people of Can- 
ada took over the Canadian North- 
ern and Grand Trunk lines and be- 
gan to weld them into one unified 
system. 

Canadian National Railways fi- 
nances are a mystery even to the 
expert accountant. It is little won- 
der then that they are a mystery 
to politicians and the average busi- 
mess man. There are many “ad- 
justments” in the C. N. R. accounts 
that make reconciliation of figures 
difficult if not impossible. Even 
the best analysis is apt to err. But 
for comparative purposes some 
chief figures may be set down. 

Prior to the Thornton régime 
C. N. R. figures were not consoli- 
dated. But putting all available 
figures together, we find that the 
gross operating revenues of the 
constituent lines of the Canadian 
National system were, in 1931, 
scarcely $2,000,000 more than in 
1919 and over $100,000,000 below 
1928. This is in no small measure 
a cause of the railway problem. 


Gross Operating Revenues 
$198,900;000 
236,700,000 
228,700,000 
234,100,000 
253,100,000 
235,600,000 
245,000,000 
253,400,000 
256,600,000 
304,600,000 
290,500,000 
251,000,000 
201,000,000 


It cost anywhere from $213,000,- 
| 000 to $250,000,000 to run the Can- 
adian National in each of these 
leyears just counting railway op- 
|erating expenses. The net operat- 
| ing revenues varied considerably. 


Net Operating Revenues 
1919 Deficit $ 14,200,000 
1920 sl 34,500,000 
1921 “ 11,500,000 
1922 § 2,900,000 
1928 % 20,400,000 
17,200,000 
32,300,000 
47,900,000 
42,100,000 
54,900,000 
41,900,000 
22,200,000 
1,200,000 


1924 
99 


1931 


HE next step is to determine 
how much there was available 
to pay interest. on the debts of 


10,300,000 | 


ear for’ the 
e Nation’s 


the railway. These debts are of 
two classes: debts due directly to 
the public and debts due to the 
Dominion government for advances 


and for Dominion-built railway 


lines included in the system. 

The net operating revenues are 
not available for paying such in- 
terest because there must first of 
all be deducted taxes and some 
other items. The amounts avail- 
able to pay interest are, however, 
easily determinable. 


| It will then be easy to figure out 
what was the net income deficit af- 


ter payment of interest. 
Deficit After Paying Interest te Public 
1919 Deficit 
1920“ 
1921 “ 
1922 
1923 “* 
1924 * 
1925 “ 
1926 Surplus ..... 
1927 Deficit 


i 
| Income Deficit After Allowing for Interest 
Government 


aeBr 
3553 
3 


aS 


8335383: 


3 
323223 


3332 


| 
| 
i 


Z&seassest<Csezs 


| LJ MUORZUNATELY, this does 
not tell the whole story. In the 
Canadian National Railways ac- 
counts there are made each year 
many adjustments in the profit 
and loss account that are not 
shown in the so-called income state- 
ment from which the above fig- 
ures are taken. These debits and 
credits are very much a part of 
the costs of the railway. It is the 
profit and loss account that tells 
the story. And so we arrive at 
what is the actual record of the 
amount by which the Dominion 
treasury has been “depleted each 
year? 

Profit and Loss Deficit After Adjustments 

$ 55,300, 

80,500 


1922 the figures are the same as 
the income deficit shown above. 
This is because the C. N. R. did 
not publish a consolidated state- 
ment until 1923. ‘ 

Also, it may be pointed out that 
the deficits on the Maritime lines, 
borne since 1927 directly by the 
Dominion treasury are included. 
But of course the contribution 
made by the Dominion to bonus a 
20 per cent cut in Maritime prov- 
ince freight rates is not included. 
The C. P. R. shares equally in this. 

It is believed that these figures, 
compiled in this manner, are here 
published for the first time. 

They show that since the Do- 
minion government went into the 
business of forging one railway out 


of the lines it took over, the gov-| P8 


ernment lines have cost the country 

$734,800,000 of known and visible 

losses in addition to deterioration 

in value there may have been on 

the $500,000,000 of new extensions 

and betterments in the same period. 
” * * 


“Saving” Companies 
Not Always Right 
RIME MINISTER BENNETT 
has asked from Parliament au- 
thority to come to the assistance 
of any public company in Canada 
if failure of such a company is 
likely to have a detrimental effect 
on the business or credit of Can- 
ada. The powers he asks are very 
wide and it is quite possible that 
in the midst of an emergency 
situation facing an individual com- 
pany the government might easily 
take a mistaken view as to what 
constitutes the public good as op- 
posed to private interests. 
Certainly, the government has, 
without the new legislation, au- 
thority to take any extraordinary 
action that might be necessary in 
connection with a bank, a trust 
company or an insurance company. 
Canada has become seriously 
involved in baffling and almost 
insurmountable financial problems 
through previous mistaken ideas as 
to the damage that might follow 
from permitting certain operations 
to go into receivership. Had the 
Canadian Northern Railway and 
the Grand Trunk Railway been 
permitted to go into receivership 


May 15, 1916: 

“I have never hesitated in my belief 
as to what should be done. I have 
listened to all the a ents that 
have been given and they have not 
changed my mind. In my opinion we 
ought to let both roads 1 into the 
hands of a receiver. at sounds 
very serious—I can onl 


hands vers; and one seventh 
of the railway mileage of the United 
States is now in the hands of 
receivers. I think the time is gone by 
when men of business and intelli- 
gence, sitting in this house should be 
tened by the word vership” 
it means is that you put some- 
body in who takes arge of the 
roperty to conserve it and save it 
or the people whose money built it.” 
The eminent parliamentarian, 
whose advice, if taken, would have 
saved Canada probably a billion 
dollars was R. B. Bennett, of Cal- 
gary. It is to be hoped that Mr. 
Bennett will keep this before him 
for a studious re-reading whenever 
he is tempted to use the powers 
that the present legislation con- 
fers upon him. 
_ Some companies are in a diffi- 
cult position today because of over- 
expansion, over-capitalization, wa- 
tering of stock, or extravagant 
management. The bankruptcy of 
any large company would upset 
the minds of investors and the 
general lic but it cannot be 
denied the whole country 
would be in better shape if some 
of the over-extended companies 
were permitted to go into receiver- 
ship. The wide powers given the 
government should not be used to 
‘avert the type of receivership that 
is useful and that Mr. Bennett in 
1916 recognized as useful. 


B. C. SALMON 
TO BE GRADED 
AFTER JUNE 1 


! (Contnued from page -1) 
Sepciiams of Vian eon. 
es for - 
poses other than human fot 


whole Board shall be made and 
this re-examination will be final. 
‘Withdrawals from any parcel of 
canned salmon submitted for in- 
spection provides for a minimum 
of 12 cases when parcels contain 
up to 100 cases; a minimum of 24 
cases from 101 to 1,000 cases and 
a minimum of 48 cases when 
cels contain from 1,001 to 
“Kes savasis contaie tae oat 
when con Tro 
10,000 cases. One 


opened and examined, 

inspector is not satisfied 
quality he may withdraw 
he may deem necessary. 

A fee at the rate of on 
case of = cne-poand eans 
Board of I on for the 
tion of of 
salmon. Where on 
or samples withdrawn at 
n or prive warehouse 
P cer, the shal 
pay the ae Saree 

g expenses incurred an 
2a ome are conipiet in 
ma e sam or inspection, 
in addition to thi fee be- 

ore 
gins the producer has to furnish 
a key to his code for each cannery 
each year. 

By another Order in Council the 
following members were elected to 
the Board: Herbert Miskin, W. 
Page Powell and E. o. Cornish, , of 

ancouver, B.C., T. Rand, 

A. S. Arki , of Vancouver, were 
appointed to assist the board. 


Hope For ‘British Preference’ 
Our Own Correapendent 


ee) 
iserhste 


wBesss 
ies Bee 


BEp 
eTEEe 


- packers of an on and other 
are pre 

orders i os 

British firms if in return they 


accorded a satisfactory preference 
for Sate srete ct in the Old Coun- 
e 


a packers desire a preference 
on the lower grades of salmon 
which are not now. marketed in 
Britain. 

_ Several years ago most of the 
tin and aon orders were placed 
by British Columbia firms with 
British manufacturers, but recent- 
ly the tendency has been to buy 
these materials in the United 
States. If Britain can offer a mar- 
ket for their produce however, the 
kers will reciprocate by return- 
ing to their ori policy. of meet- 
ing their ments in Britain. 

Good results have followed the 
two-year operation of the Empire 

Preference Plan followed in the 
Canadian-Australian agreement, 
and B. C. fish products have re- 
covered some of their former posi- 
tion in the Australian market. 
Similar results are expected from 
the agreement with New Zealand. 


BREAD WAR 
AREA WIDENS 
END SEEN SOON 


(Contnued from page 1) 
Milling Co. and Consolidated Bak- 
eries is a subsidiary of Ogilvie 
Flour Mills Co. 

Expect Settlement Soon 

What steps may be taken to curb 
the present outbreak in competitive 
selling have not been disclosed, but 
indications are that a round table 
conference will be called with a 
view to settling the matter. The 
past year has been a difficult one 
for baking companies though in 
some instances individual organiza- 
tions were able to show an increase 
in profits. 

n the year ended January 31, 
1932, Inter-City Baking Co, reported 
earnings higher by $15,000 at $331,- 
643 and share earnings of $6.79 
against $6.02 in the previous year. 
Consolidated Bakeries also showed 
a gain with net earnings of $647,- 
76) in 1981 compared with $531,435 
in the previous year. Share earn-| 
ings were $1.15 against 86 cents. 
Canada Bread Co. will not close its 
fiscal year until June 30; in the 
last period net earnings were off 
some $233,000 at $467,956. 
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TOTAL ASSETS IN EXCESS OF $750,000,000 
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5000 FACTS ABOUT CANADA = 


1932 edition now 


. The 
Dominion in @ Natehell. 4 
"py Frank Yeis 4 


50 Chantere of Cree 


Facts ae 
Send 35 cents for copy or $1 


for 8 to 588 Huron &t., To 


THE FAMOUS 
HAGEN 
Golf Clubs 


NOW MADE IN CANADA 


Simpsons appointed 
} store agents in 


as well as 
a name 


General Sales Office: _ 


( MONTREAL: 


Building 


District Sale; Of 4 


TORONTO: 


The Reyal Benk Building, Montreal 
HArbeour 8141-3 


| Collections 
Foreign and Domestic|™ 


f/f 


We handle collections 
promptly and efficiently, 
A chain of branches cover- 
ing all the important busi- 
ness centres of Canada, 
offices in London, England, 
and New York, and con- 
nections with the strongest 
banks in other countries 
‘assure a comprehensive ser- 
vice. 

Quick Presentation— 

Prompt Remittance. 


DOMINION 
BANK 


Established 1871 


50 Branches 
in Toronto 


Our Managers are in a posi- 
tion to supply much valuable 
information to exporters and 
importers. 
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Mr. Ralston then asked: * 
I had in mind is whether 
Prime Minister intends that this: 
constitute a power Wwheredy 
soacy to wih ale yuaran' 
money to wha ® knov 
parperedine: even t ou : 

e @ priva ompany as dep 
the Com jes Act.. the Compe 
Act provittes for pi 


ne 


THEE 


$ 
“a 
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I am not referring to . ; ts 
speaking of nto cont rivat 


corporations doing 
Dominion, whith 
cial institutions, or munich 
tutions or pute jodies. 
Beauharnois as an in 


shall be sufficiently wi 
him to assist an 
kind, ox is e ane e 
© undertakings such 
institutions, whats credit he ¢ 
to preserve for the gore benefit 
of soe national i a , 
r. Bennett replied: 
that [ would find it. difficult te 
answer the question rene te 
the event. a situation 2 


this country in Which I believed. 


desirable from & vaioadl cnterpiise, ; 
o assist any Pp 2 , 
which is defined as meaning @n 


prise with’ more than thirty-five 
shareholders, I would not a aas. 
recommend that this should 
I say that very frankly. But the 
must be the necessity of the case, am 
the necessity of the case must, in 
turn, be determined not only by the 
immediate effect upon the en se 
itself, which is not the primary con- 
sideration, but by the effect upon the 
country as a country. F need y 
say that there are contingencies that 
might arise in this country, if the 
prophets of gloom are correct, that 

ave no relation to the resources OF 
the strength of the enterprises or 
institutions inherently; but because 
of, shall I say, panic conditions in 
other parts of the world, the imme- 
diate effect might be so great as to 
Tender it desirable to bolster them up 
for the moment with the public credit 
of this country. That is the purpose 
of it, and I put it to this committee 
whether it is more desirable to create 
an institution, just as was done in the 
United States, in which we should 
have to find the money to enable it to 
function and name two or three men 
4s boatd of govetnors to do it. It 
might be done in that way, and it is 
not improbable that we should find 
Ourselves in a position of very great 
difficulty by reason. of the facts to 
which I have just alluded. 

Difficult Conditions Coming? 

“I can only say frankly that I have 
given this phase of the matter much 
more eaeahh and consideration than 
any other branch of the bill in conse- 
quence of what has been communi- 
cated to me by persons living outside 
of Canada who have endeavored, with 
S0me degree of success, to impress 
upon me the fact that we may be 
faced with extremely difficult con- 
ditions’ on this continent during the 
next few months. International 
transactions of a large _ character 
have been carried on by this country 
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itself, which is not the 
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" @ay that there are contingencies that 
'» might arise in this country, if the 
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(Contnued from page 1) 
m on Unemployment Relief 
as under discussion in the Com- 
mons, Mr. Bennett threw out.a 
sint that powers of this kind might 

} taken. His words were y 

hosen and phrased and did not at- 
tr the attention they merited. 

likewise when the bill revealed 
‘the precise nature of the powers to 
‘be given the government, the dis- 
gussion in the Commons was n 


ned, by the daily press, as im- 


“In an interchange of views be- 
tween Mr. Bennett and Hon. J. L. 
Ralston, financial critic of the Op- 
psition, the viewpoints of both 
ties on the question of the re- 
nship between government and 
were stated su ly. 
That was said, revealing’ as it 
‘ the use the government may 
wake of this power, is of supreme 
in to the financial and 
institutions of the 


ness 


0 Ci 


ial 


» To summarize, the position of the 
ernment is that governments 
sshould interfere as little as pos- 
ible in business, But a situation 
may develop in Canada in the 
ise of the present year which. 

m be met only by government 
ction: a crisis may arise that will 
mand the use of national credit to 
bolster one or other of. our finan- 

al institutions or industries. The 

FOV ent does not intend to come 


. ae oo ok be — 
: e recogn chann 
nance—probably by the banks. 


4 with this clause of the 

il, Mr. tt said:— 
ad —— to out 
governme nstead' of creating a 
poration, all the capital stock of 
th: it would hold, to make such 
ces to. public enterprises or 
rtakings,as may be necessary in 
e interests of the well-being of 
is country as a whole. Undoubt- 
iy that is what is intended. There 
t the provision is 
is. so broad as what 

ne 


‘te avoid the creation 

for the purpose of 

at the’ nee corporation 
sing in the United —— 
“institutions of their difficulties 
connection’ with frozen. assets. 
se knows better than 

“happen if we had 

a corporation in this country; it 
be esked to accept all the 
securities there were in 
and that I desire to avoid. 


_ “Without, into any very great 
tail I chide iets not Safair’' to say 
I do not suppose there ig one 


ber who does not realize that a 
ition — h irleo al some 


; t 
oes often say it will arise— 
-it may be most desirable in 
the interests of this country as a 
whole that'we should prevent attacks 


the results we have seen in the 


ee j ee our credit such as would bring 
Un 


ization pos- 

ng had to the 

Finance Act, I was 

ld what I believe to be the truth, 


sufficient for the purpose but that 
sums of money will 


>in 


the interests of the country and 
the orderly conduct of its business, to 
the crea of a corporation with 
power to do what the finance cor- 
poration is doing in the United States. 
* “I can see how Mr. Ralston mis- 
understood earlier in the discussion. 

mparing what had been done 
in the United Bates with what we 


ted that 
“Adapti is preferable to the method 
; che ims been adopted in that 
country. In every case the public 
weal must be the determining factor, 


and the effect upon the national 


credit must be the matter, that will 


| influence any government in taking 


‘whatever action it may desire to take 
in the premisesi 

Beauharnois As Example 
’ Mr. Ralston then asked: “The point 


. Ihad in mind is whether or not the 
\ Prime Minister intends that this shall 


constitute a power whereby the 
government may guarantee or loan 
money to what we know as a private 
peeeration. even though it may not 

&@ private company as defined by 
Gensanies Act.. The Companies 
Act provides for private companies. 
‘Iam not referring to those; I am 
e industrial private 
corporations doing business in this 

finan- 
cial institutions, or municipal insti- 
bodies. I am giving 
Beauharnois as an instance; does the 
Prime Minister intend that this act 
shall be sufficiently wide to enable 
him to assist an undertaking of that 
kind, or is it intended to apply only 
te undertakings such as financial 
institutions, whose credit he desires 
to preserve for the general benefit 
of the national credit?” 

4 Bennett replied: “I confess 
,that IT would find it difficult to 
‘answer the question antecedently to 
the event. If a situation arose in 


- this country in which I believed it 
_ ‘desirable from a national standpoint 


to assist any public enterprise, 


© Which is defined as meaning an enter- 
_} prise with more than thirty-five 
| shareholders, I would not hesitate to 
* técommend that this should be done. 
~ Isay that very frankly. But the test 
_ | Must be the necessity of the case, and 


the necessity of the case must, in 
Aurn, be determined not only by the 
“immediate effect upon the enterprise 
Timary con- 


rophets of gloom are correct, that 


ere os no relation to the resources or 


the strength of the enterprises or 
mstitutions inherently; but because 


 @f, shall I say, panic conditions in 


Other parts of the world, the imme- 
diate effect might be so great as to 


Tender it desirable to bolster them up 


for the moment with the public credit 
@f this country. That is the purpose 


= ®f it, and I put it to this committee 


whether it is more desirable to create 
8n institution, just as was done in the 
nited States, in which we should 
ve to find the money to enable it to 
unction and name two or three men 
& boatd -of governors to do it. 


© might be done in that way, and it is 


Mot improbable that we should find 


© Ourselves in a position of very great 


ifficulty by reason of the facts to 
Which I have just alluded. ; 
Difficult Conditions Coming? 
© “I can only say frankly that I have 
given this phase of the matter much 
More thought and consideration than 


Bee: ‘@ny other branch of the bill in conse- 


QUence of what has been communi- 
tated to me by persons living outside 
of Canada who have endeavored, with 
S0me degree of success, to impress 
Upon me the fact that we may be 
fced with extremely difficult con- 
ditions on this continent during the 

months. International 
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ried on by this country 


Paper Shipments 
By Water Growing 


From Our Own Correspondent 


daeiew une 
; of newsprin 
from Eastern Conata’'t is 
season may run up to 100,000 
yee, meray to . esti- 
a pared y one closel 
identified with the industrs. 
* Water shipments of news- 
rint paper from Canada are 
Seen of increasing im- 
portance and are ha a 
more marked influence on the 
statistical position of the 
industry, as water shipments 
cause greater ups and downs 


in stocks on hand than d 
rail shipments. a 


in the past and we are not living 
solely to ourselves; and it might be 
desirable, in the judgment of those 
whose opinion I respect, that we 
should have some power such as this. 
Because I have myself a strong 
desire to be in a posites to protect 
the credit and the safety of the 
financial structure of the dominion 
and of the provinces, this power is 
sought. I am only giving my private 
opinion when I say that unless I felt 
that the effect upon the welfare of 
the country of any particular enter- 
prise—being permitted to become 
insolvent or bankrupt—were appar- 
ent, I should hesitate to’ recommend 
that the power should be used. If, on 
the other hand, the evidence of that 
result were there, I do not think any 
overnment could hesitate at a time 
96 this to ask for its use and to use 

“I am afraid I cannot usefully 
give any more extended explanation 
except to say that in connection with 
Beauharnois I cannot recall that it 
has ever been suggested that the 
power should be invoked for that 
purpose. But if the necessity became 
sufficiently great the powcr Would be 
employed for that purpose. I think 
it is only fair to answer the question 
that way, although that is not the 
purpose for which the power is put 
there. It is t there to meet a 
situation| which I am bound to say 
ons of my most valued colleagues 
pesnee sainhe could best be met by 
establishing a finance corporation. 
But my own conviction is very strong 
that it would not serve the purposes 
we have in mind at this time to create 
any such institution. I am afraid I 
have gone as far as I reasonably 
could without putting myself in a 
osition where’ 1 might find it 
iffieult to reconcile my. statement 
with the necessity that might arise; 
and if the necessity arises I do not 
desire to be limited either by any 
antecedent promise or by any restric- 
tion of interpretation upon the 
power here conferred. 

Carefal Use Indicated 

Later on Mr. Bennett resumed the 

discussion, as follows: 


“I do not fear any camping upon 
the doorstep of the government. by 
any enterprises, because govern- 
ment has no intention that this 
power shall be utilized except under 
the circumstances that I have indi- 
eated. This power has been referred 
to on more occasions than one, but we 
have not yielded to such requests, nor 
have-we any intention of doing s¢,, I 
may say, however, that unless copdi- 
tions were em nt, we should not 
have this bill before the house at all, 
and it will be borne in mind that 
when this afternoon we were discus- 
sing the nice division of power 
between the provinces and the domin- 
ion, their lordships of the pri 
council, speaking in connection wit 
the regulation of paper prices, were 
good enough to say that there may 
exist in this country an emergency 
under which the powers of the 
provinces ‘must be subordinated to, 
must be overborne by that of the 
dominion, for the national good. 

“In this instance, subject to what- 
ever limitations may be imposed 
upon an executive by reason of a 
sense of the gravity of a situation 
and the: responsibility they owe to 
the people at large, I know of no 
other way in which, without creating 


1 an invitation for the government to 


undertake to liquefy vast volumes of 
securities that are now frozen—which 
action it has. no desire or intention 
of taking—we can accomplish what 
we haye in mind.” 
olan again: “If anyone for a 

oment suggests that this power is 
being sought merely to provide a 
little more work or a little more 
responsibility, he is entirely mis- 
taken. It is an effort, if possible, to 
avoid some responsibility and to 
lessen the demands that may be made. 
I am practically certain that as 
regards any corporation that might 
be created of which the government 
would be the sole shareholder, the 
demand would be far greater for 
political influence than if it were 
regulated by the known considera- 
tions that affect governments in con- 
nection with matters under the Bank 
Act, the Finance Act and others to 
which L might refer.” 

Government In Business 


Mr. Ralston then @efined the 
position of the Liberal party, in 
regard te government and business: 

‘At most, a power of this kind 
should be exercised in conjunction 
with--and through the financial 
institutions of this country, and it 
will be a sorry day for the govern- 
ment—and'I do not mean this in any 

olitical or partisan sense—and a bad 
day for Canada when the govern- 
ment finds it necessary to go into 
business. in connection with any of 
the multifarious activities of our 
people. Ss 

“It would be far better if the 
government limited -this clause to 
guaranteeing or supplying money to 
the recognized financial institutions 
of this country and let them handle 
it as they are experts in that sort of 
thing. Some people think they are 
too expert; that they perhaps do not 
exercise the spirit of human kindness 
to the degree that borrowers would 
like, but: we can be justly proud of 
our banking system and our banking 
institutions have stood up under a 
test which has been the admiration of 
those far beyond our own borders. 
My friend céuld do much worse than 
to limit this clause to a provision for 
advancing the money through our 
recognized financial institutions. 
Then. let them use their discretion 
and the machinery and organization 
which they ‘have, for the purpose of 
determining’ whether an industry is 
one which is worth while saving, 
whether its prospects are such as 
might justify an investment in or a 
loan to it, whether it is, in a national, 
not simply a commercial sense, one 
worth while assisting under this 
measure. I submit, with all due 
respect to him and his government 
nell in fact, to any government, this 
would be far better machinery for the 

urpose of exercising such _ power. 

y friend will say to me: Well; an 
emergency may arise. I say to him, 
with all deference, that before this 
government considers going into the 

wer or the textile or the minin 

usiness or any other commercia 
activity, we had better have a special 
session of parliament in order to deal 
with the matter rather than have the 
government. committing the eountry 
to the expenditure of large sums of 
money in commercial enterprises and 
creating precedents which we shall 
take a long time to live down. These 
are my. views, and I hesitate even to 
express them in the light of my 
friend’s business experience. 

“May I say this further word, and 
I say it with all tesbect? I do feel 
that sometimes there is a tendency 


‘ 


for men of large affairs when con- 
nected with government to feel, 
perha unconsciously, that they 
should have their feset on the 
commercial pulse, I submit that the 
business of government primarily is 
to take obstacles out of the way of 
industry and to assist general. busi- 
ness as best they may by making 
conditions such that private enter- 
prise can be allowed. to be conducted 
and be prosperous under its own 
man ent. We can so easily get 
inte the position where we have too 
much government in business. It may 
be good vernment, at least my 
friend rie is supporters and a large 
part of the country may feel that it 
is, but nevertheless it is not a good 
principle, and I submit that business 
and government ought to be separ- 
ated. There is plenty of room for the 
activities of the cabinet in taking 
obstacles out of the way of industry 
and not interfering too much even 
though with benign intentions with 
the activities of men who know their 
own jobs and have been able to run 
them so far. I submit that my friend 
might well amend this section b 

omen it to assistance davenek 
financial institutions and recognized 
ongatcentiens which generally pro- 
vide financial assistance to industries 
which are in need of capital and 
which are deserving.” 

Not Function of Government 
Mr. Bennett, in reply, said this: 
“Business is not the function of 

government. I have eet and 
privately expressed that opinion so 
frequently that I suppose it is well 
known to everybody. I do not believe 
it is any duty of a government to 
conduct the business of this country, 
and where it was for an emergent 
condition ih which the national inter- 
est is affected it would not be even 
considered or mentioned so far as I 
am concerned. - 
“With respect to what has just now 
been said as to the method by which 
it is proposed to give effect, if effect 
is given, to the authority thus 
conferred upon the executive, I think 
in the very nature of things it would 
be done through the institutions. of 
the country, No one is expecting that 
John Smith’s company is going to 
come up and ask for a Joan and get 
it, and if that is what my friend is 
worrying about I can assure him that 
no one is going to deal with the 
matter in that way. My friend is now 
discussing another phase, namely the 
method by which it would be done. I 
fancy if some of my colleagues were 
to tell him exactly what my views are 
as expressed he would have no diffi- 
culty in learning, as naturally anyone 
with any experience at all would 
realize, that it would not be a proper 
exercise of power except in the most 


exceptional circumstances to under-| 


take to make a loan to an enterprise 
as such, but one would through the 
constituted channels of business give 
effect to the provisions of the statute. 
When I say: constituted channels of 
business I mean what he is referring 
to, the banks and various other 
financial institutions that have to 
deal with the question of finance and 
credits. 

“I am not unmindful, in faet, I have 
too much knowledge of what he says 
as to the undesirability of govern- 
ments trying to conduct business. I 
am having it brought home to me 
almost every day by the demands that 
are being made to meet the obliga- 
tions which we have guaranteed of 
various enterprises simply because 
we found ourselves in business. Last 
week, for instance, it was the Mont- 
real harbor commission in connection 
with the bridge; or it is the Quebec 
harbor commission; the Three Rivers 
harbor commission; the Chicoutimi 
harbor commission; the lifax 
harbor commission; the St. John 
harbor commission. All these do not 
have their securities maturing on the 
same day, and the obligations are 
being constantly thrust upon us. 
There are others that might be 
mentioned. No one would think for.a 
minute, if that is what he has in 
mind, that one would desire to add 
to his res nsibilities, or that any 
tember of the government desires 
to add to his responsibilities by 
endeavoring to conduct the business 
of other people whose special know- 
ledge should enable them to conduct 
it better than anyone else could. But 
there are enterprises in this country 
that are as much a part of this 
country as the country itself. 

“There are great enterprises in this 
country to which references’ have 
been made in this house during the 
last few months. No one could con- 
template disaster overtaking somé 
of them, as the gentléman him- 
self said some evenings ago, without 
using every possible effort to prevent 
it. One does not know what may 
happen. I am not endeavoring in any 
sense to alarm this house, but I do 
know that every ‘day one hears 
further tales of a situation that is 
not blamable to Canadians nor yet to 
a Canadian situation, but. which 
obtains by reason of our. relation to 
world business and’ world enterprise. 
I can assure him that so far as I am 
able to control it, should not 
endeavor to utilize these powers by 
direct action between the enter- 
prises themselves and the dominion 
except, for instance, in a case such 
as he has mentioned, in the case of 
the Beauharnois undertaking—I did 
not think of it until he mentioned it 
—where the canal is completed and 

rovides for navigation facilities, and 

or the sake of continuing the 
enterprise we acquire the bonds or 
short term notes, whatever they 
might. be, that represent the cost of 
the navigation undertaking. That 
would merely mean a temporary loan 
pending the financing of the organ- 
ization in accordance with the terms 
of the order-in-council. That would 
not be in any sense an interference 
with business. That would mean the 
acquisition of securities that repre- 
sented money spent fer the building 
of a canal for navigation purposes. 
But as to the methods to be employed 
to accomplish that end I have not 
iven any thought. No man who has 
fad any experience in business in 
Canada under present conditions 
would think of endeavoring to have 
the government conduct business as 
such, but would look to the consti- 
tuted organizations and institutions 
created by this parliament and other- 
wise for the purpose of dealing. with 
these matters, feeling a sense of 
security in so doing and using en- 
tirely their own judgment in connec- 
tion with the matter.” 

Bill Will Be Passed 


In closing, Mr. Bennett said:— 

“I agree with the member that 
the conduct of that business must 
rest with those who are specially 
trained and have had years of experi- 
ence in the discharge of that kind of 


obligation and the transaction of that. 


form of business. So far as possible 
I assure the member that is exactly 
what lies in the minds of the govern- 
ment, if the powers under this section 
have to be invoked.” 

The bill still remains uncompleted 
before the Commons, but there is no 
doubt that it will be enacted as it now 
stands, that the government will be 
clothed with the powers to which 
reference is made in these speeches. 


MONEY FOR MORTGAGES 
TO HELP BUILDING IS 
NOW AT LOW EBB 


(Contnued from page 1) 
sell homes on any terms or get 
house mortgages. As soon, however, 
as the renting situation became acute 
and the terms on which new houses 
could be obtained became compara- 
tively attractive, there came an 
increase in activity in building to 
fill the demand. hen rents were 
comparatively low and houses conse- 
quently to a large extent unsaleable 
it was only natural that providers o 
mortgage money would be careful 
about lending as none of them 
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wanted to have houses come on their 
hands under such conditions. The 
Ontario Moratorium Act had also 
made it most difficult for second 
mortgage companies as it was impos- 
sible for them to get principal pay- 
ments on many of their mortgages 
and second mortgages on which 
principal payments were not certain 
or probable could not be discounted 
for love or money. Tinting them- 
selves obliged to look after interest 
payments in first mortgages and tax 
payments-in order to protect second 
mortgages in many cases wheré pay- 
ments dailed due to unemployment, 
dropping wages or salaries, second 
mortgage companies and second mort- 
age lenders generally were to a 
arge extent out of the market. The 
Queen’s Park Plaza Wecision as to 
prey of liefis had stopped a great 
eal of building and mortgage-lend- 
ers had not gone back even though 
the law had been changed. 
Shoe-String Builders Go 

“One good result will come from 
all this,” said Mr, Griffin. “Under 
these conditions the shoe-strin 
builder will go out of the industry. It 
has been too easy for many of these 
builders without. capital of their own 
to build houses all over the city 
entirely on borrowed money. That is 
not a good condition and if the indus- 
try is cleaned ou® of all but good, 
responsible builders it will in the 
end be all to the good for these. 
There has been too much speculative 
building and as a result too many 
ae attractive building areas 
of the city spoiled for the types of 
development which would otherwise 
have been possible. - ; 

Old Builders Praised 

“The modern jerry builder has in 
too many cases been scamping his 
work, using lumber that is not kiln- 
dried and doing quick but shoddy 
work on all too many houses. I can 
take you to houses 80 years old that 
are better today than many modern 
houses with all their latest conveni- 
ences. Those old houses were made 
by good workmen with a pride in 
their work and who used good mate- 
rials that stand up as well today as 
when put in. A demand for better 
houses and better building values 
will be all to the good.” 

Good Mortgages Rank High 

Because many buyers previous to 
1980 bought houses with larger mort- 
gage indebtedness than they have 
since been able to carry, there has 
come about an unmerited distrust of 
all mortgages. When mortgage 
money is loaned to people whose 
resources are ample to take care of 
them, first mortgages still rank 
aniong the best investments that can 
be made in Canada. 

Legislation Curbs Money Flow 


At present too many people regard 
with considerable apparent justifica- 
tion the mortgage as a frozen loan 
and this impression has been con- 
siderably strengthened b the 
Ontario moratorium legislation,  re- 
lieving home~ owners from. the nec- 
essity. of paying principal amounts 
until some future time when the 
Legislature feels business has im- 
proved to such an extent that they 
can be resumed. It is notable 
in this respect that the Quebec 
government refused to pass such 
a bill and this action has been 
upheld by the Montreal Real Estate 
Board which states that the tempo- 
rary relief of certain borrowers now 
in difficulties would not make up for 
the great discouragment to investors 
in soi “estate mortgages, thereby 
cu ing normal construction and 
increasing wasaplersiete. Consider- 
able damage to the flow of funds for 
mo ges on building in Ontario was 
also done by the decision in the case 
of Queen’s Park Plaza where the lien 
holders were given an advantage 
which tenders on mortgages never 
supposed they had. That was cor- 
rected by legislation at the last 
session of the Ontario Legislature 
but the flow of funds has not yet 
recommended, the damage done to 
confidence in this type of security 
not marieg been yet repaired. 

Lowe Incomes Inspire Caution 

Too many people also found them- 
selves, after the depression began, 
with decreased incomes which made 
it difficult for them to maintain 
large payments of interest and 
principal on mortgages. Some of 
these buildings have, therefore, come 
back on the lending companies. 
Though the security of the mort- 
faze is a very strong inducement to 
oans of this kind, lending com- 
panies are not anxious to have real 
estate on their hands, Such frozen 
loans are of no advantage to them. 
That situation with existing mort- 
gages &as made lenders cautious 
with ‘regard to loans desired by those 
at present desiring to build or buy. 

New Mortgage Plan Tried 

Harold Timmins, Secretary of the 
Toronto Home Builders’ Association, 
reported mortgage money to be easing 
up a little in the last few weeks. 
“Some of the companies are starting 
to lend again,” he said. “It is on a 
limited scale, it is true, but they are 
lending. One of the large life insur- 
ance companies in particular has 
begun to lend money on what yd 
call an amortization plan under whic 
payments. of interest and principal 
are due monthly, more or less on the 

lan of the English building societies. 

uilders have not taken very kindly 
to this fotm of lending because it is 
important to the builder to make an 
early sale of a property when it is 
completed and in the case of a 
speculatively built house, he does not 
desire a-lot of 
principal which are apt to pile up on 
the builder. 

“This plan has been used to quite 
a considerable extent by one of the 
large Canadian mortgage companies 
with respect_to apartment houses and 
it seems to have worked out very 
well there. With regard to the 
mechanics’ lien situation, it was 
beclouded to some extent by the 
decision in the case of Ingalls versus 
Queen’s Park Plaza, Bloor St., but all 
the doubt with respect to security and 

riority of building mortgage loans 
Eas been dissipated by the new 
amendment to the Mechanics Lien 
Act brought down at the last meeting 
of the legislature. In addition certain 
other amendments were made to the 
Act which will have a very salutary 
effect and which, indeed, are already 
having a salutary affect upon the 
building industry. 

Shaking Out Weak Builders 

“It is now quite clear that the 
lending companies are_ pera 
satisfied upon the matter of title to 
make building loans as previously, 
but the fact remains that most of 
them have invested all the money 
they can in government bonds and the 
advices received from various lending 
and insurance companies is that they 
will not be in the market to make any 
real amount of first mortgage loans 
until the end of July in any event. 

In the meantime, the building 
industry,’as it affects home builders, 
seems to be poing through a shaking 
out process in which the good build- 
ers are taking stock of their affairs 
as never’before and the builders less 
financially sound are getting out of | 
the business and dropping the ap- | 
parent equities which they had in| 
their properties. ‘ 

cts Good Fall Lending 

“There are still a large number of | 
rivate investors who are making a| 
ew loans here and there and it only | 
remains for the mortgage and insur- 
ance companies to recommence the 
lending of money before the private 
investors will be back in the loan 
field again. By the fall it is pre- 
dicted that there will, be plenty of 
loan money on hand for every 
reasonable house proposition that 
may be contemplated but it is per- 
fectly certain that loans will not 
again be advanced on the lavish scale 
that existed before the slump came 
and that loan companies and insur- 
ance companies and private inyestors 
will once more get back to the basis 
of making their building 
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strictly trustee investments within 
the meaning of the Trustee Act.” 
Moratorium Helpful to Owner 

Akked as to the effect of the mora- 
torium, Mr. Timmins gave a dis- 
tinctly favorable response, He said, 
“The moratorium as to principal 
payments seems to have had a salu- 
tary effect upon the security of the 
home.in that it has prevented action 
being taken against home owners who 
can at present barely manage to pay 
their taxes and interest on the mort- 
gages. They are now protected from 
sales roceedings or foreclosure 
proceedings under the mortgages on 
their homes by virtue of the act. The 
fact is that the act was an absolute 
necessity at this time by reason of 
the fact that since last November or 
December there have been practic- 
ally no mortgage moneys of any kind 
on the market and where a mortgage 
company previous to the passing of 
the act, called in a mortgage the 
owner of the property was left in an 
absolutely helpless condition because 
he could not place a loan to get a 
new mortgage. The situation was 
serious, At the present time and 
under present circumstances, if the 
owner can keep up taxes and interest 
on the mortgages, he has nothing to 
fear until times get better ‘and the 
mératorium act is lifted which will 
not be for a year, at least, and 
possibly for two years. 

Montreal Scouts Moratorium 

In Montreal the Montreal Real 
Estate Board, after investigation of 
the needs in Quebec, of a mora- 
torium, stated its belief that all of 
the large lending companies in that 
city had adopted a very. tolerant and 
considerable attitude toward borrow- 
ers in respect to loans maturing and 
repayment against those loans. Its 
report added that loans were readily 
renewed or extended provided the 
taxes and interest were kept up to 
date and the mortgage properties 
were not allowed to fall into dis- 
repair. 

The special committee was com- 
posed of Harold Mills, chairman; A. 
Campeau, J. A. Sutherland, Fitz- 
James E. Browne and Ernest Pitt. 
A group of proprietors had asked for 
enactment by the Quebec Legislature 
of a law similar'to Ontario’s Mort- 
gagor’s and Purchasers’ Relief Act, 
which granted proprietors a year’s 
moratorium on payment of matur- 
ing mortgages, providing no default 
had been made in interest or tax 
payments. 

Sheriffs’ Sales Not High 

The report read, in part, as follows: 

“Reports published in the press of 
an alarming increase in the number 
of foreclosures, are not confirmed in 
actual fact. Investigation of the 
number and value of sheriff’s sales 
in the City of Montreal and sub- 
urban municipalities for the first 
three months of 1932 do not indicate 
any increase as compared with the 
same period of 1931. The figures 


are: 
—1931— 

City wards .......eee 

Suburban ,.....6.5. 


39 $137,054 
15 93,455 


54 $230,509 


City wards .....escee 43 $209,932 
Suburban 9 26,000 


52 $235,982 


Puts Investor First 

“Your committee feels that sec- 
ond mortgages and balances of pay- 
ment would be very adversely 
affected by a moratorium. Usually 
these are held by private individuals 
and are payable in installments. 
Deferring these payments might 
prove a serious handicap to these 
private creditors and would discour- 
age investment in this type of loan. 
Further, it would make it unde- 
sirable for an owner disposing of a 
property to leave any portion of 
is equity as a balance of payment.” 
In compiling the report, the docu- 
ment continued, the committee 
communicated with twenty-six of 
the leading insurance, trust and 
financial companies, all large lenders 
of money on first mortgages through- 
out the province, with a view to 
ascertaining the views of these 
companies toward a moratorium and 
their attitu with regard to prin- 
cipal payments failing due during 
1982 upon mortgagts held by them. 
Significant poe from the 
letters of six of these compani 
follow: 4 


Only 5 Foreclosutes 
One company says, “during the 
past three years this company has 


early payments on|’ 


GENERAL Motor 


loans | 
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resorted to foreclosures in ots 
cases out of a total of 1400 loans. The 
credit of the Province of Quebec 
stands higher, particularly in New 
York, than that of any other prov- 
ince. This is partially due to the 
fact that Quebec alone ofthe Can- 
adian provinces got through the 
difficult war period without any. form 
of moratorium. We think that the 
maintenance of the credit of the 
province is of greater importance 
than the prevention of’ some few 
cases of hardship which may be 
suffered by borrowers on real estate 
through the actions of oppressive 
lenders. We think that in the inter- 
ests of all lenders none of them 
should act with undue severity at 
this time, because ,if they do they 
will bring down upon themselves and 
the rest of us a moratorium which 
will damage us all.” 


Ready to Renew 


_A second company says: “In_pfin- 
ciple we are ready to renew all our 
loans when the securities are in a 

od state of repair provided that 
unicipa] taxes and interest on the 
mortgages have been paid. As a 
regular rule, reductions on account 
of the principal are required only 
when the propertf has been neglected 
and has fallen into a bad state of 
repair. During the last two years, in 
the Province of Quebec, this com- 
pany has foreclosed only 20 mort- 
gages out of a total of 3,419 loans 
enone a value of $24,098,- 


Will Aid Worthy Debtors 


A third reply states, “All of our 
borrowers who pay-us their interest 
promptly and who have kept their 
municipal taxes paid up to date, are 
assured in this time of economic 
depression of all the assistance 
required. On the other hand if these 
debtors do not meet their obligations 
as they come due, either to us or the 
city, and it appears that they are 
spending their revenue derived from 
their real estate’ regardless of whom 
they owe, we then offer to take over 
the property for administration 
ourselves, returning it to them. when 
arrears of interest, taxes and repairs 
are brought up to date, plus the costs 
of our administration fees.” ‘ 


Rents Have Dropped 


A fourth lending company com- 
ments, “We are surprised at some re- 
cent statements’ in the  yeene that 
roprietors have been badly treated 
y their creditors. We have never 
heard of one single case in this 
respect and we have over $8,000,000 
on loan as mortgage money. Mort- 
gage contracts should be respected; 
there is not only the interest of the 
proprietors to safeguarded, but 
that also of the lender who, in many 
cases is the administrator of a trust; 
the money lent is often the savings of 
people, savings effected monthly or 
annually for the protection of their 
families, but more than that, savings 
against sickness, old age, the widow 
and children.” ; 

“In many cases on our revenue 
producing properties, rents have 
taken a decided drop and as a result, 
in making revaluations of the prep 
erties for maturing mortgages t 
has been necessary to te down 
our values. eke natenane the 
depreciated value of our secu 
the loans falling due, with very few 
exceptions, we are agreeing to renew 
‘for a further period of five years at 
a rate not exceeding 6% per cent.” 


B. C. Act Stops Building 


Reports’ from British Columbia 
indicate that the mortgage market 
was much unsettled by the moratoria 
legislation introduced in British Col- 
umbia. Activities have been prac- 
tically suspended so far as new 
business is concerned, and the result 
has been a slowing down in resi- 
dential construction, an increase in 
unemployment and a curtailment of 
work for. trucking and supply 
companies. 

The worst effects are felt in the 
financing by agreement of sale of 
residential property. Usually the 
terms of an sereemen’ of sale involve 
regular monthly poxseeeee but if the 
buyer professes inability to pay the 
principal involved in the agreement 
of sale, his monthly payments can be 
reduced to interest alone. This 
makes the discounting of such 
agreements of, sale difficult and 
therefore vendors of houses are 
inhibited from further building until 
mpne: from old properties. can be 
, obtained again. 
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Pleasant and Profitable 


We aim to make every 
client’s association with 
us both pleasant and 
profitable. 


393 ST. JAMES STREET «© MONTREAL 


@ LET Us SERVE You AND YOUR FAMILY @ % 


“A SUGGESTION TO GENTLEMEN” 


When you next order a suit, ask your 
Merchant Tailor to ie you 


FISHERFLEX -:. FISHERFABRICS 
All the Year Round Cloths 


These trade names are stamped on the selvedge. 
ALSO ’ 


ROBERTS CELEBRATED SCOTCH TWEEDS | 


Quality and Style are unquestioned. Supplied to : 
the Tailoring Trade by a House which has catered 
to the best-dressed men in Canada since 1866. is 
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Fireproof Constructio 
European Plan > 
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YY HETSER you operate one truck or a hundred, General : : 
Motors units will do your hauling more efficiently and 
at a lower cost-per-mile. 


The accurate cost records of many of Canada’s leading - 
fleet operators bear out this statement. In every haulage 
field, General Motors Trucks are speeding up service... 
hauling more payloads . . . cutting operation and maine _ 
tenance costs, ; 


Consider gasoline and oil. General Motors Truck ‘aa 
are specially designed and built for truck service—to give 
maximum power, speed and acceleration with a minimum = 
consumption of fuel and lubricant. The same tru * aN 
construction is carried on throughout the chassis, Its | 
stronger frame, axies, transmission and clutch keep your 
General Motors Truck on the road and out of the repair 
shop—reducing upkeep costs. 

General Motors Truck economy never meant more to truck 
buyers than it does today. See your General Motors dealer 
and get the facts. se 
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SAFETY OF CAPITAL—CERTAINTY OF INCOME@® 





TT] | N. B. Power Board 
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derably jess than in 
years and was approved of by 


© of other resolutions 
ved, including the agreem 
by the company wiil continue 
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To Exteed System. 


plant is seen in the announce- 

ment that construction of an 

ional 36 miles of trans- 

ioe cant 

sh ‘ supply turther 

localities — with * electrical 
service. . 

The Grand Lake unit was 
completed late last year and 
marped an important step in 

e activities of the New 

runswick a Power 

wits ; 


steam electric locate 
near the Minto coal field in 
the centre of the province 
was built with two purposes 
in view: to supply an increas- 
ing demand for power, and to 

’ provide an outlet for cepa 
of the local coal fields. 

‘A sixty-five mile transmis- 
sion line links the plant to 
Moncton, and power there is 
tied in with the present pro- 
duction from the commis- 
sion’s hydro development on 
the Musquash River. 


SIN-MAC LINES 
REORGANIZATION 
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PLANS NO CHANGE 


President Sise Answers 
Enquiries of Company 
Workers 


From Our Own Correspondent 

MONTREAL.—Bell Telephone 
Co. of has no present in- 
tention of changing the price at 
which stock is ered to em- 
ployees, namely $115 a share, ac- 
cording to C. F. Sise, president of 
the company, who has circularized 
employee subscribers with a letter. 
He points out that employees’ in- 
terest in this es not 

rejudiced by the st price; 
That the right of withdrawal per- 
mits the employee to use his own 
judgment and this privilege rend- 
ers any change in the plan or the 
price unnecessary. 

Because of the present low mar- 
ket price of the stock there have 
been many, iries from em- 
ployees having current subscri 
tions as to what action they should 

i eir own interest as to 


clear in his letter that the decision 
is entirely up to the employee. In 
any event he gets 6 per cent on his 
deposits even if he withdraws 
money before he has paid up the 
amount su for. 


Primarily a Thrift Plan 


The letter continues in part: ’ 


“The Employees’ Stock Plan is 
primarily a thrift plan by which em- 
loyees are encouraged to save mone 
monthly deductions from pay, wi 
the right to withdraw at any time 
with.6 per cent interest on the amount 
paid in, Should the employee allow 
these deposits to accumulate for the 
Sear month period necessary to 
u se stock with the proceeds, 
nterest at 7 per cent is credited if 
the deposits are not withdrawn and 

Bell Telephone stock is delivered. 

“In the employees’ interest, the 
plan has'a double purpose: first the 
encou ment of saving, and, second, 
the building up of an estate and 
income to supplement current earn- 
ings or pension. 

Every employee has the right to 
withdraw his deposits at any time, 
in the same manner as if they had 
been in a savings bank. It is 
to the advan of the employee 
to continue to allow deductions from 
pay until the time arrives for the final 

uction to complete purchase of the 
shares subscri for. If in the final 
month of deduction the market- quo- 
tation for Bell Telephone stock is 
below $113 a share, which is the 
difference between $115 and the loss 
of 1% interest for thirty-five months, 
plus broker's commission, it is 
obviously to the employee's advan- 
tage to cancel his subscription, 
receive a refund cheque from 
company, and apply the pees to 
the purchase of shares through his 
bank or a stock broker who isa 
member of the Montreal or Toronto 
stock exchanges, on which the stock 
is listed. The dividends on stock pur- 
chased through a bank or a broker, 


Total 
cannot, of course be applied to the Prehie 


purehase of additional by 
assi ent of dividends. 

“Quoting from my letter of July 2, 
1930, on the ~. Stock Plan: 
‘No employee is under any obligation 
to pur stock either by deduc- 
tions from wages or investment of 
dividends. The present standing and 
future prospects of any employee will 


tjnot be affected in the least degree 


eu 


in the passing of bond interest on 
October 1 last. Following this ac- 
tion a bondholders’ protective com- 
mittee was formed. 


to use the passenger station and pas- 
senger facilities of the Canadian Na- 
tional Railways at Saint John. The 
C.1P. R. will pay one-half of the 
pone yea on eet gant me 
a wheelage proportion of main- 
and operation expense. 
ment with the Canadiah 
Railways providing for co- 


ships was also oved, likewi the 
}reeolution author Bete directors 


issue from time to time up to 
$60,000 60 of consolidated Sehoatare 
stock, 
Re; settind Gieovieee 
rectors 3 
while”, J. W. Hobbs, of To. 
to the 


rd. 
ng of the 


elected, 
Tonto, was added 
At a subsequent me 


board, Mr. Beatty was re-elected 
president, Grant Hall, vice-president, | Qe". & depr 


and same executive committee 
elected, namely, E. W. Beatty, Hon. 
gg me me Ps _ = Charles 
: » Gran all, Sir b ; 

Holt and W. N. Tilley, KC. =o 


Silver Fox Most Popular 

fur most in demand among 
the women of Canada is the silver 
fox, according to the latest report on 
the fur production of Canada issued 
by the Canadian Government Bureau 
of Statistics. The value of the raw 
fur production for the season ended 
June 30, 1931, was $11,604,407, of 
which the value of silver fox pelts 
accounted for $3,216,217, 


Five Gatiadian 
Provincial Bonds 


The present is an opportune time to assure future income by acquir- 
ing high-grade Provincial Government Bonds at favorable prices. 


We have prepared a diversified grouping of five Provincial Bonds 
which, in denominations of $1,000 ($5,000 in par value), can be 
Purchased at a discount, and which give an annual income of $295 
These issues are also available in denominations of $500. 


NES 


by his decision as to the purchase of 
stock,’ 

“Any employee withdrawing his 
accumulated savings under the plan 
at this or any time, may, under the 
conditions of the plan, apply forth- 
owe Fp a new subscription for 

0 


Has Proved Popular 


The seeterere stock plan has 
proven i 
31, 1981. 
eligible to subscri 


th ed 

ing for a tokal of 43,578 shaves 

lll 
Public Utility Earnings 

—— 

Mexico Tramways, Light & Power Group 


1932 1931 \ 
March: Pesos Penas 


Mexico Tramways & Subsidiaries 
Gross earn.... 736,550 804,330 


911,760 890,510 
*175,210 °86,180 
2,165,890 2,269,230 
*454,660 °325,870 


Mexican L. & P. Co. & 8 
Gross earn. .. 2,110,020 


67,780 
121,250 
189,030 
108,840 


129,290 
ubsidiaries ; 
2,027,480 182,540 
1,825,280 1,104,860 220,870 
me earn. ...,. 784,790 922,620 187,830 
from Jan.1 ‘6,427,410 6,281,210 $146,200 

ak 1 2,569,280 8,065,020 495,740 

*Deficit.  fIncrese. 

Heavy increases in taxation have been 
Sanesed under recent legislation in Mexico, 
a — affecting the earnings of the com- 

n 


| Can. Western Natural Gas 
1931 19382 Increase 


262,102 296,751 34,649 


February 226,842 308,691 81,749 


Aggre. from 1 


st 
, Jan. to 29th Feb. 488,944 605,342 116,898 


Write for this list—with full particulars—today 
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CENTRAL STATION 
OUTPUT HOLDS UP 
FOR MARCH LAST 


Sharp Decline in Ontario 
ls Down Average 


for Industry 
From Our Own Correspondent 

MONTREAL. — Central electric 
stations in Canada reported a mod- 
erate decline in production for 
March; 1932, as compared with the 
same month a year ago, according 
to returns m_ ed by the Dominion 
Bureau of Statistics. 

Output for the month amounted 


Chemical Research 
Editor, The Financial Post: 

I have read with a great deal of- 
interest your article on “Chemical 
Research.” As you say, th 
said nothing. 1 also wrote to 

and their reply was ve 
vague. The Canadian stockholders 
are holding the bag. An investigation 
at once is necessary. * 
SAUNDERS. 


H. A. 
Port Arthur, 
April 15, 1982. 


New Immigrants 
Editor, The Financial Post: 
I enjoy your first column “The 
Nation’s Business.” 
Is it a fact that there are still for- 


*| eign immigrants, especially Russians, 


the first quarter of the current year 
up to 4,150,755 thousand of kw.h. 
This compares with the March, 
1931, production of 1,417,558 thou- 
sand of kw.h. and 4,245,266 thou- 
sands of kw.h. for the initial quar- 
ter of 1931. : 
Ontario Reports Low 

The March return indicates an 
increase in output’ by stations locat- 
ed in the Maritime Provinces, Que- 
bec, the Prairie Provinces and Brit- 
ish Columbia. Operations of the 
Ontario stations continue on a lower 


scale—a feature of the bureau’s Cc 


reports for some months past. 
articulars © of Erocnstion by 
areas in March, 1932, and 1931 


follow: 
Generated by Water Power 


1981 

34,388 
703,708 
451,912 


Prairies . 
British Columbia .... 106,083 


’ Water Power Output 

The amount of electrical ener; 
erated by water power for the 
irst quarter of 1932 shows a 
larger output for all areas except 

Ontario. at province reported 
decline in production from 1,343,- 
563 to 1,180,864 thousands of kw.h. 
Production of electrical energy 
aoe by water power by areas 

ollows: 


139,874 109.829 
. 2,126,617 2,118,653 
1,130,864 ~1,343,563 
356,291 © 288,571 
306,184 303,828 

Fuel Output Holds 
Electric energy generated by 
fuel in central electric stations dur- 
ing March, 1932, amounted to 27,- 
763 thousands of kw.h., compared to 
25,576 thousands of kw.h. for the 
same month a year . There was 
a small decline in p ction by the 

Province 


Prairie 
located in other provinces reported 
an increase. 

For the first quarter of this year 
en generated ay Fast totalled 
git thousands of kwth., a slight 

Selanne cater ak: Somes 
co mn quarter year. 

Parliestare of output generated 


the | by fuel follow:, 


by Fuel 
(000’s Kilowatt Hours) 

3 1932 1931 
15,410 15,992 


12,853 ann 


27.768 
27,763 «25,576 
59,987 


53,917 
37,508  § 382,,410 
92,897 


Total .- 91,425 
Exports Off Sharply 
One of the principal contributory 
causes to the decline in production 
this year has been the falling off 
in exports of electrical energy. In 
March, 1931, exports totalled 127,- 
940 thousands of kw.h. and for the 
same month this year, 55,412 thou- 
sands of kw.h. _ 
Comparative figures on exports 
follow: 
(000’s Kilowatt Hours) 
1932 
55,412 


1931 


JAMAICA SERVICE 


1931 
127,940 


- OUTLOOK REVIEWED 


Russell Bell, President, Sees 
Brighter Prospects on 
Island * 


From Our Own Correspondent 3 
MONTREAL.—Earnings of Jamaica 
Public Service in the first two months 
of the current year do not offer a fair 


Pesos |comparison with the same period last 


year since special profits fell in with 
the figures in the 1931 month, accord- 
ing to Russell-D. Bell, president of 
the company, speaking before the 
annual meeting of shareholders. In 
the first two months of 1932, gross 
earnings were $141,952 a decrease of 
some $13,000 from the same period 
in the previous year. 

Though faced with a degree of de- 
pression, Jamaica holds brighter 
prospects at the present time, he 
continued. The main product of the 
island, bananas, is moving in better 
volume and the imperial tariff of 
10 per cent gives Jamaica a practic- 
ally free hand in the British market. 

Regulate Bus Transport 

Regarding, competition from buses, 
it was pointed out that the Govern- 
ment was now regulating the bus 
transport, which had been a serious 
factor in the, earnings of the tram- 
ways system last year. Transporta- 
tion earnings in 1931 were $309,800 
compared with $351,351 in the pre- 
vious year. 

The annual report, which showed 
earnings equal to $1.81 a share on 
the common stock against dividend 
requirements of $1 a share, ‘was 
adopted and the directorate was. re- 
elected without change, 


Quebec Power Tramway 


Receipts Show Decline 

From Our Own Correspondent 
MONTREAL.—Tramway receipts of 
Quebec Railway, Light Heat and 
Power Co., subsidiary of Quebec 
Power Co., in the first quarter of 


1932 were $232,393, a decline of $10,- of 


809 from the corresponding period 
of 1931. 

This decrease is not unexpected 
since shareholders were recently ad- 
vised that revenue of the tramways 
system was unsatisfactory. This, and 
other causes, were expected to reduce 
the company’s earnings in 1932.. In 
April the dividend was placed on an 
annual basis of $1.50 comparing with 
a former rate of $2 a year. 


Canadian Vickers Launches 


New Derrick Vessel 
From Our Own Correspondent 
MONTREAL. — Canadian Vickers 
has launched the derrick ship, Foun- 
dation Scarboro, which jas_ been 
under construction in the Vickers 
yards for\some months. The vessel 
is reported to be the largest of its 
kind in the country and will be used 
on & special contract in Toronto by 
the Foundation Co. of Canada, 
Primarily, the derrick sh®p will be 
used for handling sections of 8-foot 
steel and concrete pipe to be placed 
in position in Lake Ontario for the 
intake of a new waterworks system., 
Each section weighs 250 tons but the 
soe capacity of the vessel will be 
ns 


stations, but those | y,.+ 


being admitted into this country? A 
girl in our store yee could not 
speak a word of English and her 
friend said she had just arrived with 
one hundred others. 

We certainly cannot-feed gratui- 
tously the foreigners we have here at 
present. With the hope that you will 
continue to show up, how we are kid- 


ding ourselves, . 
B. C. BINNING. 
Calgary, Can., May 2, 1982. 


Proposes Export Body 
Editor, The Financial Post: * 

May I take the liberty through yohr 
valued paper to draw the attention of 
anadian exporters to the fact that, 
although we read every day about the 
i -ge to expand Canadian export, no 
steps have up till now been taken to 
organize such an activity. 

ere is no individual effort which 
can bring as good results as a 
combined action, and to this end I 
would propose that all the Canadian 
exporters would get ‘together and 
form a Canadian Export Association, 
ust as they exist in most of the 
uropean countries. The members of 
these associations pay a smal! annual 
member fee for which they in return 
get all the information they require 
about a cértain, country. Further 
more, the associations have a monthly 
review which gives all the most 
important business news from vari- 
ous countries and also throu 
reciprocity with Other like associa- 
tions enables the exporter within a 
short time to get reliable and active 
representatives for their goods in 
foreign countries. 

Furthermore, through having such 
an association the individual exporter 
would be able to make propaganda 
for nie, poeds at a much lower and 
more effective cost, than the case is 
at present. 

eing that no Woubt we are on the 
last lap of the world-wide depression, 
this would be the time to form such 
an association, which could do the 
preliminary missionary work for the 
exporter, so that when the business 
starts to pick up again, the - 
adian exporter will be ready to ste 
into the world markets. with fu 


swing. 
“KK” 
real, 
April 18, 1932. 


Canada Coming Back 
Editor, The Financial Post: 

It is in the darkest days of any 
slump, that the tide turns. That is 
the time that old and experienced 
world investors make their big-pur- 
chases. If holders of stocks and 
securities would only cease selling, a 
buying campaign, on a very large 
scale would ee in a steadfast man- 
ner and would have a wonderful effect 
in restoring confidence in business 
and finance through the world. 

Never in the history of Canada, 
have stocks of merchandise been lower 
than they, are today, and with the 
factories all running again the pur- 
chasing power of workers would soon 
make for steady’ employment and 
much work for the unemployed. If 
Canadians will follow England from 
now on, in economy and readjustment 
of their affairs and in reducing taxes, 
we would meet with even greater 
results than might seem possible at 
this time. We have been working in 
the face of great obstacles in trade 
and commerce and government rail- 
way losses. 

On a sound business basis, Canada 
cannot help going forward and is 
bound to attract much new capital in 
the near future to develop her im- 
mense natural resources which will 
come into play with an increased de- 
mand for our products in new world 
trade now being launched. « 

Everyone can help to bring back 
noon times, by buying. Canadian 
products, where possible, and the 
women of Canada are to com- 
mended for their able support of this 
loyal movement in times like the 
present. Next, buy British, if we 
are to expect Britain to buy from us. 

Conditions are looking better in 
Canada, and we can all assist for 
better times if each one will do his 
bit to put down depression, both in 
word and deed, by going to war. 

Stocks and bonds are just as much 
too low new as they were too high 
in 1929, and those who continue to 
sell Canada short are sure to have 
a rude awakening on the wrong side 
of the market one of these says. 

Why take the big chance when one 
can buy the better stocks and bonds 
at bargains that yield 10 to 12 per 


cent? 

‘ PRUDENCE. 
St. Thomas, Ont. 
April 16, 1982. 


_ Economic Re-construction 
Editor, The Financial Post: 

In a recent issue of your paper 
under the heading, “The Nation's 
Business,” I note that you took 
occasion to comment on the sugges- 
tion of Dr. Chas. W. Gordon, relating 
to ways and means of overcoming the 
present world-wide economic depres- 
sion. 

It would appear to me that your 
suggestion, that the churches get 
busy and remedy, as far as in their 
power, the world-wide moral condi- 
tions which obtain at the present 
time and which are apparent, to many 
thoughtful minds, as the basic cause 
of the depression, is a genuinely 
sound suggestion. 

It does appear somewhat strange 
that it should be business men, 
economists and scientists, etc., that 
have to make the primary move in 
this regard, when it undoubtedly is 
the duty of the churches s0 to do. 

However, instead of the ministers 
of the Gospel applying themselves to 
this important matter, a large number 

them are busily engaged in 
promulgating ideas that go to dis- 
credit many of the important teach- 
ings of the Bible, that are the basis 
of proper moral conditions. 

ith ‘their “Higher Criticism” 
called, they have practically 
wheeled the Creator out of the uni- 
verse and undertook to run it by man 
power. A sorry mess they have made 
of the whole business and it is only 
necessary to look at results, to have 
ample proof of this contention. It is 
smey a matter of the blind leading 
the blind and together, they fall into 
the. ditch. Fortunately, of late, some 
of these clergymen are seeing the 
catastrophe ahead and are sounding 
the alarm, The matter does not, as 
yet, appear to, have been taken 
seriously by the universities and they 
go on grinding out-their armies of 
agnostics, to instruct the simple 
public with the appalling results we 
see on every hand. 

It might be useful to review some 
of the recently expressed opinions 
of world-wide known economists, 
scientists, etc., as to what the proper 
course to follow is, that normal 
conditions may again prevail. 

Babson, a well known economist, 
has Hage! expressed his opinion 
that the only thing that will perm- 
anently correct the present world 


80 


ry | us progress much further, material] 


turmoil is a return to pure religion, 
undefiled. 

The late Thomas Edison, recently 
made the remark, “that he did not 
pose as a prophet but let me tell you, 
that if there is a God, He will not let 
y, 
until we have caught up spiritually.” 

Any doubts he may have had were 
removed prior to his demise. 

Einstein says, “The economic ar- 
rangements o the world cannot feed 
- 's soul,” s 

rof. R. A. Millikan, scientist, says 
“Unless we can find some way 0 
retaining or re aining, spiritual 
beliefs, science will be of no value to 


us. 

Prof. Alfred Russell Wallace says 

“That he hopes the Sey wi 
ardon him for spreading atheistic 
deas in his earlier writings.” 

Prof. Goldwin Smith, who wrote, 
“The Old Testament Christianity’s 
Millstone,” in his later years had 
quite reversed his ideas on religious 
matters and wrote, “the character of 
Christ, was of great value to human- 
ity”; “that Christianity was the most 
powerful influence for good, in the 
world”; “that a man who follows the 
dictates of conscience and lives’ a 
spiritual life, will find it well in the 
sum of things.” 

Notwithstanding the fact that so 
many of these great thinkers saw so 
clearly, the connection between effect 
and cause, these “Higher Critics” 
through their followers continue to 
rush humanity to destruction. 

IRWIN. 
Edmonton, Alta., 
April 15, 1932. 


Few Queries in Economics 
Editor, The Financial Post: 

If the income from our basic indua- 
try, agriculture, has dropped in the 
past two years to’ one-half that of 
several former years and the aver- 
age rice of al] commodities is now 

e lowest since 1901, the question 
avises, can we maintain the wage and 
salary standard that obtains in the 
urban centres? 

Are we to assume that wages are 
one thing, and the price of farm 
products something else, and that no 
inter-relation exists? One would 
suppose that wages govern in a large 
measure the price of commodities, 
but we see that w are now 
double what they were in 1901, while 
prices of commodities are back to the 
1901 level. 

Is it possible that the law of supply 
and demand applies only to farm 

roducts, goods and commodities, but 

at the price of labor is fixed and 
rotected? Have the communit 
armers, the low pay workers an 
unemployed to bear the brunt of the 
depression, leaving the  steadil 
employed salaried class undisturbe 
with their reduced cost of living? 

How do the earnings of the farmer 
and gardener in Toronto suburbs 
these times compare with those of 
the city worker? In many towns and 
cities of Ontario, on the trans-Canada 
highway as .well, unskilled labor 
receives 30¢c an hour. Why work in 
the hinterland of this great province 
at 30c an hour? Come to Toronto, 
and if 74 cannot get work, the 
employed chap gets two men’s pay 
and will-divide up with you. 

A bit ironical this, but in a more 
serious vein, we believe the time has 
come when a movement back to the 
land is imperative, but how are we 

oing to persuade people to go 

arming with the unequal conditions 
that exist today as between city and 


country. 

EQUITY. 
Fort William, 
April 15, 1932. 


National Brick Co. 
Will Re-open Plants 

- From Our Own Correspondent _- 

MONTREAL. — National Brick Co. 
will likely re-open shortly its La- 
Prairie and Delson plants as the com- 
pany has a number of order for bricks 
which must be filled in near 
future. There was a report that the 
LaPrairie plant would be entirely 
closed but officials of the company 
deny this, stating that stocks on hand 
are low and it will be imperative 
for the company to recommence oper- 
ations in order to fill contracts. No 
definite date has been set for the 
opening of the plants. 


STORES LIMITED 


CONSOLIDATED BALANCE SHEET. 
aa at March 3ist, 1932 


CURRENT ASSETS . 
Cash on Hand and in Bank............:. $112,220:87 
$75,000.00 Dominion of a 544% 1933 

BC CON a un nk Gis vie cdoiguates iat’ ml 
Accounts Receivable, less Reserve for Doubt- 
fal RECON. «én Vides cbbecbbadnts 51,458.63 « 
Inventory of Merchandise... .ecesesese+ eon total : J 

DEFERRED CHARGES TO OPERATIONS:— g : 

Unexpired Insurance and Rent, and Prepaid t 

Cem Bin a acti say onan osns. acs $ 11,790.36 

mounts written 
ene xpense, 2606.%6 


FIXED ASSETS:— : 
Warehouse and Store Fixtures and Fur- 
nishings including Tenants Improvemertts, 
Office Furniture and Fixtures .......... $219,784.68 
Less>—Réserve for Depreciation.......+-- 50,401.60 


$169,383.08 
Goopwitt AND LEASES: .cccccccccccsocss 39,000.00 


$715,129.06 


LIABILITIES 

| CURRENT LIABILITIES — 
Trade A ts and Bills Payable........ ae ee 
Income ax due April 30th, 931. seeeecese 8,649. 8 


CAPITAL STOCK:— ; 
A700 636% First: Cumulative Redet 
iret Cumulative m- 
able Convertible Preference Shares of 
; 2000 7% fan of — per oer) 
u tive Re 
able Con Brelsenee Shares of 
\ the Par Value of $10.00 per share..... $120,000.00 
me: Ordinary Shares of No Par Value. 
asuED— 
14,000, 644% ree Comulative Redeem- 


a Shares of 
the Par Value of $25.00 par hare. . . . .. $350,000.00 
12,000, 7% Second Cumulative Redeem- 

able Convertible Preference Shares of 

the Par Value of $10.00 Ret 
20,000 Common Shares of No Par Value. 


Sunpius—As pen Starement Arracuzp... 


$151,833.18 . 


470,000.00 
93,295.86 
15,129.04 © 
‘ Approved on Behalf of the Board:— es 

M. RUDOLPH, Director. 
A. M. MITCHELL, Director. 
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ROBSON, CAMPBELL, & COMPANY, 


Re 


Consolidated Statement of Surplus Account March Sist, 1932 {f 


Parortt rrom OrsaarTions FoR YEAR ENDING 
as S488, T9S2 a ascasvnandsdpoayecge cigese 
DEDUCT:— 
Depreciation on Warehouse and Stores’ Fur 
niture and Fixtures and Improvements. . 


Net Paorrr ron yar szrone Paovr 
SION FOR Incomz RASsh cc cwiwketébes 
DepucT:— 
Dividends paid to March Stes, 1992. 
First Cumulative Preferred Stock. ...... 
Second Cumulative Preferred Stock. .... 


28,789.46 If 
a , ss 


$73,341.28 
$ 22,75¢ 
+ 7 to0.90 
———_ 31,150.00 


$ 47,191.28 


5,189.20 
$102,380.48 


Suretus—Batarce at Mancn 31sr, 1931. sa 


DEDUCT:— ‘ 


Income Tax for year coding March 319 
1931 and Adjescment for 19 Income Tak 


Balance at Match 31st, 1932.......00 


9,084.62 


$ 93,295.06 


¢ 


a 


Penticton Fruit Tonnage Outlook | district has gone in heavily 
Present indications promise a record | fertilizer this spring, one organiza~ 
tonnage of fruit in the Penticton area | tion having sold about 350 tons, isost 
of British Columbia this year. The of it for local use. A 


Mi 


Dinan: wien | 
A SAVINGS ACCOUNT. 


is driving 
without a spare 


Every person should have a 
Savings Account — as a cash 
reserve for use in emergencies 
— and as a safe, dependable in- 
véstment. 


Money in a Savings Account is 
always available, never depre- 
ciates, and earns a steady 3% 
interest. . 


At any branch of The Royal 

‘ Bank of Canada you will re- 
ceive careful, efficient and 
courteous attention — whether 
your Account be large or 
small, 


THE ROYAL BANK 


OF 


Capital $35,000,000 


CANADA 


Reserves $39,155,106 Assets over $750,000,000 


$107,130.74 
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United Hotels Co. Fails to 
Underwrite Bonds to Pro- 
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Seaboard Power Co. bites. 
‘Plant Under Survey} ,_ 
: From Our Own ( za e FR) 
MONTREAL.—At “the instatice of/ —- Fre 
the Nova Scotia Board of Public Utili-| MONT 
ties, an independent appraisal of the | Ogilvie F 
plang, equipment and ot 
assets of the~ Seaboard 
spendiary ~ Cees if 
-Coal Corp., is ng u ee 
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for the wholesale distribution of #6 
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SALES BY MUNICIPALITIES, 
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x Commerce, 
Young. Wei 
Nesbitt, The 
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NG EDWARD 
S IN DEFAULT 
ACTION PENDING 


MONTREAL—Reftecting larger 
. liveri power cus- 
t Result of Sum- tomers, financial statement of Can. 


‘. adi . 
mer Business lik a ep. 


-_ Sane bubeidione a "1931 oil 
es, for 1 wi 
PORT DUE SOON | show larger earnings on the cease 
. qustitiodatibcly : peered stock than in.any other year 
Bee Hotels Co. Fails to Tt is expected that share earn- 
aderwrite Bonds to Pro- ae - the first preferred stock, 
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. ha a ill 
de Funds for Fixed approxi mately’ 81 . 7 va ged to 
Charges 5 


pares Shy tie is the ae 
With interest on the first mort- ea “oe 
} and 7 per cent refunding 


share.. ‘ 
; 7 During 1930 Canadi 
is of re Edward Hotel Co.} had C an Hydro 
efault on 


gross earnings of $8,513,408. 
of ss fp nee taking — of pe =~ es 
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ttedly at a low point due} dividends of $1 4 i 
a el conditions the NETL ORENNS; a8 Bgainet 
ion of the company is depend- 


Beupon action to be taken by the| STUDY PLANS 
Som irs 'mortgace s0d/ FOR FINANCING 
BEAUHARNOIS 


per cent refunding bonds. It 
pated however, that fore- 
Committee Consult With 
Bennett on Best 
Move 


From Our Own Correspondent 
.| MONTREAL. — It 
that discussions conducted between 
the protective committee of Beau- 
harnois Power Corp. collateral 

.| trust bondholders, banking inter- 
ests and Hon. R. B. Bennett will 
save the big hydro-electric project 
aoe eee Three plans, it is 

to | reported, have been placed before 
the Prime Minister. 

.|.. The proposal, which is understood 
to hav6 received the most favorable 
consideration, extends a certain de- 
gree of encouragement to inves- 
tors, though its final shape has not 
yet been discloséd. In its broader 
aspects the plan provides that col- 

bil of ‘the company to pay| lateral trust bondholders forego 

rest due March 1, 1932,.on first | interest for six years. In réturn for 
rt i this they may be offered 


> and refunding bonds was 
2 of United Hotels of all arrears at the e 
u 


cao i 
iT late in the summer at which 
ye the result of the current year’s 
ons will be more apparent. 

he annual statement of the com- 
~ for 1931 is expected near the 
May, but no date has 
pet for the annual. m 


of .the 
of each annual surplus will be de- 
voted. An alternative to this is 
that they be given a common stock 
allotment equal to the surrendered 
interest payments, 


It is also provided that the inter- 
est rate be reduced from 6 to 5 per 


loans would be led under this 


and short term notes sub- 
ted.. Short term notes would 
so be the basis of future financ- 


N. S. COLD STORAGE 


BONDHOLDERS MEET 
Company Seeks Approval of 


Default in In- 
terest : 


Frem Our Own Correspondent 

MONTREAL.—Bondholders of Nova 
Scotia Public Cold Storage Terminals 
will meet on June 2, 1932, to consider 
certain proposals, They. will be asked 
to sanction the release of certaih 
property from the operation of the 
trust. deed and mortgage; “to waive 


certain conditions with respect to the 
ell as approving 


sinking fund, as w 
a waiver for any and all defaults on 
the part of the company. 
Possibility of a reorganization is 
seen in another clause, wherein bond- 
holders will be asked to consider the 


-fexchange of their bonds for other 


securities, 
Built Three Years Ago 

The company, which was formed in 
1928, has outstanding $1,700,000 of 
six per cent first mortgage thirty year 
y. * a — gory to zee porart 
e ties. e plant comprises a public 
resented on the board of | cold storage property in Halifax, com- 
a majority, five d prising three units, namely, general 
cold storage; apple and potato pre- 
cooling and storage; and the rapid 


the debenture holders 


in April, 1931. A protective com-|freezing and storage of fish. By an 


Be: 
ng with a permanent rate fixture 
or the wholesale distribution of elec- 


oe 


possible. Should the company be 


* get ae toh 


t with the Dominion Gov- 
— ae oe aaeenant,-the latter stevider fer pte 


ment to the company of a cash sub- 
sidy. amounting to 30 per cent of 
cost of constructing and equipping 
terminals, payable in four annual 
installments. 

- No financial statement has been 
made public since the company 
started operations, but it is likely 
oak tee ey sondwase 
. oat which have preva n the market 
t on the prior obligations for fish in the past two years have 
be cleared up if this is at all | found a reflection in revenue. 


OGILVIE BOND ISSUES 
DISAPPEAR IN JUNE 


Junior Stocks Will be Only 
Securities Out- 
standing 


Frem Our Own Correspondent 

MONTREAL.—On June 1, bonds o 
Ogilvie Flour Mills, which are out- 
standing to the exten: of $2,350,000 
will be redeemed in cash. Refunding 
operations, it is reported, are not 
contemplated. With redemption of 
these bonds, the company will be 
without funded debt, and capital 
structure will comprise $2,000,000 of 
7 per cent preferred stock and 75,000 
shares of no par common stock. 

Bonds outstanding at the end of 
the last fiscal year, August 31, 1931, 


See esas soe 
$ wou en have to pro 
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Power Co. 
-° Plant Under Survey; , 
_ From Our Own Correspondent . 
‘ TREAL.—At *the instance of 
a Scotia Board of Public Utili- 
an independent appraisal of the 
equipment and other physical 
ms of the-Seaboard Power Co., 
jiary of Dominion Steel and 
Corp., is being undertaken by 
engineering experts from 


The ‘survey pertains to an appli- 
m made recently by the company 


energy in Cape Breton. 


. News of Investment Markets 


ayment 
lerwrite new) period, for which purpose one-half 


issu ortgage 
held by the banks as collateral for 
cancel 


. |Canadian Hydro Electric 
Earns $18 on Preferred 


ed 
From Our Own Correspondent 


dividends on the first preferred 
stock of $750,000. 
Gross Revenue Larger 

Last year’s report will not be 
available for a few weeks, but 
some idea of earnings can be 
gained by examining returns for 
the 12 months ended September, 
1981. In that period gross income 
totalled $8,900,558 and net avail- 
able for dividends $2,018,296. 

Despite improvement in 
earnings of Canadian Hydro- 
Electric, its first preferred stock is 
currently selling at a-heavy dis- 
count. — mt sales have been in 
the neighborhood of 40, which 
ives a yield of 15 per cent. ‘So 
ar there has no intimation 
from the management of any 
change in the dividend policy. 


comprised $1,000,000 six per cent first 
mortgage bonds, series “A” issued in 
1902; $750,000 series “B” issued in 
1908 and $600 series “C” issued 
in 1913 The three issues mature on 
the same date, June 1, 1932. 

_ A fortunate factor in the situation 
is that principal and interest in all 
three cases is payable in Canadian 
funds only, otherwise the premium 


on U. S. funds would have incurred a th 


substantial outlay on the part of the 

company in paying off the bonds. 
The balance sheet of Ogilvie Flour 

Mills at the end of August 31, showed 


: {a working capital of $8,843,986 with 
ve expected | current assets totalling $11,574,710, 


The largest item in current assets was 
investments which were valued at $7,- 
829,445. In liabilities, bank loans 
amounted to $800,000. 


UNIVERSITY TOWER 
MAY MAKE DEFAULT 


Bondholders Will Meet to 
Discuss Certain Pro- 
posals 


From Our Own Correspondent 


MONTREAL. — Holders of/ Uni- 
versity Tower Corp.’s six and a half 
per cent general mortgage bonds will 
meet on June 7, to discuss a proposal 
whereby they will be asked to waive 
default on payment™of interest due 
May 1, and to postpone such payment 
until May 1, 1935, together with other 
payments due in “the intervening 
period. They will also be asked to 
waive the failure of the company to 
make sinking fund payment in regard 
to the ee mortgage due 
March 1, 1932, and September 1, 1932, 
and to sanction an arrangement with 
the mortgage creditor to postpone 
payment until the maturity of the 
underlying mortgage. 

Appréval will also be sought for 
postponement of sinking fund pay- 
ment on their own bonds, and they 
will be asked to waive default re- 
sulting from the postponement of 
payment of certain fixed charges on 
the property forming the specifically 
mortgage premises. 

University Tower eae. a 
an eighteen-story office build on 


the corner of St. Catherine and Uni- |i 


versity St., Montreal, which was com- 
pleted in 1930. There are outstand- 
ing $1,000,000 of six and a half per 
cent general mortgage bonds, and also 
$1,250,000 of six per cent first mort- 
gage bonds. 


Cawthra Apartment 
Bondholders to Meet 


Bondholders of Cawthra Apart- 
ments, Ltd., will meet in Toronto on 
June 6 to consider re-organization of 
the capital structure of the company 
whereby it is proposed to issue $212,- 
500 of 6 per cent 15-year mortgage 
bonds, $212,500 of 6 per cent non- 
cumulative redeemable preference 
shares and $29,750 of 6 per cent five 
year notes dated June 1, 1932, pay- 
able June 1, 1937. Bondholders are 
asked to accept these new securities 
in exchange 
cent first mortgage bonds maturing 
1946. For each $100 of the bonds 
presently outstanding, the holder 
would receive $50 of new bonds, $50 
of pero shares of the company 
of $7 principal amount of notes. The 
notes cover interest on the present 
bond issue which would otherwise be 
ogee on June 1 and Dec. 1, 1932. 

he company owns an apartment 
house in Toronto containing some 72 
suites. "The 7 per cent first mort- 
gage bonds were offered to the 
amount of $425,000 in 1926 by W. A. 
Mackenzie & Co. and the sinking 


| fund which was to have started June 


1, 1928, has been in arrears since 
that time. While the percentage of 
rentals is reported to have been 
fairly high, revenue is understood to 
have been ‘insufficient to meet more 
than interest charges. Under the 
plan of re-organization, bondholders 
are asked to release the equity hold- 
ers from their obligations under the 
original trust deed. 

Trustee for the present first mort- 


gage bonds is Toronto General Trust | 


Corporation, and the bondholders’ 
meeting will be held at the office of 
the trustee, 353 Bay Street, Toronto, 
at 10.00 a.m., June 6, 


Canadian Western Lum 


ber 
t | Statement of Lumber Pistatastared, Sales | 


and Price Reali: 
1931 1932 Decrease 
Feet Feet Feet 


mftd. 8,648,571 9,005,700 +357.129 
Lumber sold. 8,696,760 8,070,983 524,777 
Price realized $125,194 $96.178 $29,016 
Agere. mftd.* 17,767,620 17,230,064 537,556 
Agere. sold* 15,625,427 15.966,784 7341,357 
Price realized® $229,014 $195,381 $33,633 

*From Jan. 1 to end of Feb. 

tIncrease. 


Feb.: 
Lumber 


Summary of Week’s Annual Reports 


A brief analysis of company earnings per annual statements received since last week’s issue. Company name 


type indicates stocks listed in Canada or New York. Net income shown is béforé preferred 


| Market prices are at close on Tues¢ay this week or last sale. 
Common 


earnings Curr. 
1931 1930 divd. 


& 
~* O42 6. 
+} ‘ise ci ¥ 7 
86,7 ore . 
°150.344 eos owe 
$818,587 eee 


Net Income 
1931 1930 
5 s 


610,765 


Year 


207,608 
40,874. 
*242,751 


6.20 
78,301 * 


Motors 
Paving & Supply 
+After preferred dividend of subsidiary. 


ividend, if 
Balance Mkt. ’ 


car. fwd. times 
1931 1936 Mkt. earn. = 
* 541,018 851,382 «gw 
581,872 $07,198 ees 


136,244 
$91,110 


406,954 ° 
1,024,076 1,126,628 
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*97.50 
97.60 


*97.50 
*97.50 


#100 
98.08 


~ 


1941 $282,225 
1946 862,361 

53% 
1951 892,020 
1961 1,665,000 


6% 1947 > $573,400 
6%, 10 ins. ~ 


6% 20 ins. 25,000 


or the $425,000, 7 per|A 


CL aL eee Pe ea 


WPG. ELECTRIC 
CONTINUES FIGHT 
FOR TAX RELIEF 


Reduction of Service or 
Receivership Men- 
tioned 


From Our Own Correspondent 

OE ere Elec- 
tric Co. and the City of Winnipeg 
are still at odds over the manner 
in which the traction company is 
to be relieved of some of its liabili- 
ties under the terms of the fran- 
chise. On the one hand the city 
is hard pressed financially and does 
not want to give up any source of 
revenue; on the other hand, the 
company is determined to get ex- 
tensive relief, failing which it 
threatens a drastic reduction of 
service and possible receivership. 

Another development in the dis- 
pute is that the company’s lawyers 
claim that the sanctity of the con- 
tract had been destroyed when the 
city brought the franchise under 
the’ jurisdiction of the Public 
Utility Commission which was cre- 
ated by legislation in 1912, Coun- 
sel claims that the city is unwill- 
ing to are the company relief and 
that the public utility board is 
without the required 
fore it remained to the legislatyre 
to relieve the company of its al- 
leged unfair and onerous burdens. 

Objections of Company 

Under the terms of the franchise 
e company pays to the city 5 per 
cent of its gross earnings; the pav- 
ing charge and the charge for snow 
removal. Edward Anderson, presi- 
dent of the company, argued before 
the civic committee, that the com- 
pany should not be required to 
pave the streets about its tracks 
and keep that pavement in repair. 


wer. There- 


‘He pointed out that the company 


had expended $2,333,000 in laying 
pavement. The city, he claimed, 
should bear half the cost of snow 
removal, the annual cost of which 
—— to approximately $37- 


Pointing out that the company 
paid other taxes, such as those on 
its property, the fixed assessment 
tax of approximately $50,000 an- 
nually, and $20 for each car and 
bus o ted, amounting to $6,300, 
Mr. Anderson declared the com- 
pany could not _— pay in- 
terest on its bonded indebtedness, 
let alone dividends on common or 
preferred stock. It was no longer 
able to obtain even credit of one 
dollar from the banks. 

If the company failed to obtain 
relief from the three charges, it 
was faced with liquidation or dras- 
tie reduction of services, both of 
which would prove greatly detri- 
mental to the city. 


————OC == 
Bond Tender 


———————————————— 


6 o'clock, May 14, Municipality of Here- 
ford, Que.—$15,000, 5 per cent bonds, dated 
Jan. 1, 1932, redeemable serially from Jan. 
1, 1938 to Jan. 1, 1962. payable at Banque 

nm. Nationale. at Coaticook, Que. A. 


sec.-treas. 2 
May 16, Smiths Falls, Ont,—$30,884.45 
20 year 6 per cent debentures for local 
improvement work done under the Unem- 
ployment Relief Act. J. A. Lewis, town 


ec 
British Columbia Authorizations 

The following certificates have been is- 
sued the Municipal Department of Brit- 
ish umbia upon the following dates: 

Jan. 13, 1932—District of Coquitlam, 
Water Works System Deb. By-law 1931, 
No, 309, $15,800, 15 years 5 per cent; Feb. 
8, 1932—Kamloops, Local Improvement 
Consolidating By-Inw No. 708, $12.350, 10 
years 5 per cent; Feb. 12, 1982—District of 
Burnaby, Local Improvement Deb. By-law 
No. 69. 1931, By-law No. 1349, $16,000, 30 
years 5 per cent; Feb. 12, 1932—District of 
Burnaby, mprovement . By-law 
No. 70, 1931, By-law No. 1355, $185,000, 

years 5 per cent; Feb. 24, 1932—District 
of Burnaby, Local Improvement Consoli- 
dation By-law No. 3, 1982. No. 1351, $41,385, 
10 years 5, per cent; March 7, 19382—Dis- 
trict of Coquitlam, Sherwood Avenue Water 
Works Deb. By-law 1931, By-law No. 312, 
as amended by She 
Works Deb. By-law 1931 Amendment By- 
law 1981, No. 815 $1,321. 10 yee 5 per 
cent; March 7. 1932--District of Coquitlam, 
Avenue Water Works Deb. By-law 
1981, By-law No. 310, as amended by Alder- 
son Avenue Water Works Deb. By-law 1931 
No. 316, $432, 10 years 5 per cent ; March 7, 
1932—District of Coquitlam, Quadling 
Avenue Water Works Deb. By-law 1931, 
By-law No. $11,'as amended by Quadling 
Avenue Water Works Deb. By-law 1931 No. 
317, $340, 10 years 5 per cent; March 11. 
1932—District of Burnaby, Burnaby Tem- 
porary Deb. By-law 1931, No, 1358, $100,- 
000. 10 years 5 per cent; March 81. 1932— 
City of Trail Busitiess Section Electric 
Light Standard Local Improvement. Deb. 
By-law No. 722. $17.681, 15 years 6. per 
cent; March 31, 1932—City of Trail Elec- 
tric Light Standard Local Improvement 
Deb. Consolidating By-law. No. 728, $24,000, 
15 years 5 per tent; April 8, 1932—District 
of Oak Bay, Local Improvement Deb. By- 
law No. 87 (Heron) By-law No. 686, $3,462, 
10 years 5 per cent; April 8 1932—District 
of Oak Bay, Local Improvement Deb. By- 
law No. 88 (Humber), By-law No, 687, 
$3,761, 15 years 5 per cent; April 18, 1932— 
New Westminster: By-law No. 1341, $1,- 
$31, 20 years 5 per cent; April 25, 1932— 
New Westminster, Local Improvement Deb. 
Consolidation By-law No. 1, 1932, By-law 
No. 1849, $1,388, 5 years 5 per cent; April 
25, 1932—New Westminster, Local Im- 
provement Deb. Consolidation By-law No. 
2, 1982, By-law No. 1350, $76,852, 30 years 
5 per cent; April 25, 1932—Prince Rupert, 
By-law No. 854, $16,000, Sanitary Sewer, 
20 years & per cent. 
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Small Seal Catch 
_ In Newfoundland 


Newfoundland’s seal fish- 
ing. season for 1932, just 
closed, is the poorest on re- 
cord for the past fifty years 
with the exception of 1915 
and 1920. A total of 48,613 
pelts were landed. Total catch 
in 1931 amounted to 80,377, 
in 1930 to 241,236, and in 
1915 and 1920 to 47,004 and 
33,985 respectively. 

Only six vessels were en- 
gaged in the seal fishing this 
year as compared with 10 in 
1931 and 18 in 1930, and of 
the 1932 number, two return- 
ed to port without any catch 
owing to becoming disabled. 
One boat was responsible for 
more than 64 per cent of the 
1932 catch with a total of 
31,355 pelts. 


CANADA DRY PROFIT 
OFFSETS EARLY LOSS 


Net Current Assets Are 
Equal to $7.59 Per Share; 
to Open New Plant 


Operations of Canada Dry Ginger 
Ale Inc. in the second quarter of the 
current fiscal year, the three months 
ended March 31, resulted in net profit 
of $41,742, available for dividends, as 
compared with $468,489 in the corres- 
ponding quarter of 1931. In the six 
months ended March 31, the net profit 
of the company available for divi- 
dends was $18,182 as compared with 
$671,766 in the first half of the previ- 
ous year. P. D, Saylor, president of 
the company, reports that advertising 
and sales expense are somewhat 
greater than in 1931 and that on Feb. 
1, 1932, salary and wages were re- 
duced by 10 per cent. 

Sales for the half year amounted to 
$2,982,704 as compared with $3,975,751 
in 1931. Sales price was reduced 20 
per cent at April 1, 1931. During the 
final six months of the year approxi- 
mately two-thirds of the annual sales 
are made. Net current assets of the 
company are shown ‘at $3,886,861 
equal to $7.59 per share on stock out- 


oo 


standing. Current assets total $4,-/ 


537,381 of which $3,164,749 is in cash 
and investments. Current liabilities 
are shown at $650,520. 

Plans for the current year include 
the opening of a new plant in Los 
Angeles about July 1; extension of 
the New York City “direct to the re- 
tail trade delivery” plan to include 
the greater portion of the New Eng- 
land states; extension of the “return 
bottle plan” to take in new territory, 
and distribution in 40 principal cities 
of fountain syrup. Sales and adver- 
tising plans are based on continuation 
of unfavorable business conditions 
and average weather conditions. Can- 
adian sales and profit for the first six 
months of the current year are stated 
to be above those of the corresponding 
period of 1931. 

Results for the six months ended 
March 31 are as follows: 

Six Months 


March 31 
1932 1931 


' 
3,975,751 


208,682 


Operating profit ... 
Add: R 67,874 


income .. 


70,100 


t fit 
et ee 671,766 


for di 


U. S. Tariffs Threat 
Menaces, Coal, Lumber 
Correspondent 


From Our Own 

VANCOUVER—If the United States 
senate adopts the propésed tariff on 
lumber and coal, two of British Co- 
lumbia’s chief industries will suffer 
heavy losses, according to representa- 
tives of leading sawmill organiza- 
tions and collieries. 

“The proposed duty on coal enter- 
ing the United States will virtually 
shut .us out of one of our most 

rofitable markets,”-said Col. C. F. 
Villiers, managing director of the 
Canadian Collieries (Dunsmuir) Ltd. 
Vancouver Island coal to the extent 
of 50,000 tons annuaNy has, been sent 
to the United States in recent years. 

“Our only hope is that the pro- 
posed increase of $1 a thousand feet 
to $3 a thousand is sidetracked when 
it is brought before the floor of the 
Senate,” sai@é John D. Kissinger, 
manager of Canadian Puget Sound 
Lumber & Timber Company. “If the 
increased tariff is adopted we will 
be eliminated from the United States 
market.” 

In an attempt to save some of the 
export markets for British Columbia 
lumber, strong’ representations are 
being made to Ottawa for the con- 
tinuance of the ship subsidy to car- 
goes being sent to the Orient. 

The first subsidy for lumber car- 
goes was granted about three years 
ago in respect to the Australian 
service. When economic troubles in- 
terfered with sales in Australia, 
arrangements were made to transfer 
the subsidy to the China service, 
with the result that a market requir- 
ing about 30,000,000 feet annually was 


\ 


' developed there last year. 


NATURAL RESOURCES— 


Minerals, Water Powers, Forests and other resources, also 
opportunities for development. A competent staff is avail- 


able to render advice and assistance. 


Consult our libraries. 


CANADIAN NATIONAL RAILWAYS 


Department of Natural Resources 


C. Price-Green, Commissioner, 
360 McGill Street, 
Montreal 


H. G. Wildman, 
Mineralogist, 
360 McGill 8t., 
Montreal 


Fred V. Seibert 
Superintendent, 
Union Station, 
Winnipeg, Man. 


R. C. W. Lett, 
Superintendent, 
1109 Vancouver Bidg., 
Vancouver, B.C. 


STORAGE AND PRESSURE 
LARGE OR SMALL 
VERTICAL AND HORIZONTAL 


HEAD oFFice: TORONTO works: 


ROYAL BANK BLDG. 


EASTERN AVENUE 


MONTREAL: NEW BIRKS BUILDING 


BATTLE FOR NEWSPRINT 
TONNAGE CONTRACTS 
SEEN BY PUBLISHERS 


(Continued from page 1) 
place in North American produc- 
tion for the first quarter of 1932 
and 1931 are set forth below: 


NEWSPRINT PRODUCTION 
(First Quarter—Tons) 


oe 


490,890 
281,438 


ee 
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and Newfoundland mills are report- 
ing a smaller production and con- 
sequent decline in sales, European 
producers are — antage of 
the present unsettled conditions of 
the newsprint market to secure a 
larger share of the American trade. 

Their success. along these lines 
is evidenced by the fact that be- 
tween 1930 and 1931 sales increased 
from 134,213 tons to 151,064 tons, 
a gain of .12.6 per cent during a 
year when consumption fell off 
7.1 per cent. For the first two 
months of 1982 European sales 
totalled 29,202 tons, as aqainet 
24,656 tons in the same period last 
year, a gain of 18.4 per cent. 

Figures on overseas (European) 
imports follow: 

OVERSBAS NEWSPRINT IMPORTS 

ons 


18.4% 

These figures would indicate that 
while the majority of Americ 
publishers are sticking to their 
contracts, spot business i fein in 
increasing volume to Euro 
producers, who have been able to 
undersell C. an and American 
mills in the United States market. 

Though it is truethat the volume 
of European sales is relatively small 
in comparison with total consump- 
tion, the mere fact that newsprint 
can had below contract levels 
will prove a erful weapon in 
the hands of the publishers. 

Meanwhile there is a fair degree 
of price ae in the market due 
to banking uence, How long 
this situation will last is a matter 
of guesswork, but the fact that the 

resent is a buyer’s market will 

ave an important g on re- 
newal of contracts toward the end 
of this year. 


Pacific Great Eastern 
Again Up For Disposal 
From Our Correspogdent 

VANCOUVER. — Renewed tia- 
ions for the mepenel of the Pacific 
reat Eastern ilway have taken 
Premier S. F. Tolmie to Ottawa to 
confer with Premier R. B. Bennett. 

Details of the proposed new deal 
have not been made public, but indica- 
tions are that the government will 
be happy to let the railway go at 
almost. any terms provided the new 
owners can give a satisfactory guar- 
antee oftheir stability. The govern- 
ment is aleo anxious to provide that 
the raflway will be extended into the 
Peace River country so as to provide 
a Pacific outlet to the grain areas 
of the north. ? 


Montreal Exchange Lifts 
Shawinigan Minimum 


From Qur Own Correspondent 

MONTREAL.—Effective on Friday, 
the minimum price of Shawinigan 
Water and Power stock will be re 
moved and the issue again restored 
to unrestricted trading on the Mont- 
real Stock ae The “pegged” 
price for the stoek has been 33, while 


‘the street price is around 11 to 11%. 
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A Financing Service Available 
In Every Part of Canada. ~ 


To increase the facilities of modern business — 
to reinforce the soundness of its structure — to. 
enlarge its opportunities — these are the func- 
tions of that comparatively new service known 
as instalment financing. 

A pioneer in this field of financing is Industrial 
Acceptance Corporation Limited, wholly Can- 
adian owned and operated. 

Founded in financial security, giving a genuine 
service, conservatively managed, it has grown, ~ 
today, to nation-wide proportions, ~~ ~ 
It is a strong company, operating on sound 
policies wisely administered, well organized to — 
facilitate the credit transactions of modern — 
commerce. ; 


Industrial Adteptance Corporation 


-~ 


Fo Offices in : «aoe 
Halifax, St. John, Quebec, Montreal, Ottawa, Toronto, ~~" 
Hamilton, London, Windsor, Winnipeg, Regina, Calgary, | 
Edmonton, Vancouver. So ei ee 


A National Service By a Canadian Company. en ’ 


Dominion Foundries& Stee 
Limited: 20a 
STEEL PLATE STEEL FORGINGS © 


7 : For Every Purpose : 
Hamilton®’ ~~ ae 


A Sales Guide 
é Invaluable for @ : 
Business Lea ders é 


Cex ed 


mae 


Business Year Book |” 


(Eighth Year of Publication) 


The Business Year Book of 1932 is of particular interest to business 
men who want fa¢ts and not guesses when searching for new mar- 
kets for their goods, and for accurate and up-to-date economic data 
about Canada and about Newfoundland. It contains a clear, simple, © 
well-illustrated and thoroughly indexed record of Canada’s 
economic activity and progress during the’ preceding twelve 
months. It covers every phase. It is dle valuable to chief 
executives of great businesses, sales managers, bankers, lawyers, . 
investors, foreign manufacturers, students, libraries, newspaper . 
offices. It includes the first chart showing the trend of Canadian 
business since Confederation. | 
Any business man who has The Financial Post Business Year Book 
beside him will find his effectiveness greatly increased. A book of 
208 pages, convenient in size and generously illustrated with maps 
and charts to make the contents crystal clear. Price $2.00 a copy. 


Wall or Desk Chart Canadian Business 


1867 — 1931 


., Additional copies of this chart which appears in the Year Book 
have been printed in two colours on heavy paper, suitable either for 
framing or for putting under the glass top of an office desk. These 
copies, rolled individually for mailing, are available at $1 per copy 


: postpaid. 
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THE FINANCIAL POST, 


; 
4 


153 University Ave., Toronto, Can. 
C) Business Year Book of Canadian Business .....+ssssssseesgesessees $200 @ CODY 


[] Wall or Desk Chart 
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POST 


Circulations 


or the merchandise he had bough: 
for himself and consumed. 

It is quite apparent that it was 
not the magical power of the fig- 


: |ures Scribbled on a cheque form that 


provided this little round of pros- 

ont but simply the exchange of 
jandise. 

A somewhat similar case is re- 

corded by a United States mer- 


4ehant, who wrote to the New York 


Times: 

“With the thought in mind. that 
people had money but were afraid to 
turn it loose, I had prépared a check 
for $10 on my local bamk.: The check 
was about three and a half feet long 
and about eighteen inches wide, a 
facsimile of the bank’s regular check. 
1 took this to one of our local mer- 
chants and asked that it be credited 
to my account, according to the 
terms stated on the back of the check. 
These ‘were: ' 

‘It is understood and agrend by 
the accepting of this check that I 
~will- at once (within fifteen min- 
utes), either spend the sum called 
for or else pay some other on an 
account I may owe; explaining, as 
it passes on, the ‘purpose: “The 
everlastin’ team work of wey 
bloomin’ soul’; that “twould, wit 
only a few dollars, start us again 
on the road to prosperity—spendin’ 
and debt 7 in’.”* 

“EF started this check about 9 o’clock 
one morning, and at 6 o’clock that 
night it bore forty-one endorse- 
ments—$410 spent and paid on 
accounts which otherwise would not 
have been. The check was only a 
medium of exchange, just the same 
as currency. It was only for the 
merrens of showing what could be 

one if. people would only not be 
afraid to start. A $10 bill would do 
the same work if somebody only 
started it.” 


.| -Here the writer of the letter 


does not make the mistake of 
assuming that it was the cheque 
and not the actual exchange of mer- 
chandise (or the payment for mer- 
i previously exchanged) 

that made everybody happy. 
The function of money in trade 


= is to facilitate exchange of goods 
and services and to advance trade 


one step beyond the stage of barter. 


| If the public has confidence in the 


ut. it has. not, been 


Srl 


x ive 


us ‘ies says “indus- 
) evidence of real re 
es, director of the Int 
atment to all 
Be * Fr: ; ci: Ww. 


eee ne 
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‘ 


IppOTL ¥ 


es.” Sir Emest J. P. 

re justice demands that. . 
axe -should be™ 

ne Stock 


rs ee : ee 
endin: must. ve yiel 
id of extravagance which 
i in that ; 
sent for the taxpayer to 
to the grindstone, but 
t business.” - ; 


i British 


tgs Gazette re 
the opinion, of the | 


“The great blot is the reluctance to 
ace restricted and costs of production 


can still 
oa 


Id 
it is | the branch plant movement in Can- 


‘The Br iow ell the merit 
Dccaie balan wee ‘until 


medium used it does its 

job, whether the medium be gold 
containing $1 worth of gold for each 
‘of face value; silver coins con- 

(as in Canada) about 20 
of silver; per $1 face 
Tt money based entirely 
idence in the issuer’s abil- 
r even an N.S.F. 


: 


ft 
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A BRANCH PLANT WARNING 
gePpcent editorial references in 
important United States per- 
‘contain pointed warnings 

| to United States manufacturers to 
consider carefully any further ex- 
pansion in this dominion, especial- 


»/ ly in regard to branch plants, due 


to the very uncertain outlook for 


“bitter | the branch plant in Canada. 
ses of| Advertising & Selling, of New 
Hirst, emi- York, for instance, says there is 


evidence that this $1,200,000,000 
trek...will. soon end if it has not 


nt ‘seale of natiorial ex-| Stopped already. The reasons given 
Benn, | 4re that a number of branch fac- 
eye: 
> 


and 


tories have failed to earn satisfac- 
tory returns on their investments. 
An important problem reported, 
_| quite apart from anticipated de- 
clines in business due to the depres- 
sion, is that difficulty has been ex- 
peri in gaining access, from 
| Canada,’ to foreign markets. The 
Canadian market itself is of course 


have been higher than at first an- 
ticipated. 


From our own observations of 


ada, we greatly doubt if the warn- 
ing, for the present at least, is well 
founded. Our own records (com- 
piled week by week) show that 


} public makes governments real-/the trend was never stronger than 
‘that half measures in tax re-| at the present time, no less than 


tions are unpopular. 


y hs 
_ PRADE MAKES PROSPERITY, 


NOT PAPER MONEY 


85 new Canadian subsidiaries of 
United States firms having been 
established in the first quarter of 
this year alone, in addition to 


ECENTLY The Financial Post | many other U. S. firms having es- 


ran a little story about 


the} tablished new selling or manufac- 


"dollar cheque that moved from hand | turing connections here in the same 
to hand in Kelowna, B.C., buying! period. 


a dollar’s worth of goods in each of 
_ twenty stores, making 25 cents/ losing its attractions as a base for 


As to the claim that Canada is 


iss profit for each of twenty/foreign selling, this, too, seems 
‘merchants, and finally coming back| wide of the mark, since the best 
to the last holder marked “N.S.F.”| outside market for most Canadian 
Bach of the beneficiaries of the branch plant manufacturers has 
intermediate sales then chipped in| been the British Empire and with- 


five cents to make the cheque good 


-|in recent months Canada has com- 


Each one thus had twenty cents| pleted advantageous treaties with 


profit -left. 


“There must be a catch in it| de 


ene and Australia, which 
finitely improve the Canadian 


_-. somewhere,” was probably the first position as compared with the 
thought of everyone who read the/ United States, while the raising of 
little story. There was, of course,|/a tariff wall by Great Britain— 
no catch in it at all although there|the United States’ biggest single 
might. be some confusion in the|market—has placed a further ad- 
mind of the person who fixed his) vantage with the Canadian-oper- 
attention upon the cheque to the! ated concern. 


~ exclusion of the actual exchange of 
_ eommodities that had taken place. too lightly, however. 
- Very much the same results would 
> have occurred if the twenty mer- 
» chants had gotten together in a/ States firms, 
| circle and each one had reat an a flourishing 
| exchange of some piece of dollar|Zealand throygh their Canadian| House of Commons. His views w 
| merchandise from his own store| branch plant, and which for the always very radical set thereon 


The warning should not be taken 


For instance, there must have 
been a great number of United 
which formerly did 
business with New 


for a piece of merchandise of simi-| past year or so have been unable 


lar value from his neighbor. So! to 
long as each man disposed of some- 


¢ gain any advantage in thi8 par- 
ticular field because of pure poli- 


: thing of which he had a surplus and/tical blundering which tossed the 
acquired something for which he) former treaty into the scrap heap 


|‘ systematized barter would in fact} wide powers 
»* have been better all around for the! ernment to 
‘twenty merchants would not have 


* 
ist 


had a need. there could be nothing/a year or 


but net benefit all around 


more ago. Similarly, 


and it|the unstable condition of the Can- 


would not be necessary ‘to use &/adian tariff structure at the pres- 
bogus cheque to do the job. Such} ent time due to the extraordinarily 


had te contribute five cents each 
of their profit to the man who first 
handed over a fake cheque instead 


, of contributing his dollar of: value 


to the great exchange. 


ves 
A 


And while each merchant had 
made a book profit of 20 cents he 
was at the same time poorer by the 


Smount of the meal, or the service! more branch plants here, but) 


ie 


possessed by the gov- 
alter tariffs and cus- 
toms valuations by order-in-coun- 
cil on a moment’s notice, has un- 
questionably proved an unsettling 
influence tending to destroy confi- 
dence in‘the stability of the Can- 
adian situation, It will be appreci- 


ated of course that many of these | 


changes have themselves proved 
one reason for establishing of 


| able 


nevertheless the flood of orders-in- 
council of the past two years has 
not been conducive to sound busi- 
ness operations. 

As we said before, we doubt if 
the fears of the American com- 
mentators are justified but the 
warning might well be taken to 
heart by parliamentarians who too 
often play political ping-pong with 
business agreements, having little 
or no regard for the ultimate con- 
sequences. 


PROMISE OF 1922 

HEN he took over the Can- 
adian National Railways, Sir 

Henry Thornton said: 
“The first thing to do is to hammer 
these different railways into one 
hysical entity. The next task will 
be the selection of competent and 
suitable officers. The third point is 
to overtake the deficit and eliminate 
it, and, fourth, to develop the rail- 
ways in such a way as to develop the 


country. . i 
“Government administratio has 


hardly anywhere been successful, It 
is not ordinarily as efficient as -pri- 
vate administration. There is only 
one principle that will bring success, 
namely, no political influence or in- 
terference.” 

No doubt if some one. else takes 
over the job from Sir Henry, he 
will start off with the same prom- 
ise. 

The railway problem today is 
larger than-the railway problem 
of 1922 by the amount of the ad- 
ditional billion dollars taken from 
the taxpayers or added to the na- 
tional debt since 1922. 


EXCESS BORROWING RAISE 
INTEREST RATES 


HE Vancouver Province and the 

Calgary Herald and many other 
papers believe that the price of 
money in Canada is too high. They 
contrast unfavorably the rates paid 
by the Canadian government ‘for 
loans and the rates recently paid 
by the United States government. 
The different loans are not strictly 
comparable. In Canada our bonds 
are fully taxable; in the United 
States exemption is given from 
high’ surtaxes. Our issues are for 
long terms and the recent United 
States issues for short terms. The 
American issues are being put 
across chiefly by inflationary 
measures through the Federal Re- 
serve Board. Similar measures in 
Canada would very quickly precipi- 
tate a national financial crisis. The 
American loans are designed to at- 
tract safety-first funds that might 
otherwise be hoarded. The Can- 
adian loans are designed to dra 
out investment funds. 

Complaint against the high in- 
terest rates being offered on Do- 
minion, provincial and municipal 
loans is voiced in other directions. 
Builders and building supply manu- 
facturers aver that investors and 
institutions, who ordinarily make 
substantial sums aviilablé. for 


building purposes, are putting their | are 


money in the high yield public is- 
sues and that the supply of mort- 
gage capital has dried up entirely. 

Eventually in the cycle of busi- 
ness the cheap money phase will 
be reached. But it is being deferred 
by lack of general confidence, by 
excessive ‘taxation and by abnor- 
mal demands upon the money mar- 
ket by governments. There will 
be plenty of cheap money avail- 
able for building and other busi- 
ness activities when governments 
balance their budgets and stop bor- 
rowing. 

In some quarters it is urged that 
the Dominion government should 
cheapen credit by currency infla- 
tion or even by setting up a na- 
tional loan corporation. _ But such 
schemes are futile when the real 
problem, inflated governmental 
costs, remains unsolved. 


CANDOR 


HE Manitoba Free Press ‘re- 

eently referred to the “candor” 
of The Financial Post when it was 
disagreeing with us. The Star, of 
London, England, used the same 
word and it, too, disagrees with The 
Post. 

The Star objects to the view held 
by The Post that Canada should 
receive credit at the Imperial Con- 
ference for the preferences it has 
granted unanswered for 35 years. 
The Star twists The Post’s com- 
ment around to mean that Britain 
should receive no credit for its re- 
cent preferences. It says: 


“The proferenens which were to be 
so useful for ‘bargaining’ have already 
been swallowed up. It is only another 
illustration from within the Empire 
of what we have been learning from 
France and Germany that the protec- 
tion which was to have brought true 
free trade nearer has only put it fur- 
ther off than ever.” 


Recently Sir Arthur Balfour, 
British business leader, ‘gave an 
address in which he said that Great 
Britain should know, before it sends 
its delegation to Ottawa, what quid 
pro quo the Dominions will be will- 
ing to offer for a preference from 
Britain. He, too, made no refer- 
ence to the existing Canadian pref- 
erences. 

Perhaps a little candor is needed 
from Canada. 


OBSTRUCTIONIST 


T ONE time J. S. Woodsworth, 
M.P., was a real asset to the 


some evidence of original thinking. 
He was never content to take any- 
thing for granted and his frequent 
outbursts against traditional ideas 
made the supporters of those ideas 
| examine their own stand more care- 
| fully. But recently Mr. Woods- 
| worth has become simply a nuis- 
}ance. He shows picque and child- 
ishness. He obstructs parliamentary 
machinery whenever he gets a 
chance, whether any good purpose 
is served or not. When he gets up 
to speak members say, “What, that 
crank Woodsworth again!” 

The man who would play the 
role of the one wise man in an! 





assembly of 245 must be reason- 
friendly and tactful. Mr. 
Woodsworth is not winning friends | 
by obstructing parliament. 


T IS a difficult matter these days 
to keep up with the rumors. Few 
—very few—have substance of 
truth in them, but the way they are 
bandied: about with the air of ab- 
solute assurance makes many 
po take them for gospel, There 
s one Quebec manufacturing firm, 
occupying a stately building of its 
own, which has been the subject 
of many rumors of late. An official 
of the company was asked if there 
was any truth in some of the stories 
in circulation, He replied: “The 
latest rumér about our company is 
ae we have bought the hotel next 
oor ” 


or. 

“But what in the World would you 
do with the hotel,” he was asked, 
* “Oh, that’s where we are going to 
house all the rumors.” 


RITAIN’S largest “ illuminated 

sign was ave | lighted re- 
cently on the Grand Buildings site 
in Trafalgar. Square, says Adver- 
tisers’ Weekly, of London, Eng. 
This is an advertisement for Can- 
adian Club tobacco and bears the 
words “Buy British! Smoke Can- 
adian Club Tobacco and Cigar- 
ettes.” The site measures 110 ft. 
by 40 ft.-high, and the huge metal 
letters are finished with cellulosed 
enamel in a color which is in strong 
contrast to the building. At night 
the sign is illumina by Claud- 
egen neon tubes of 15m. to 30m. 
in diameter, which are placed in 
the troughs of the letters. 

Border tubes are two lines of 
blue and one of green, triangular 
designs are in dark red, the words 
“Buy “British” and “Smoke” in 
double and single line -red, the 
words “Canadian Club” in double 
outline red with a centre of green 
and “Tobacco” and “Cigarettes” in 
double outline 

The tubes appear to be red hot, 
although they are quite cool, no 
matter how long alight. To pro- 
duce this intense glow 185 miles 
of wire are employed. But the 
total cost of the current consumed 
is exceedingly small—only 1s. 4d. 


hoto cell which is 

ight automatically 
switches the sign on or off. This 
photo cell is used in the circuit in 
such a way that a small c e of 
current is produced when the light 
on the cell alters. In this way at 
nightfall or during any the 
day when daylig t falls below a 
covein level the sign automatically 


HEN the editor of the Na- 
tional Revenue, Ottawa, heard 

that he was going to receive a 10 
r cent salary cut he apparently 
Sesieas curious and looked up the 
derivation of that important six- 
letter word. Not satisfied with 
that, he also dug up a few other 
interesting derivations. Here they 


“No English word is receiving more 
attention, particularly in the civil 
service these days, than the word 
salary. This word comes from the 
Latin salarium, salt, and the first 
Salary of which history. has any 
record, was the allowance made to 
the Roman soldier for his salt, a 
precious commodity in those days. 
Salary today means money, which 
word can be traced to Moneta, an old 
name for Juno, the admonishing 
oddess. The Roman money was made 
close to Moneta’s temple, hence from 
her name we have the word mint. 
“The simple verb to dicker has an 
interesting origin. Dicker is a cor- 
ruption of Wdecuria, set of ten. This 
Latin word was especially applied to 
a bundle of ten hides used by the 
Romans as a unit of tribute and 
barter. In America the word has 
acquired its present meaning to 
haggle largely through the bartering 
carried on with the Indians in the 
“7 days in the fur trade. 4 
“Formerly the flounder, a fat fish, 
was known as the butt. Probably 
because, eaten on days set aside as 
holy days, this fish became known as 
holy butt, which gives us halibut.” 


Other People’s Views 


ages and Prosperity 

Nationa] City Bank (N.Y.) Letter— 
It is commonly urged that wage reduc- 
tions reduce purchasing power, but 
this overlooks the fact that the public 
pays all wages in the prices of what 
it buys, and that a reduction of in- 
dustrial costs and prices increases 
the purchasing power of the public 
by an equal amount. Furthermore, 
it increases the purchasing power of 
many distressed people whose incomes 
already have been reduced more than 
the average wage reduction. 

If the premise is correct—and no- 
body disputes it—that the various 
occupational groups buy each other's 
products and services practically by 
a process of exchange, and that any 
serious alteration of the terms of 
these exchanges slows down trade and 
consumption, it follows that any 
movement of wages and prices tend- 
ing to restore the normal equilibrium 
is in the common interest. Once the 
equilibrium is regained, consumption 
and employment begin to increase, 
and prices and wages rise together, 
as seen in every period of prosperity. 


Sense About the War Debts 

N. Y. Times.— The Senate had a 
delightful time last Thursday char- 
acteristically wasting two hours in 
discussing what is not. A newspaper 
report had it that Ambassador Mel- 
lon’s first duty on reaching London 
will be to open negotiations for a 
revision of the British war debts 
settlement. This was at once denied. 
Senator Reed stated that the presi- 
dent had authorized him to say that 
there was not a word of truth in the 
story. But a Senate discussign, once 
started, cannot be stopped by merely 
having the props knocked out from 
under it in this way. It went merrily 
forward, and in the course of it Sena- 
tors of both parties took otcasion to 
assert in the most positive way that 
the people of this country could never 
be induced, under any circumstanges, 
to consent to a reduction or cancella- 
tion of the. war debts. 

Thereupon, at the end of the debate, 
Senator Glass arose to declare his 
“total disagreement with the views 
entertained and expressed on both 
sides of the Chamber.” The Virginia 
Senator is never lacking in courage 
and outspokenness. On this occasion 
he also displayed a clearsightedness 
and practical ‘grasp of affairs which 
would be searched for in vain in what 
other Senator's said on the same sub- 
ject. His contention was that it was 
foolish for Congress to seek to close 
and bolt the door against any possible 
changes in the war debts settlement. 
Hie put the case in very simple terms: 

As I conceive it, a very practical 


| question is involved, or may be in- 


volved, and that is whether it were 
to the better advantage of this coun- 
try to readjust the indebtedness 
rather than to insist upon the pound 
of flesh. I can very readily apprehend 
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The World at Large 


Department Discussing World 
Economic Affairs. That Affect. 
‘Canada 


An Occasional 


SOCIALIST FRANCE 

A Soc government -in 

France does not ‘mean what it 
might mean in Canada. The Social- 
ists in France are hardly more 
liberal than the Liberals in Can- 
ada. Thus, while the French finan- 
cial and business ‘community did 
not take the Herriot victory smil- 
ingly, it had to admit that no 
fundamental change in French 
domestic or foreign policies is 


sugges 1. - 7 
-The increasing tension in 
France’s financial position is not 
very satisfactory to those French 
leaders of opinion who have en- 
joyed the spectacle of a financially 
dominant .France extending its 
political control in the world, But 
to other countries there may, be 
some ultimate benefit in the con- 
tinued internal deterioration of 
financial conditions in France and 
the United States. As the two 
leading gold creditor nations dis- 
integrate, there is a levelling down 
among the nations that may make 
international financial negotiations 
somewhat simpler. If a Socialist 
victory tends to bare some of the 
weaknesses in-France’s financial 
osition the immediate effect will 
disconcerting but it may speed 
final restoration of equilibrium. 

In foreign policy Herriot as pre- 
mier cannot be expected to reverse 
the Tardieu policy of no conces- 
sions on reparatidns or disarma- 
ment but at least he is likely to 
be more conciliatory, and this will 
make settlement of the reparation 
problem easier although the dis- 
armament conference seems to 
so hopelessly knotted. 


* « a 
WELSH COAL IMPORTS 


N A world where international 

trade is being pulverized by ex- 
cessive nationalism, it is cheering 
to learn that there is “one bright 
spot” for at least one group of 
producers and ‘it is likewise sur- 
prising to learn that Canada is 
the bright spot. 

At the annual meeting of the 
Welsh coal-trust, the chairman, 
F. A; Svarvasy said: 

“In the struggle for markets, Can- 
ada is the one bright spot, for, owing 
to the action of the Government of 
that progressive country in its desire 
to foster inter-Commonwealth trade, 
we are being helped to increase our 
shipments during the present sea- 
son, as Canada has excluded Russian 
coals and has imposed a duty on 
foreign anthracites. 

“I am hopeful of good results from 
the coming Ottawa Conference, if 


that circumstances hereafter may be 
such as to induce the Congress abso- 
lutely to reverse its apparent attitude 
of today on that question. 
his is the common-sense an@ busi- 
ness-like way of looking at the whole 
matter. % is not a question of legal 
right or abstract justice, but of the 
actual and predominating interest of 
the United States. If it can be shown, 
as it may be some day, that it is con- 
trary to that interest to insist upon 
ayment of the war debts in full, then 
t would be folly to try to enforce 
their collection. What we wan: is 
the money; but if we can make more 
money by fore-going these particular 
sums, or a part of them, the wise 
course for a practical and hard- 
headed people is obvious. 


Government Borrowings 

Welland-Port Colborne ‘Tribune: 
There has been more or less arguing 
back and forth of late concerning the 
rates of interest offered on govern- 
ment securities when the Dominion 
and the provinces went into the mar- 
ket to borrow. It is claimed in some 
quarters that six per cent was an 
outlandish price for a government to 
pay and that it ruined the market for 
municipalities desifing to float loans. 

Governments are not so wise or 

werful as some would credit them. 

hey are afflicted with the same lack 
of astuteness and vision that is com- 
mon to individuals’ Sometimes they 
become involved in bargains that 
prove foolish later on. The majority 
ef them do too much borrowing. If 
they would adopt a policy to get along 
with less it would be better for the 
taxpayer. 


“Far Places” 

“Far Places,” by Dr. James Mackin- 
tosh Bell, is the reminiscences of a 
geologist practising his profession in 
the remote corners of the world. Like 
many eminent men of similar calling, 
Dr. Bell has had commissions that 
have made his life work truly inter- 
national in character. Not only is 
Dr. Bell ‘an outstanding geologist, a 
linguist, an ‘artist and a writer, but 
he is also a keen observer, which 
enables him to perceive points of 
interest which might escape a writer 
less accomplished. 

The first chapter of “Far Places,” 
telling of the Northwest Territories, 
is of particular interest, owns, to 
recent mineral finds at Great Bear 
Lake. Over thirty years ago Dr. Bell 
explored and commented on the min- 
eral possibilities of the area and was 
actually wind-bound in Echo Bay, the 
site of the present exploration activi- 
ties, for seyeral days. 

Of that immediate area he said: 
“The variegated mineral staining red, 
black, pink, white and green, gave 
scintillating reflections in the deep, 
transparent water and suggested a 
locality to lure the prospector.” This 
was the first reference recorded in- 
dicating that the area had mineral 
promise. It was his first trip to 
Great Bear Lake that he made 
the acquaintance of .and- employed 
Charles Camsell, then a young gradu- 
ate of the University of Manitoba, 
now deputy minister of mines of 
Canada. That meeting was the be- 
ginning of Dr, Camsell’s service in 
the Geological Survey, the“ depart- 
ment he now heads. 

On his mission to New Caledonia, 
Dr. Bell had the opportunity to travel 
the back roads to the nickel deposits 
which he was examining and in so 
doing encountered great personal 
danger from the degenerate tribes 
of the bush country. His experiences 
there emphasize the opportunities his 
calling gave for adventure, some of 
which were of too personal a nature 
for comfort. 


In the Kirghiz Steppes he saw the 


“Stop Me If You’ve 
_ Heard This One” 


On the first night of a new pro- 
duction, -Oseir Hammerstein was 
heard to observe that a play is like 
a cigar. 

“How’s that?” asked a friend. 

“Well, was the ex-cigarmaker’s ex- 
planation, “if it’s good, everybody 
wants a box; if it’s bad, no amount 
of puffing will make it draw,” 


be | will be trading once more on terms 


| The Week 


| Bonds for Investment 
| Business 


“4 


A\ basic requirement of any invest- 
ment policy is that a substantial 
proportion of high grade bonds 
should be held. Investment sugges- 
tions will be sent upon request.’ 


only it will be treated as a serious 
proposition of fifst importance. The 
Government of Canada has already 
gone some way toward proving her 
bona fides for closer economic unity, 
and I sincerely trust that the work 
of the coming conference will be 
handled by men of vision and of 
Commpnwealth spirit, who. will pro- 
ceed on the lines of the great possi- 
bilities of tomorrow and the day after, 
rather than that the tonference 
should be left in the hands of ex- 
erts and statisticians who must 
argely be influenced by the happen- 
ings of today and yesterday. 

“Our company’s trade with Canada 
is exceedingly valuable to us, and, as 
I say, its volume is an increasing 
one,” : , 
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FRIENDLY TO RUSSIA 
ORD REVELSTOKE, head of 
4/the British international bank- 
ing house of Baring Brothers, re- 
cently wrote The Times urging the 
British people not to close the 
doors to possible future inter- 
course with the 150,000,000 citizens 
of Russia now dominated by a hand- 

ful of “Marx-hares.” He said: 
“If we deny ourselves intercourse 
with Russia we stand no chance of 
ever reaching an understanding with 
those 150,000,000. And yet that large 
population will remain a vastly im- 
portant factor in the world’s affairs. 
“If the day ever arrives, as it is 
most earnestly to be hoped that it 
may, when a Russian reconstruction 
loan is floated under international 
auspices, it will mean that Russia, 
tired net pursuing the phan- 

a 


tasm of isolation and arming h lf ¢€ 4 

for imaginary battles, has "taken the STAN DARD BRANDS LIMIT e De 

place which is still open to her in the ’ HEAD OFFICE: MONTREAL ae 

comity of nations, On that day Russia ‘A Canadien clon 6 ting Canada’s largest 
fresh food very system 


MANUFACTURERS AND DISTRIBUTORS OF ‘a 
Fleischmann’s Bakery Products, Fleischmann’s Yeast for Health,: 
Magic Baking 


Powder, Gillett’s Lye, Royal Yeast Cakes, | 
Chase &/Sanborn’s Tea and Coffee 
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Canadians 


sg 
> 


rte 


37 
re 


A quality product of 


i 


of amity and trust with other nations 
and will be obtaining, not an odd 
million or two, eked out as bounty by 
some Government Department, but 
but the hundreds of millions of credit 
which she needs for. her forei 
trade freely offered to her by the 
merchants and traders of the world. 
“Would it not be well for us in 
this country, seeing the magnitude of 
the issue at stake, to forbear from do- 
ing or. saying things which will make 
that day more distant than it need 
be? Instead of antagonizing Russia 


iit 
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‘by hard words, and forging one more 


link in the iron chain of restrictions 
which is dragging the European 
nations step by step along the road 
which leads to Collectivism; instead 
of refusing to buy something which 
we need, for the fancied satisfaction 
of depriving Russia of a resource; 
would it not be well, whenever we get 
the chance, to allow the ocftontng 
influences of commercial inter-course 
ta do their work in establishing com- 
mon ground between us and a people 
with whom, in ope of all, we stil] 
share the bond of brotherhood ?” 
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Russian at work, developing the min- 
eral resources before the war. His 
accounts of the polyglot population 
there cast an interesting light on the 
complications that face that country. 


The closing chapters about his ex- 
periences in the tropics of, Jamaica 
and in Albania following the great. 
war make an interésting contrast, |- 
and -leave one with the feeling that 
he has had a lesson i geography 
presented in a manner that will not 
soon be forgotten. 


“Far Places” is published b 
millan Co. of Canada, at Suede * 
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Barrett Specification Roofs offer building owners, 
tects, and general contractors a degree of certainty in 
performance that finds few parallels in the building 


Only’ the finest quality materials are used in a B tt 
Specification Roof; only the finest workmanship # 
employed. The building owner receives a surety bot 
unconditionally protecting him against roof repair 4 
maintenance expense for 20 years (or 15 years). 

Barrett Specification Roofs are applied only by Barrett 
Approved Roofers — each one selected on the basis of hi 
experience, ability and integrity. Their work is checked by 
trained Barrett Roof Inspectors — when the roof is laidy 
two years later, and at any other time at the owner’s request. 


COMPLETE 
ROOF SERVICE 


The Barrett Company, Ltd. 
offers a complete roof ser- 
vice which includes the 
famous Barrett Specifica- 
tion Roof (Bonded for 20 
or 15 years); Barrett 
Black Diamond Roofs; 
Barrett S. 1. S. Roofings; 
Barrett Bonded Flashing 
Blocks and Forms; and 
Holt Roof Leader and 
Vent Connections. For ad- 
vice on any roofing or 
waterproofing - problem, 
consult with us or the 
Barrett Approved Roofer 
nearest you. 


The infinite care exercised in each application assures & ” 
completely satisfactory and trouble-free roof. . 
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OUTPUT LOWER 
FIRST QUARTER 


Manufactures and Ship- 
ments Show Decline 
at April 23 


From Our Own Correspondent 
MONTREAL.—Canadian sugar 
refineries, from the beginning of 
the year to April 23, operated at a 
slightly lower rate of activity than 
in the same iod last year. The 
decline is re: ected in total manu- 
factures and shipments, which are 
both somewhat lower than in the 
corresponding pected of 1931. 

Up to April 23, total sugar manu- 
factured amounted to 141,327,647 
Ibs., compared with 165,536,570 
Ibs. to the same date last year, and 
shipments were lower by some 24,- 
000,000 Ibs. at 206,411,915 Ibs. De- 
crease in shipments is largely due 
to a-drop in domestic distribution 
which is off 23,000,000 Ibs. at 
204,558,880 Ibs. ~ 

Reflecting the drop in shipments, 
stock on hand at the end of the 


;, | period ended April 23, showed a 


.jeurrent crop has been 


s eeit's 
plieeralt 


aah 


jto shi 


gain totalling 109,900,812 lbs. 
against 71,353,729 lbs. in the pre- 


vious aon. 
In first quarter of the year 
to March 31, 1982, imports of raw 
sugar were inc >» amountin 
to 134,392,900 lbs. compared wi 
121,378,100 Ibs. in the first quarter 
of 1931. ‘ 
rts of refined sugar con- 
t lower, totalling 480,300 Ibs. 
in the first.quarter of this year, as 
compared with 770,300 lbs. in the 
first three months of 1931. Exports, 
also, showed, a sharp drop in the 
same period, ge 1,550,000 
Ibs. against 2,405,900 Ibs. in the 
first r of last year. 
Problems of the sugar refiner 
have been accentuated by the fur- 
ther decline in raw sugar prices. 
Cuban raw sugar has been recently 
selling at 60 cents for 100 pounds 
which is only 40 per cent of the low- 
est pre-war price. Doe the low 
prices there is a slight improve- 
ment in the world position. The 
more than 
2,500,000 tons smaller than in the 
previous crop year and Cuba is 
— ng her smallest crop since 


Canada’s Seaports Get 


More Grain Business 
Efforts made during the past year 
as much Canadian grain as 

ossible through Canadian seaports 

ve —, me. reatly increased 

réentage 0 grain éxports 

ae: so ;¢hipped. For the present 

crop year which ends in July, 90,839,- 

326 bushels of Canadian wheat have 

via Canadian ports and 

U States ports as 

171,035 bushels via. 

ports and 655 via. 

United ‘States ports for the whole 
crop year 1929-1930. 

As navigation is now on the 
St. Lawrence, it is e that little 
‘Canadian wheat wilt Sorenperted from 
United States ports between now and 


efor almost 
her 
the 


Im 


a“ 3 

ay be this dn business, 
for the nine months of 

present “crop year being "59,943,945 

bashéls as compared with 49,701,739 

bushels. ship through that port 

during the entire’ crop year 1929-1930. 


‘} Dniform systems of grading and 


collective marketing are other 
objects. 


= o ~ 

[* THE United States, politics 

continue to hang like a heavy 
pall over the business ‘situation, the 
Goldsborough bill to raise com- 
modity prices to the 1926. level 
‘being illustrative of the t of 
inflative legislation whic is 
feared not only by New York 
but by foreign countries. Many 
critical aerate are shortly 
coming to a head there and in 
Europe so that the answers to 
many of the questions which now 
worry business and financial ex- 
perts throughout the world, may 
perhaps be indicated within the 
next four or five weeks. At pres- 
ent the outlook continues cloudy. 


Investment Securities 
‘Unusually attractive yields are now 
obtainable from Government Bonds, 
high-grade Public Utility issues and 
selected Industrial securities. Copies of 
our current weekly offering list will be 
forwarded to investors upon request. 
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Warm Weather Would Help Business 


Commodity Prices: 
Iron and Steel: 
Foreign Trade: 


Employment: 
Carloadings: 


Foreign Exchange: 7 


Canada 


Wholesale price level at new low 
mark of 68.4 in April. 


Automobile needs ex to main- 
tain activity until mideummer. 


Irish Free State opened for first time 
as market for Canadian bacon. 


Textile plants continue to offer best 
employment in cities, 


Total loadings week ending April 30 
17.5% below 1931; cumulative total 
off 138%. 


Canadian dollar weaker while sterling 
makes slight gain. 


United States 


Wheat, sugar and coffee show signs 
of recovering at end of past week. 


May looks like best month for auto 


output—steel operations hold at 25%. 


U. S. exports to Asia show nearly 
10% gain in first quarter of 1932. 


Some improvement noted especially 
by makers of hosiery,. knit goods, 
rubber products. 


Traffic volume continues at 25% be- 
low last year’s level, 


Exchange rates continue against New 
York—earmarking of gold continues. 


Stock Markets: Tradi 


little effect as yet. 


Week's Highlight: 


West makes good progress with seed- 
ing; warm weather needed to stimu- 
late trade and agriculture. 


dull; French elections have 


Small Tonnage Gain 


By New Welland Canal 


Prospects for Material Increase in Near Future Seen 
Somewhat ae However, Study 
: Shows 


Representing an investment, 
without accrued interest, of $122,- 
500,000, the new Welland Ship 
Canal completed its first year of 
operation with the closing of nav- 
igation in December, 1931. This 
mammoth ing, in which is 
invested more than in all the rest 
of the canals in Canada put to- 

| gether, takes the place of the old 
Welland Canal, completed in 1887 
and maintained to 1930 on a total 
capital expenditure of $30,000,000. 
The original canal between Lake 
Ontario and Lake Erie was opened 
for navigation in 1829. 

Completion of this new canal 
with locks of 550 feet in length 
means that upper lakes boats whose 
former terminii were Buffalo and 


;| Port Colborne are now enabled to 


enter Lake Ontario and load or un- 


load in the docks of the cities of| pe 
i i and| which would have been unable to 


Ontario, namely amilton 
Toronto, While the minimum 
depth of the new canal is 25 feet, 
7 feet of this is as of no com- 
mercial value ag the St. Marys 
River canal between Lakes Superior 
and Huron has a minimum depth 
of coeenens 18 feet. Support- 
ers of the St. Lawrence waterways 
scheme now see the stage set for 
the completion of that project and 
an all-water route for ocean goi 
vessels to Port Arthur, Fort Wil- 
liam, Chicago and Duluth. 

Iron ore for the steel and iron 
works of Hamilton was previously 
shipped from the United States 
through the upper lakes to Point 
Edward on lower Lake Huron and 
then by rail to Hamilton. New 
docks for the handling of this 
freight were erected at Hamilton 
in 1931 and it is now practicable 
to ship this coal and ore direct to 
Hamilton. The results from this 


Refined Sugar Shipments from Can- 
adian refineries in the four weeks 
ending April 23 totalled 55,229,000 
Ibs. as compared with 66,000,000 Ibs. 
in the same period a year ago and 
52,838,000 Ibs. in the previous four 
weeks. Sugar manufactured during 
the peridd showed a seasonal drop 
from 52,000,000 ibs. to 36,000,000, the 
latter figure comparing with 42,400,000 
at in the corresponding period of 

Wheat Exports for the week end- 
ing April 28, totalled 4,175,000 bu. as 
compared with 4,049,000 the previous 
week. In the same week a year ago 
6,511,000 bu. were shi . Montreal 
shipments exceeded Vancouver by @ 
slight margin. 

Canadian Wheat Stocks in store at 
Canada and U. S&S. points declined 
4,500,000 bu. for the week ending 
April 29 to 164,270,000. This com- 
pares with 155,864,000 in the same 
week a year ago. 

Car Loadings maintained within 563 
cars the steady level of the past 
five weeks at 41,742 cars for all Can- 
ada. The Dominion Bureau index 
dropped from 72.58 to 72.47. Mer- 
chandise loadings showed an increase 
in both east and west but the Bur- 
eau’s index dropped, the gain being 
lees than seasonal. 


MARCH AUTO SALES 
BELOW YEAR AGO 


Quebec Sales Gained But 
Ontario Much 
Lower 


” 


March sales of new passenger auto- 
mobiles in Ontario and Quebec 
totalled 3,199 as compared with 4,641 
in the same month of 1931, according 
to a compilation made by Might’s 
Directories, Ltd. and published in 
Canadian Automotive Trade. Sales in 
Ontario have dropped drastically ex- 
cept in the cases of Plymouth, De 
Soto and Dodge, the totals being 1,766 
in March, 1932 and 3,997 in March, 
1981. Quebec, on the other hand, 
records gains in almost every type of 
car with totals of 1,433 in 1932 and 
only 644 in 1931, the most notable 
increases being in the sales of Chev- 
rolet, McLaughlin Buick, Dodge, Pon- 
tiac and Plymouth. 

Total ‘sales for the first three 
months of the year in Ontario and 
Quebec at 5,807 are considerably 
below the figure of 8,357 for the first 
three mohths of the previous year. 
Plymouth, Dodge, De Soto, Studebaker 
and McLaughlin-Buick record gains 
as compared with the first quarter of 
1931, the largest percentage gains 
being in Quebec, Comparison of the 
sales of the popular, lower-priced 
cars in Ontario and Quebec for the 
first three months of 1932 and 1931 
are as follows: 

New Car Sales, Ontario and Quebec 

(Three Months Figures) 
1982 1931 
Chevrolet ..cecseses a 2,276 


Soto . 103 
127 


change of route are shown in the 
figures for down-bound traffic to 
Hamilton in 1931 and 1930, the 
totals being 1,342,127 tons and 
697,109 tons respectively. Con- 
struction of grain elevators at 
Toronto and Prescott and additions 
at Kingston increased the traffic to 
these ports. 

ile business conditions natur- 
ally affect the amount of freight 
carried by lake boats it is interest- 
ing to compare the tonnage passin 
t h the new canal in 1931 a 
the old canal in 1930. Total ton- 
nage in 1931 was 6,801,570 carried 
on 4,830 vessels as compared with 
6,087,910 tons on 5,252 vessels in 
1930, an increase of 784,281 tons 
though there is a drop of 432 in 
the number of 


boats. Also, of the | March 


Bond market shows some recovery. 
ener attack on Congress 
stocks, 


helps 


Europe shows alarm at inflation impli- 
cations contained 
price-raising bill. . 


in Goldsborough 


Spring Output 
Boots, Shoes 
Up 10 Per Cent 


Leather footwear production in 
Canada in the first quarter of 1932 
made a 10 per cent gain over the 
corresponding period of 1931. The 
respective totals were 4,390,000 and 
3,992,000 pairs. ; 

These returns are based on‘ re- 

orts from 182 factories out of a 

tal of 186 reporting to the Do- 
minion Bureau’ of Statistics. Of this 
total 107 plants are in Quebec, and 
65 in Ontario. Production in March 
amounted to 1,720,200 pairs which 
is within 9,722 pairs of the March, 
1931, figure. Total production for 
February and March combined is 
higher than in any correspo 
months since 1928. 

Comparative figures for the past 
27 months are as follows: 

Prod nd 


m of 
by M 
1930 
Pair ir Pair 
+ 1,233,321 984,924 1,112,192 
1,446,610 1,276,966 1,558,413 
1,729,980 1,720,208 


1931 tonnage, 1,248,901 tons, or 17 Mey 


r. cent, was carried on boats 
get through the locks of the old 


canal, 

Results of the Panama Canal, 
completed duirng the World War 
with its consequent lack of ship- 
ping at a cost of $388,000,000, may 
serve as a basis of comparison. In 
its first complete year of opera- 
tion, the Panama Canal was used 
by 1,075 boats with a total cargo 
tonnage of 4,888.454. This ton- 
nage had increased to approximate- 
ly 10,000,000 in 1921 and reached 
a high point -of 30,663,006 tons 
carried by 6,413 vessels in 1929. It 
would take an optimistic person, 
however, to predict such results for 
a canal, the chief usefulness of 
which is to extend the r: of the 
marge boats of the upper akes to 
Lake Ontario and thereby give 
business to Lake Ontario ports at 
the expense of ports on Lake Erie 
and the country’s railroads. 


CUT TOBACCO GAINS 
CIGARETTES DECLINE 


Figures for First Quarter 
Show More Cigars 
Marketed 


From Our Own Correspondent 

MONTREAL.—Gains in marketing 
of cut tobacco and cigars, but further 
declines in the number of ci ttes 
entered for consumption in the first 
quarter of 1932 are features of Gov- 
ernment statistics covering the first 
three months of the current year. In 
cut tobacco there was matketed 
8,831,708 pounds, compared with 
3,593,502 pounds in the first quarter 
of 1931, a gain of 238,206 pounds, and 
a reflection of the steady trend away 
from cigarettes to use of cut tobacco 
in the past year or two. 

In the first quarter of 1932 the 
number of cigarettes entered for con- 
sumption totalled 864,157.312. This 
compared wih 996,492,285 in the first 
quarter of last year or a decline of 
132,334,973. 

Figures covering the marketing of 
cigars show improvement. In the 
first quarter, 25,408,358 cigars were 
entered for consumption compared 
with 24,894,571 in the first three 
months of 1931. Though this repre- 
sents a gain of some 514,000 it is 
well below the figures for the same 
period in 1930. 


1,254,696 
192 1,138,584. 


Flour Output Drops 


in First Two Months 
From Our Own Correspondent 

MONTREAL.—Farther reduction in 
output and export of flour in Canada 
during the first two months of the 
current year are revealed in res 
published by the Government. Total 
output of flour in January and Febru- 
ary, 1932, was 1,693,315 barrels, com- 
pared with 2,121,655 barrele in the 
same period in 1931. Mill operations 
were undertaken at a new low rate 
of capacity, activity being conducted 
at 31.3 per cent in February as against 
87.3 per cent in Feb » 1981. 

Exports in the first two months of 
this year totalled 689,319 barrels com- 
pared with 807,029 barrels in the same 
period last year. 

Representatives of Canada’s lead- 
ing milling companfes recently held 
an all-day session in Montreal, the 
oceasion being a regular meeting of 
executives of the Canadian National 
Millers Association. Details of sub- 
jects under discussion were not made 
public, though it is expected that the 
forthcoming Imperial Conference and 
its relation to the flour milling indus- 
try, had a place on the agenda. 


Cream Exports to U.S. 


Increase Despite Duty 


Exports of cream to the United 
States, which have averaged only 
about 5,000 gallons a month since the 
eee of a duty of 56.6 cents a 
gallon more than a year ago, show a 
anne increase in March to 10,841 
gallons valued at $23,907 as compared 
with 4,855 gallons at: $10,992 in 
February and 4,696. gallons at $9,126 
in March, 1931. 

For the twelve months ended 
March 381, 1932, the value of cream 
exports reflects the high duty, for in 
that period the value was $129,285 as 
compared with $2,168,849 in the pre- 
vious year. Cream was formerly on 
the United States free list and the 
value of exports two or three years 
ago was close to $8,000,000 a year. 


N. 8S. Butter Production Gains 

Nova Scotia creamery butter pro- 
duction showed an increase in 1981 
over 1930 greater than any province 
in Eastern Canada, the percentage 
increase being 24.5. 


Canadian 


M 


Transportation— 1932 
Car Loadings (Apr. 30) ... 

C.P.R. gross earn. (Apr. 30) $ 
C.N.R. gross earn. (Apr. 30) $ 


C.P.R. net earn. (Mar.) ... $ 

C.N.R. net earn. (Mar.) ... $ 
Iron and Steel— 

Pig iron, tons (Mar ) 

Steel, tons (Mar.) 

Automobiles prod. No. (Mar.) 

exports, No. (Mar.). 

Construction— 

Building Permits (Mar.) .... $ 

Contracts (Apr.) 3 
Newsprint— 

Production, tons (Mar.) ... 

Exports, tons (Mar.) .....++ 
Sugar— 

Imports, raw, Ibe. (Mar.)... 

Manufactured, Ibs.* 


jour— 

Production, bbls. (Mar.) ... 

Wheat flour exp., bbls. (Mar.) 

Other Industrial Indices— 

Lumbering: Plank & board 
exports mill ft. (Mar.) ... 

Boots & shoes, pr. (Mar.).. 

Petroleum, imp. crude, gal. 
(Mar.) 


(Mar. 
Rubber, raw, imp., Ibs. (Mar.) 
Coal, imports, tons (Mar.) .. 
Trade— 
Imports (March) 
Exports (March) & 
Wheat exports, bus. (Mar.). 


Employment Index (Apr.) . 
Electric Power—Output— 

M. Kilowatt hours (Mar.)... 
Finance— 

Failures, No. (Feb.) .......++ 

Failures, Liabilities (Feb.).. $ 

Bank Debits? (Mar.) $ 

Bond sales (March) 

Insurance sales (March) ... $ 

Automobile Financing : 

Used cars (Mar.) 

New cars (Mar.) 


1(000’s omitted). 


41,742 
3,105,000 $ 
3,612,949 $ 

Monthly 
1,170,502 $ 

558,604 $ 


17,989 
43,572 
8,318 
567 


8,823,602 $ 
10,112,900 $ 


166,758 
171,650 


98,038,500 
35,879,441 


1,053,770 
414,779 


77.55 
1,720,208 


67,635,135 


10,212,000 

5,796,594 

711,522 
57,487,184 § 


89,749,807 $ 
9,921,634 


87.5 
° 
1,402,656 


221 
8,650,728 $ 
2,024,038 $ 

35,667,127 $ 
27,467,000 $ 


917,539 $ 
1,036,442 § 
*Four weeks’ period, Apr. 2 to Apr. 23. 

tDeficit. 


Weekly 


test 
1931 
50,607 
8,889,000 $ 
4,869,579 $ 


PD 
780,938 § 


57,100 
99,341 
12,993 

1,853 


Cumulative Jan. 1 to date 
1932 a 


699,988 —— 
87,626,000 $ 46,962, 
46,064,888 $ 57,434,988 


2,017,415 $ 2,465,246 
$618,946 $ 98,461 


38,801 139,097 
97,101 239,576 
17,526 29,358 

1,498 6,544 


8,664,128 $ 24,746,094 
48,420,500 $ 96,248,500 


490,330 539,899 
487,008 498,143 


134,392,900 121,878,100 
$141,327,647 165,536,570 


2,747,085 ° 8,290,068 
1,084,098 1,367,582 


9,948,979 $ 
22,707,500 $ 
192,274 
200,545 


54,691,800 
42,356,145 


1,168,408 
560,558 


223.89 
8,991,819 


191,967,859 


26,378,000 
14,891,947 
2,438,864 


176,748,280 
148,538,762 
82,901,022 


191.85 
4,390,813 


188,946,525 


23,814,000 
13,567,283 
1,849,851 


127,187,776 $ 
114,547,061 § 
29,292,343 


94.46 
1,729,930 
71,296,619 


10,837,000 
6,747,761 
815,429 


75,380,878 $ 
55,048,197 § 
12,995,567 


99.7 
1,417,558 


188 
4,789,701 $ 
2,570,411 $ 
48,302,612 $ 

46,945,000 $ 


4,245,266 


* 428 
8,760,880 
7,778,649 

190,562,188 
128,818,000 


4,380,306 
38,720,330 


4,150,755 


459 
7,711,728 $ 
6,085,118 $ 

102,854,282 $ 
112,943,000 $ 


1,653,402 $ 2,531,708 $ 
1,889,774 $ 2,396,854 $ 
§Jan. 1 to Apr. 23. 


FEDERAL STATUTE 
WOULD BAR USA. 
IN LAKE SHIPPING 


New Legislation Would 
ave Widespread Effect 
on Grain Trade 


ty tac Coach erie eae 
opoly for grain ip- 
ments through the Great Lakes to 
the exclusion of United States 
“oe a bill was introduced last 
week in the House of Commons by 
Hon. Alfred Duranleau, Minister 
of Marine, and received its first 


Under this bill, which was dis- 
cussed in The Financial BostMarch 
12, only British ships or those 
o by corporations in which 75 
cee oan af Sv, See SS ie 

ritishers, will be allowed to en- 
gage in Canada’s coastal trade. 

Iso, it will no longer be —— 
for Canadian a to be brought 
through the Upper Lakes to Buf- 
falo and there transshipped to 
United States boats for its voya 
through the Welland Canal to the 
seaboard. This latter provision is 
similar to one applicable to United 
States shippers under their laws. 

The first clause of the bill re- 
garding the 75 per cent ownershi 

Britishers is framed to 

nited States concerns which have 
become Canadian corporations by 
oz ing incorporated in Can- 
ada although all the stock is owned 
in the United States. 

Opponents of the bill contend 
that if it becomes law a large 
amount which is now ship- 


tates ships to Montreal. and the 
seaboard will find an, outlet 
through New York and that, there- 
fore, will lose port and 
elevator charges. They also see 
the possibility of f t rates 
being raised owing to the virtual 
a by Canadian mee) ee 
though in this regard Hon. 
Duranleau assured the house that: 
“Tf, through this legislation, the 
rates are made too high, we will 
remedy them.” 


nding| MARCH BANK DEBITS 


DECLINE 21.3 P. C. 


Increases Are Confined to} 


Edmonton, Winnipeg 
and Vancouver 


Bank debits in the clearing centres 


of Canada were $2,024, 
March, the grain over February bein 
considerably less than the ‘norma 
gain for the ‘season. This figure 
compares with $2,570,000,000 in the 
same mOnth of 1931, or a decline of 
21.3 per cent, only Winnipeg, Regina 
and Edmonton among the 32 clearing 
the Dominion chewing 
inereases. According to one ban 
official the chief reason for increases 
in these cities’ was the provincial 
bond ‘flotations which took place in 
March. hy 
After . seasonal adjustment, in- 
creases were recorded in Quebec and 
the Maritimes in March over the 
receding month. The ebec total 
ne March was $638,300,000, a gain 
after adjustment of over 10 cent 


and the aaneees total was 237 - 
a n 
Ontario bank Tebite led $861,- 
800,000, a decline’ after adjustment of 
Provinees showed-a decline of 84 
im wo British Columbia a decline 
Cc d with March, 1931, ns 
weee comtined to the Prairie foe 
6.8 per cent, the gain in Winnipeg 
e124 per cent. bits in the 
ebec 29.8 cent, Montreal show- 
= a decline of 80.7 per cent, Ontario 
March, 1931, Toronto being down 26.3 
per cent while British Columbia 


000, bein of 04. per cent. 
74 per cent while the Prairie 
of 4.4 per cent. 

inces which showed an increase of 
bein 

Maritimes were off 22.1 per cent, 
in 

debits were 22.8 per cent less than 
declined 19.4 per cent. 


OW we are sure of a 


ff 


| 
' 


una 
to Buffalo and then by United f 


000 in-| f 


OVERSEAS —_ | 
BANKING SERVICE 4% 


N ADDITION to the usual 
facilities extended by a domestic 
bank, we are able to handle your 
foreign business by reason of the 
unrivalled facilities afforded by 
the 2,800 offices of the affiliated 


banks forming the Barclay Group. 
BARCLAYS BANK $‘ 
(CANADA) 
MONTREAL + 214 ST: JAMES STREET Ws 


Affiliated to 
BARCLAYS BANK LIMITED 


OW as always we continue to place first 
emphasis on a person of: 24 


alized character 
service which ministers grandly to the com- — 


fort of each guest. Our valets e to adjust 
buttons without special request. 


handles your linens with respect. Our ee 3 
searches for dust with white tipped gloves. | as 
porters attend to luggage with accuracy. rr, ss 
patch. oo deapeatcts and refinishers are a 
engag eeping THE BLA peren- 

nially young. Our marketeers and chefs e 
to add new laurels to their reputation for a uisine 


supreme! a 


In brief . . . measured by Service. Value there. 


: 


* 


Fane ee rise we) Gina a ae 
BLACKSTONE! | jf tae hae 
Rates now begin at $4.00 a day 
foraroomwithbath 


5 They 3. es - 
BLACKSTONE 
CHICAGO a 


Nest Egg 
for our later years 


It takes only a few minutes now and 
a few dollars each month to make abso-. 
‘ Jutely sure of financial indeperidence: 
in the sunset of your life.4 You can, 
plan to do things and to go places, ins 
stead of worrying about financial mate) 


t 


ters when your earning ‘ power. begins 
a diel 
West 


The Great 
Prosperity Policy 

is specially designed for those - who’ 
desire financial independence at 55 or 
60. -You can have an income of $100’ 
a month for life when you are sixty— 
plus substantial ac: ed profits. 
Your family is also ‘protected in the 
event of your early death. » This policy 
is one of the soundest, most satisfactory 
and profitable investments a man can 
make. 


ASSURANCE COMPANY 


HEAD 
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j one of the Huguenot families which, 


in the polic of reconciling 
ha cdma 


Is Coming to Ottawa. 


| Will Be Lone Figure as Country Lacks Dominion 
Status—South Africa’s Third 
Delegate is Fourie 


By JOHN A. STEVENSON 


of the Transvaal commandos and 
saw a good deal of fighting before 
he was captured and sent as a 
prisoner_of,war to St. Helena. But, 
unlike Napoleon,’ his illustrious 
predecessor on this lonely isle; he 
was destined to see his native 
again and on being released at the 
end of the war, he returned to the 
Cape province and decided to change 
his profession. Having qualified for 
the local bar, he settled down 
practise law in the town of Somer- 
set East nae only oeo 
good practice but became recogni 
as one of the town’s leadin 
citizens. It was as its mayor tha 
he first entered public life and then 
he graduated into the field of pro- 
vincial politics. 
Becomes Administrator 

In provincial politics, Mr. Fourie 
at once made his mark and in 1926 
he was appointed administrator of 
the Cape vince, a post which 
corresponds to the premiership of 
a province in this country. e 
his two colleagues in the South 
African delegation, he could not 
shed his bitter memories of the 
Boer War and follow Louis Botha 


r than forswear their religion 
ifter the Edict of Nantes, fled 

to Hoiland and then joined contin- 
of Dutch people who were 
to South Africa. Many 

le hold that there is no better 

in South Africa and to the 
country’s honor roll of dist ish- 

figures it has made 


to its 


e names and careers 
of ¢ Lord De Villiers, 
General Joubert and General De- 
larey can bear witness. 

Mr. Fourie was born in the Cape 
after he received 
education, took 


and 
the South African Repub- 
where he was in charge of a 
when the Boer War broke’ 
promptly enlisted with one 


Position of Chartered Banks of Canada as of March 31, 1932, Shown by Monthly Returns to Minister of Finance 
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Vorid's Largest Addressing Machine Order! 
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the two 
races, trator of the 
Cape, he worked hand in hand with 
Hertzog and tock a racialist atti- 
tude on education and other prob- 
lems. In 1929, however, having be- 
come a 1 figure on the 
Nationalist party, he was encourag- 
ed by aang to move into 
the federal field of litics 
and, having been elected Nation- 
alist member for the Gordonia 
division, he was ediately 
afterward brought into the cabinet 
as Minister of Mines and Industries. 
He has held this office for the last 
three years and in view of the im- 
rtance of the mining industry in 
he country, it is one of the most 
influential in the cabinet. 


Operates Diamond Mines 


It is Fourie who has been respon- 
sible for the policy of operating 


as a state enterprise the rich new | th 


diamond fields discovered in Nama- 
waland and naturally he is no 
avorite with the shareholders-of 
the t De Beers Corporation, 
which as the result of the flooding 
of the market with diamonds from 


to|the new field has been compelled 


to pass its dividends an 


t d cease op- 
erating its mines at Kimberley. | admi 


Fourie is also a firm protectionist 
and has consistently exerted his 
influence to stimulate South Afri- 
can local industries by higher 
tariffs. But at the conference he is 
likely to be as much interested in 
the discussions on the currency 
question as in tariffs for, if the 
conference were to make a real 
effort to establish a common Im- 
perial currency, divorced from gold 
or on a bimetallist basis, South 
Africa, as the world’s largest pro- 
ducer of gold, would want to have 
attention paid to the economic con- 
sequences on its fortunes. far 
Fourie has stood firm with the rest 
of the Hertzog cabinet in defend- 


ANCT 


ae Pa tS wr De 
Bab ont ae 


of his party but it is understood 
that he has great misgivings about 
its wisdom and was largely instru- 


mental in promoting the plan, now’ Rev. J. S. Moffat, another mission- | and 


adopted, of referring the matter 
to a parliamentary committee for 
investigation and report. 

He is not without experience of 
the work of an Imperial Confer- 
ence for he accompanied General 
Hertzog to London in 1930. 


MOFFAT 


The writ of the South African 
Government does not run north of 
the Limpopo River. Southern 
Rhodesia, populated mainly by 
people of British blood and fearful 
of Dutch domination, has stead- 
fastly rejected various offers to 
row in its lot with the Union and 
become one of its provinces. At 
poset it is politically at a sort of 

alfway stage toward Dominion 
status; it is classified as a self- 
ones colony and has a legis- 
ature clothed with full local re- 
sponsibility but it has no control 
over its foreign affairs. It is not 
tted to a seat at the council 
board of the regular Imperial Con- 
ferences but it has successfull 
claimed the right to be represented 
at the Economic Conference and is 
sending a s delegation con- 
sisting of its premier, the Hon. 
Howard Unwin Moffat, C.M.G., 
and one of his officials. 

It is peculiarly appropriate that 
a man of Mr. Moffat’s lineage 
should be Premier of Southern 
Rhodesia; he is a grandson of Dr. 
Robert Moffat, the courageous Scot- 
tish missionary, who at the ‘mid- 
dle of last century established 
a mission station at Kuruman, 
in the Bechuanaland desert, but 
who is chiefly known to fame 


#\Fis Majesty's Government, in Pursuance of ot 
Economy Programme, Just Purchased 


628 Addressagraphs 


VRADE MARK 


s+. 


=|Quoting from the Manchester Guardian— 


“This is actually the largest order for addressing machines 
ever given to any company in the world; and shows that 
British materials and British manufacturers still lead the 


solidated . ineome and surplus 
nt for the past two years ir as 


ACCOUNT 
si 


world.” 


= To Be Used in 500 Government Offices 


All of these machines will be used in 500 different Govern- 
ment offices throughout the United Kingdom in pursuance 
of the British Government’s Economy Programme. 


“81100% British Materials and Workmanship— 


_ WHEAT AND WOOL 
__ IMPROVE OUTLOOK 


‘But Australia Worried by 
+ Budget, Employment 
Problems 
, Despite excellent wheat and wool 


Prospects and a continued readjust- 
ment in all lines of activity, nee 


S aaet and budgetary problems 
retard any important renewal 


if corifidence in Australia, accordin 
to radi Teports to Washington 


ogram 
> Excellent planting conditions pre- 


vail in the Australian wheat belt and 
exporters are finding orders for the 
t surplus satisfactory, almost 


one half being already committed, 


with a peer ago. 


in the neighbor- 
ushels. There has 
2 continued demand from the 


_ Although wool prices are from 5 to 
10 per cent lower than a year 
tother bumper = 
led 


of revenue. 


Maicann 


, C 6 
‘bourne automebile show bein 
eoreet Registrations in the State 
+ ictoria declined 27 per cent in 

and March as compared 


These 628 machines will be entirely manufactuted in 
Addressograph Works in London, England. 100% British 
materials! 100% British workmanship! 


|Making 


Large Savings in Canada— 


Canadian Federal and Provincial Government Departments 
are saving thousands of dollars annually with Addresso- 
graphs and Multigraphs. Thousands of Canadian concerns 
are increasing sales, reducing expense and improving profits 


with Addressographs, Multigraph 


letter-writing, office 


printing, duplicating and folding machines. 


Addressograph-Multigraph of Canada, Limited 
CANADIAN FACTORY, TORONTO 


British Factory: London, England 
Other Factories: Paris, France; Berlin, Germany, and Cleveland, U.S.A. 


Canada-Wide Service: Halifax, Quebec, Montreal, Ottawa, 


Toronto, Hamilton, Winnipeg, Vancouver. 


AL POST 

the policy of kee South 
ate ont gold basie natinst tis 
attacks of General Smuts and most | initiated into mission work in South| desert 


by the fact that the great explorer, 
David Livingstone, hom “te had 
Africa and in the romance of ex- 


loration, was his son-in-law. The 
on. Mr. Moffat is a son of the 


ary who was one of Dr. Moffat’s 
sons, and he is therefore a nephew 
of David Livingstone, who had 
several close kindred in Canada. 


In Exploration Company 


Howard Moffat, who was born in 1 


1869, was sent for his education to 
St. Andrew’s College at Grahams- 
town, one of the best educational 
establishments in South Africa. 
When he left it he joined the staff 
of the Standard Bank of South 
Africa, but one of the blood of 
Livingstone was not likely to be 
ha py at a bank desk, and so in 
1 young Moffat took service 
with an organization known as the 
Bechuanaland Exploration Co., 
which had been formed to trade in 
the country so well known to his 
father and grandsire. He was sent 


to proseaute the company’s busi- 


ness in the country ruled by Khama, 
a famous native king who was a 
loyal ally of the British and in the 
early nineties he accompanied . an 
expedition into Matabeleland head- 
ed by Colonel Goold-Adams. 
Through it he first saw the country 
which he was destined to rule as 
Premier, but the time had not come 
for its permanent white settlement 
and he went back to his work in 
Bechuanaland. 

Before he was 30, he had risen to 
be general superintendent of the 
Bechuanaland Exploration Co. with 
full charge locally of its enterprises 
but in 1896 the outbreak of the 
Matabele Rebellion called every 
white man in the vicinity to arms 
and Moffat served through it with 
distinction as a lieutenant in a 
mounted corps known as Gifford’s 


Horse. When the rebellion was 

ed, decided to leave the 
coun and settle in the 
more fertile odesia, but there 
was another war to fight before 
South Africa could a ey 
he took part in the Boer War as 
a member of Plumer’s column 
which came down from the north. 


Prosperous Merchant 
At the end of the war he settled 

down in the town of Salisbury as 
a merchant and prospered and in 
920 when Southern Rhodesia was 
given a constitution and a legisla- 
turethe was elected member for the 
Victoria division. In every sense an 
old-timer, his varied experience of 
the country and its problems and 
his debating powers soon brought 
him to the front in the legislature 
and in 1923 he was made Minister 
of Mines and Public Works. Then 
when in — Sir Chaise Coghlan 
gave u remiership, 
was soteimae yy bod 
logical successor and 

rtfolio of Native Affairs. 

nference he will not ex- 
ercise any decisive voice and he will 
chiefly interested in securing 
preferences for Rhodesian tobacco 
and watching developments about 
the question of the gold 


*Last week’s article described Hon. 
N. C. Havenga and Hon. Piet. G. W. 
Grobler. 

Grain Handlings Gain 
at Port of Montreal 
Frofh Our Own Correspondent 

MONTREAL. — Grain handlings at 
the Port of Montreal up to May 9, 
showed an improvement over last 
year. Total of grain received to that 
date was 10,479,176 bushels compared 
with 8,807,927 bushels at same 
adte last year. Deliveries amounted 
to 11,618,469 bushels contrasted wi 
9,400,446 bushels in 1931. 

Some delay in arrival of lake boats 
was entailed through a-leakage in 


offat $2 


th |the Lachine Canal, which hela 


NO DIVIDEND RAISE 
FOR McCOLL OIL 


Increase Considered But Ag. 
tion Deferred for Time ~~ 
Being ° ; 
From Our Own 
MONTREAL, — That the questien | 
of increasing the dividend on the 
common jsteck of McColl-Frontenss 
Oil Co. ,had been considered, was | 
admitted by John Irwin, president 
© company, at the annual mestine: 
of shareholders, but he. an 
action -along these lines. w be 
deferred for the present. The remark 
was elicited 4 shareholder 
pointed out t present com 
dividends had been earned thre” 
times over in the past fiscal yearn 
The meeting was also told ths 
income received from investm 
during the — fiscal year tot 
1,092. he company’s ine 
account does fot segregate this re 
enue and showed a combined 
from operation and income from 
vestment of $3,370,186. This ¢ 
pared with $2,449,546 in the p 


year. : a 
J. M. Pritchard, vice-president 
charge ‘of sales, was added to 
directorate, with an increase in ¢ 
board from seven to ten members, 
addition to re-election of members 
the old board, two nominees r 
elected to act until such time. 
the directorate is completed. / 
Shareholders also ratified a by. 
empowering the company to purcha 
shares on the open market for 
sale to employees. The by-law 
lates that not more than 30,000 es 
may be held in such trusts at @ 


ii ete coh root il 
etter pros 

west, and gratifying reports from ¢ 
mining districts, President Irwin # 
1932 would be a favorable year 
McColl-Frontenac Oil Co, , a 
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- Lumber Cat in Alberts 
Alberta's lumber cut for 198 
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W ounoer obligation 
our representative will as 
tually demonstrate in yout 
office how you can increasé 
your sales and profits with 
Addressograph - Multigraph 
methods. 
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_ Sccounted for 4,468,000 fost, rough jand 1,509 
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 Mneal feet an cords hard- | Canada 
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PROFIT IN 1931-32 
HOLDS UP WELL 


Covered All Prior Charges 
With Small Balance 
Forward 


From Our Own Correspondent 

MONTREAL.—Though the vol- 
ume of business handled decreased 
one tii ante the nes 
e year 

February: : ene off 
rt shows that 
} a vi- 
depreciation, but cots 
reserves, earned $3.51 on 
erred stock. The liquid 


by 45 
ended 


ra 
a 
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opment ef your coal 


win th 
> the immediate 


C attention will-be directed to | $495. 
consolidation 


colliery establish- 
ments and to their more intensive 


ration. 
oreNotice was given that the new 


ecale of wages would be effective on | sheet, 


March 15 and operations have been 
contusipd on that basis since that 


‘ 


r Country end 
: Dominions and Colonies. 
Urges Empire Currency 

_ “Ip existing conditions there must 
Recessarily be more or less give and 
ers can- 
removed without ng 
established industries in this or the 


' other countries that will be repre- 
_ tented at the conference, some way 


_ @found them may be found and new 


‘ _ Channels formed. One of the most 
» fmportant: matters to be considered 
, possibility of establishing a 


Bniform currency for’ the various 
of the Empire, At the moment 
difference i 


Canada 


or other currency unit could be 
equal 


agreed upon that would be of 
_ Yalue within the Empire a long 
~) ‘Would be taken toward the goal whic 


the conference should have in view. 
_ “Success can only be hoped for if 
all parties come together with a com- 
mon purpose and a determination to 
find s way to accomplish that purpose. 
“From what I have seen and heard 
herein England and ‘down under I am 
convinced that there is a wide-spread 
desire to make the forthcoming con- 
ference a success and I feel that with 
ng really help- 
May be accomplished.” ° 

_. Lumber Cut in Alberta 
Alberta’s lumber cut for 1981 
ort af the Depart. 

a report of the 

of Lande and Mines. There were 
; ~ lathes 
ait rough 


and timber piling, buildi 
Fa and telephone poles 1,974, 
c a and 2,054 cords of hard- 


elabs. 


Curr. assets 


Balance ....... 207 204,106 488,169 
Prev. bal. .... ousttiso oserbis: 1eaczss 


P. & L. bal. .. 151,678 °143,807 °343,886 


*—Dedit balance. 

?—Total discount on sale of stock sub- 
seribed and allotted. 

3—Research an@ development work. 

“—For contingencies, inventories and 
doubtful accounts. 


Working Capital Up 
Net working capital at the end 
of year totalled $1,304,- 
901, up $1,207,076 at the close 
of 1930-31. The ratio between 
current assets and current liabili- 
ties was approxi ror 3 fe 1, as 
will be seen in the following tabu- 
lation: 
1981-82 1900-31 1920-0 


& 
1,422,147 1,482,951 2,644,441 
Curr. liabs. 117,246 275,876 1,479,255 


Work. cap. 1,804,901 1,207,076 1,165,186 


Asset Values Lewer 


The balance sheet on February 29, 
1982, shows total assete-of $7,598,271, 
down from $7,857,698 at the close of 
preceding year. The principal changes 
consist of a reduction of about $200,- 
000 to $5,651,483 in fixed assets. In- 
ventories have been reduced by about 
$170,000 to $362,868, while accounts 
receivable are up over $100,000 at 


591. 

Advances to subsidiaries — princi- 
ally Montreal Dry Docks—increased 
Sree $37,258 to $160,829. 

On the liabilities side of the balance 
bonds outstanding were fur- 
ther. reduced during year by 
$75,000 to $2,603,000. Reserves are up 
slightly, while the amount set against 
common stock, after taking the profit 
and loss debit of $151,673 into con- 
sideration, amounts to $2,263,326, 
down from $2,271,192. 

No Dividends Yet 

In his remarks to the shareholders 
James Playfair, president, made a 
general survey of last year’s results 
and said that while present condi- 
tions continue it is not possible to 
intelligently forecast resumption of 
payment of preferred stock dividends. 


March Sea Fisheries Show 
Decrease from Last Year 


Both in catch and landed value, and 
on each coast, Canada’s-sea fisheries 
were less than for March, 1931. Total 
eatch was 18,770,000 pounds in 1932 
as compared with 25,996,500 in March 
a year ago. Pacific coast catch totalled 
12-986,600 unds with a landed value 
of $117,968 and Atlantic coast catch 
was 5,783,700 pounds with a landed 
value of $121,885. : 

Only. in New Brunswick did March, 
1932, nétags compare favorably with 
a year ago and in this province the 
total was not large. Landed value in 
Nova Scotia was $115,000 compared 
with $320,000 a year ago; in British 
Columbia’ $117,970 compared with 
$178,210 in 1931. As usual no fishing 
was done in March from Quebec or 
Prince Edward Island. 


Canada-U. S. A. Immigration 
Practically at a Standstill 


Canadian immi 
States totalled in March as com- 
pared with 606 in March, 1931. For 
the nine monthe from July, 1931, to 
March, 1932, Canadian immigrants 
6407 as compared with 
28,178 for the same period of the 
previous years. 
Persons entering Canada to take 
permanent residence from the 
nited States number 122 in March 
and 1,809 for the nine months ended 
March, 1982. For the 12 months ended 
March, 1931, the number entering 
Canada from the United States was 


24,280. 
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The above chart illustrates graphically the principal statements made 


at the gasoline price at 
that Canadian prices are 


oil in the mid. 


Ottawa. Canadian refiners all stated 
ed on the day to day posted prices for crude 
ontinent area of the United States. Auditors employed 


by the parliamentary committee investigated records of Imperial Oil 


for 1929, 1930 arid 1931, reporting that com 


y took no undue advan- 


tage of either specific or dumping duties in fixing gasoline prices to the 


public. Statements by certain members of the committee that 
oline were lower in the United States were admitted, refiners 


of 


stating that United States prices were 


rices 


pt prices due to oline 


racket and distress selling. Above chart shows price of crude for year 


and approximate avera 


realization on all products from the crude. 


This shows that the United States industry sold at a loss during nine 


out of the last 12 months. Chart 
Standard Oil Co. of New Jersey. 


taken from “The Lamp,” published by 


| New Lines 
Added by Industry 


Spurred by Tariff Aid, Canadian Manufacturers 


Have Filled Ga 
Out By 


uf, 
disclose to competitors th 


lines which they are preparing to |#ve expen 
make. 
While many. other answers were oe 


made by man ee 
to the circular requ ‘orma- 
tion, this article only gives sum- 
marized information for those 
companies in which there is an 
investment interest as follows: 


A 
Limited, T: 
facturing the followi 
which heretofore have not 
factured in Caneda: 
“1, N. T. P. panelboard section. 
“2. All-Bakelite fuse only panel 


section, 
“8. All-Bakelite 30 and 60 amp. 


range cutout, 
“4, All-Bakelite totally enclosed 10 
and 20 amp. flush toggle 


products 
manu- 


ewitches. 

“5. Radio outlets, 

“6. Porcelain lighting brackets. 

“The entire new production is made 
possible in Canada by the Govern- 
ment fixing value for duty on im- 
ported articles.” 

This One Suits Canada 3 

Bathurst Power & Pa Co., Lim- 
ited, Bathurst, N.B.: e have re- 
cently equipped our mill, at consider- 
able expense, to manufacture what is 
known to the trade as Kraft Fourdrin- 
ier Board. This material is a wood- 
pulpboard made from kraft woodpulp 
and used principally in the manufac- 
ture of corrugated shipping contain- 
ers, It conforms, in every respect, to 
the railway requirements covering the 
shipment of goods in fibreboard con- 
tainers. 

“The material which is to be cor- 
rugated is a dry finish, .009 inch thick, 
while the outer linings are usually 
water finished, one side, with a caliper 
of .016 inch. 

“Southern United States kraft pulp 
mills formerly shipped extensively to 
Canada, but the imposition of import 
duties has made it possible for us to 
enter the field, and we hope to secure 
a good share of the Canadian busi- 
ness. Our production enpeeity will be 
about 25,000 tons annually.” 

For Home 

Beatty Bros. Limited, Fergus, Ont.: 
“We have engaged in the manufacture 
of electric ironers for domestic use, 
and electric polishers, also domestic 
pressure pumps. These items which 
were previously imported have been 
manufactured possibly more owing to 
the exchange situation than the 
change in the tariff. 

“Owing to the change in duty since 
September, 1930, we have engaged in 
the manufacture of commercial incu- 
bators for hatching eggs. We also 
have manufactured brooder stoves, 
and a large number of different kinds 
of poultry equipment euch as feeders, 
waterers, nests, etc., which previously 
were imported from the United States. 
The duty previous to the changes 
made by the Government was very 
low on all poultry equipment. The 
new duties, however,. have made it 
possible to manufacture these goods 
profitably in Canada, and we have 
built up a very considerable industry 
and employed @ good many men in 
this’ work.’ 

Real Silk Linings 

Bruok Silk Mille Limited, Cowans- 
ville, P.Q.: “Since the tariff increases 
we have added to our lines eilk linings 
for men’s suits and overcoats, made 
of real silk as well as of viscose and 

ta’ ” 


New Cotton Products 

Canadian Cottons Limited, Montreal, 
supply the following liet of new prod- 
ucts now being made at their mills, 
which were produced prior to the 
last gaat made in the Canadian 
tariff: 
gui dames cepslicd ty the 

gns, formerly supplie y the 

United States and Continental Europe. 

2. Cotton tweeds formerly supplied 
by the United States and Continental 
Europe. 

3. Rayon taffetas formerly imported 
from Japan in very large quantities. 


as Imports Shut 
tection 


4. We have also introduced many 
fancy cotton novelties, also ao es 
in rayon and spun rayon rics 
formerly purchased elmost entirely 
in the United States. 

“It has likewise been our experi- 
” gay the company “that because 

ent and protection 
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Eases Obligations Respect- 
ing Upper St. Maurice 
Development 


ted to cosediany manufacturers, | 1 


wn as cutters-up or converters, 
our sales to these people are increas- 
ing in volume on practically ail 
of goods being made in our 

mills.” 


Make 199 Electrical Developments 
Canadian General Electric Co., 
Toronto: “Since September, 
1930, we have completed 199 new de- 
velopments, furnishing 187,000 days of 
In the same space of ane We 


ri pace has been in- 
creased by 89,000 sq. ft. Our badge 
of continued progress for 1982 consti- 
tutes 82 new developments, estimated 
to furnish 166,000 days of labor. The 


more important new developments| p 


are: : 
“Peterborough Factory—New elec- 
sigatetes «Catia weenie tee 
gerators (various ». for 
furnace blowers and oil burners, iron- 
ing machines, etc.; a r 
type oi) circuit breakers 
as high as 230,000 volts; a line of 


1998 ‘was over 65,000 Ip. 
Allow For Conditions 


: 2 
Hal 
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further amended to 


company, in co-o 


| 
5 
ereii 
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Ay} 


rown ration 
the development of the 
power site as soon as 7 
of the capacity of the 
development 
which 


oh 


Shawinigan will 
tage| orderly development of its remain- 


ing five power sites above 


leminous tube transformers, ignition | Ty, 


transformers and radio power trans- 
formers; and numerous smaller de- 
vices, making 83 in all. 

“Wire an 


“Davenport Factory, Toronto—High 
tension leads for transformers and 
switchboards; electrolytic cells for 
use in the manufacture of fertilizer 
and oxygen; high voltage current 
transformers and 4 other items. 

“W. Street Works, Toronto — 
Many advances in the production of 
new items in the wiring device group; 
also have begun the manufacture of 
electric clocks and an electric range 
carrying 230 volts. This is the first 
electric range of this vol ever 
produced in Canada for ian use 
and will furnish the consumer with 
a much improved range and improved 
operating conditions. 

“Architectural Bronze and Iron 
Works, Toronte — Street lighting 
“7 and fixtures. ; 

“Edison Lamp Works, Toronto — 
Photofiash lamps, inside colored 
lamps, airport flood lights and numer- 
ous smaller developments. 

“Rockfield Works, near Montreal— 
Improved hydraulic turbines, rotary 
pressure pumps and centrifugal sew- 


one pumps. 
“Of particular importance in de- 
veloping an increased production has 
been the appraisal granted by the 
Department of National Revenue, on 
electric wiring devices and electrical 
fixtures of all types. This has been 
erg 3 A responsible for furnishing a 
lot of labor to Canadian citizens. The 
company have rendered every possible 
assistance by poreeees raw material 
and supplies in Canada, or if neces- 
sary to go outside, within the Empire.” 

Make Cellophane and Toiletware 

Canadian Industries, Ltd., Montreal: 
“As a result of the increased protec- 
tion which has been given to Can- 
adian industry by tariff increases 
and/or fixing of value for duty pur- 
poses, or by exchange condtions, Gan. 
adian Industries Lid. have made ar- 
rangements for the production of the 
following articles in Canada: 

“1, Cellophane. A plant for the pro- 
duction of this commodity is being 
erected at peewtiom, Falls, Que., as 
a result of the tariff increases which 
were promised in the last bud 

“2. Toiletware. Pyralin toiletware, 
which was previously imported from 
the United tes, will now be manu- 
factured at Brownsburg, Que. 

“3. Quarter-Linings for Shoes. Prior 
to the tariff increases, practically 
100 per cent is being supplied by Can- 
adian manufacturers.” 

Make Motors and Meieigpotons 

Canadian Westinghouse Co., Hamil- 
ton: “We have taken up the manufac- 
ture of the following lines since Sep- 
tember, 1930, the majority being on 
ome of merenied rotection: 

“1, ays, type : 

“2, Motors, type ‘AR.’ 

“3, Split phase motors, type ‘W’; 
small motors for washing machines, 
blower furnaces, small lathes, etc. 

“4, Micarta ucts: panelling con- 
sisting of Micarta sheets glued or 
moulded on fibrous core material, 

“5, Induction motors, Nema frame: 
totally enclosed, fan-cooled type. 

“6. Condenser potential devices, 
“7, Transformer network protect- 
ors.” 

(Continued om page 15) 


gra the company a 
delay until July, 1935, when 100,- 
000 h.p. must be made a le 
from Rapide, Blanc. This agree- 
ment also poe for a temporary 
reduction in both rental and roy- 
alty payments which will afford 
the company relief from a heavy 
annual expenditure. 


PAPER GOODS 
TRADE EXPANDS 


Miscellaneous Group Show 
ene eee in 


From Our Own Correspondent 

MONTREAL, — Sixty-one firms en- 
din the production of miscel- 
eeu poser 7 see eas oo 
t in valued at , as 
Rostnet $11,145,180 in the precedin 

ear, according to returns tabula 
the Dominion Bureau of Statistics. 


paper at $554,050; milk bottle caps 
at $241,586; tags, seals and greeting 
cards at $474,326; endars at $304,- 
687; shoe patterns at $136,557; blue 
print paper and cloth at $86,239; blue 
printing at $43,325; and all other 
products $6,598,987. ; 
Not All Inclusive _ 

This outline of production is not 
all inclusive as there are a number of 
other firms classified in other indus- 
trial groups which make some of these 
products as a side-line to their prin- 
cipal production. 

The total capital invested in the 
industry was $13,084,168 as 
$10,348,812 in 1920. During the year 
employment was given to 2,227 per- 
sons, to whom salaries and wages 
totalling $2,724,450 were paid. In the 
previous year wor on the pay- 
roll mumbered 1,790 and wages and 
salaries $2,359,139. 

Raw materials of the industry 
amounted to $5,787,150 in 1980 com- 
pared to $5,331,007 in the previous 

ear. Neweprint paper cost $462,254; 
book and writing pers $101,415; 
wrapping paper, Bi 6,019; paper 
board, $193,240; all other paper 
775,798; envelopes, $32,573; and 
other materials, $1,836,990 


Canada Largest Smelt Producer 

Canada is the world’s largest pro 
ducer of smelts, and in the calendar 
year 1931 the total Canadian landings 
of these little fish amounted to 7,009,- 
000 pounds, according to the Fisher- 
ies News Bulletin. 
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Even J. M. Keynes Insur- 
ance Firm Affected — 
Fire Depts. Do Well 


The effect 
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Plan to Pack 
On 1931 Scale 


eee Gun Gul oeere Complete Returns 


Sent a a which exchange lends to the com- 
by British fire com- | pany’s export business. In the past, 


the company’s policy has been to| #0 
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past year in 
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ow is the Time to 
dvertise » 


* O BUSINESS man will question the value of advere 
N tising in good media in normal times. Successful 
merchandizers realize that, in times of business reces- 
sion, advertising is even more necessary than in periods of 
prosperity. During the 1921-22 depression, a number of 
firms became more aggressive in their selling and advertis- 
ing, and gathered in many new customers lost to the weaker 
firms who slackened their selling effort. 


@ As a leading advertiser says in “Printers’ Ink’: “In this 
competitive field, expansion does not come primarily 
through new uses or new markets, but through new con- 
verts, which means securing business in the competitive 
market if you can. If your product is better; if your metchan- 
dizing policies are sound; if your advertising is courageous 
and effective, you can build at the expense of those who are 
letting down on all these counts or on any one of them.” 


@ Canadian Machinery offers an opportunity to do an effective 
piece of sales work, giving, at low cost, complete coverage 
of a field whose aggregate buying power, even in poor times, 
is very large — in good times tremendous. 


@ Canadian Machinery will give your advertising the benefit 
of a strong editorial service plus the prestige which comes 
from twenty-five years faithful servicing of its field. 

\ 


_ Canadian Machinery 


153 University Avenue, Toronto 


All Provinces Now 


: 


US ae eee ea 





THE FINANCIAL POST 


“New Eight-Ton' Federal Truck 


Federal Truck Co. of Canada, Limited, Windsor, have added this eight- 


ton truck to their line of six-wheel 


specifications are similar to their 


heavy duty trucks. Chassis 
other models and the power unit 


is a six-cylinder, 90-horsepower job. 


Summary of Plan 


The House of Commons special 
committee on radio + broadcasting 
this week presented a plan for 
ene radio grvanraae 
ing along ollowing lines: 

National Importance 

“Your committee was seized, from 
the inception, of the national impor- 
tance and international character of 
radio broadcasting, and the evidence 


1 | submitted has served to further con- 


solidate our pene o ae can eeeen 
ing scope and benefits of proper, well- 
or ted broadcasting services 
th out Canada, as a medium of 

, thought-provoking develop- 
ment, and fostering of ian ideals 
and culture, entertainment, news serv- 
ice and publicity of this country and 
its. products, and as an auxiliary to 
religious and education teaching, also 
as one of the most efficient mediums 
for developing a greater National 
and Empire consciousness within the 
Dominion and the British Common- 


728 | wealth of Nations. 


b 
d That they entered as 


‘compared with $ 
ae are slightly higher at $252,- 
receivable show a 


Tribute to Pioneers 

“Your committee desires to express 
at the outset, to the present radio 
ng stations, this tribute: 

pioneers in a 
field of service in\ the art of radio,: 
and, under trying handicaps and 
sacrifices, worthily kept pace with a 
science traught with cveeenenenng 
improvements and development, an 
rendered this service under handi- 

which is most praiseworthy. 
our committee is convinced, 
however, that the present system, 
excellent as it is in certain respecte, 
does not meet the requirements in 
quality and soupe of broadcasting to 
ensure its um_ benefits 


Trans-Canada Chain 


“Your committee recommends a 


province, or one’ 50 kw. station, as 
may be determined by the commis- 
sion? In wan ‘and Alberta, 
wes two five kw. stations in 


uggest 
ative jeach province, synchronized on a com- 
mon channel 


rther, a 10 kw. sta- 


the |tion in Northern Ontatio and one in 
Western 


stores only from current profits.” 


watt power and under, 
than uamee’. channels, located 


tish 
is dore 


Isles, where a large business 
by Gypsum, Lime and Ala- 


sh 
e __ DIVIDEND NOTICES 
BOG, . . 


et Corporation 
Dividend Notice No. 10 
Notice is. + given that 
dend of 
Cents ( ts) per 


been declared on Class “A” shares of 


no par value, of this company payable 
June ist, 1932, to shareholders of 
record at the close of business May 
.1932,, for the quarter ending 
fist, 19382. 
. By order the Board of Directors, 
A. A. MUNSTER, 
; : Secretary. 


The Bank of Nova Scotia 


DIVIDEND No. 250 


Notice is hereby given that a Divi- 
dend of four per cent on the paid-up 
Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of June 15th, 
and that the same will be payable on 
and after Saturday, the second day of 
July next, at any of the offices of the 
Bank in Canada. 


By order of the Board. 


J. A. McLEOD, 
General Manager. 
Halifax, N.S., May 10th, 1932. 


LEADING EXECUTIVES 


are turning more and more to The Financial Post 
for information and an accurate picture of the 
basic conditions of business, 


You cannot afford to miss reading each issue 
during the coming months. Articles of vital inter- 
est to Business men and Investors will be pub- 
lished, which will alone be well worth the sub- 
scription price of $5.00. 


i 
OLS LL EE SS SS SE SR Se SY sent come come com 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please send me The Financial Post for the next year (52 issues , this to 
nom irl pines hae any > i See i the Investment Bato 

nves o inter- 
ested by simply supplying a stamped return envdape. I ee a $5.00. 


Occupation POPS THES OSES CE SESE EE OB EE EEE ES OEE 
Address MOCO H AT OEH EES Ee ESE Ee 


FeeeeePeeseseseees 


cuiba ‘vasa Canadian SilkProducts 


0, & one kw. station 


jat Port Arthur-Fort ‘William: a 500 


watt station in Toronto, and a one kw. 
station at, or near, Ottawa, Montreal 
and Quebe<. : 


Smalb-Private Stations 

“Your committee further recom- 

mends a number of stations, of 100 
operating on 
where re- 
quired: — 

(a) To serve areas not satisfac- 
torily covered by the National 
Stations. 

(b) For secondary stations in 
areas where there is a de- 
mand for several channels to 
be in operation at the same 
time, e 

~({¢e) For educational ‘purposes. 

(d) For legitimate experimental 
work, 

(e) For local broadcasting of 
community interest. 

Financing 

“Your committee further recom- 
mends the cost of radio in Can- | 
ada be sustaining and that only | 
the money* le from transmit- 
en yee aonnee fees, and 
advertising income, be expended, and 
that the question of the amount of 
receivers’ license fees be left entirely 
in the hands of the governor-in- 
council, : ¢ 

Radio Commission 

"Your committee recommends that 
@ commission be appointed, consist- 
ing of three adequately-paid commis- 
sioners; a chairman to hold office for 
a period of ten years; a vice-chairman 
for a period of nine years, and the 


NOVA SCOTIA COAL 
BONUS ANNOUNCED 


| Dollar ‘Per Ton When Coal 
Shipped West of 
Montreal 


Bonuses for operators, distributors 
and users of Nova Scotia coal have 
been announced by the Federal Gov- 
ernment. Effective immediately, a 
bonus of $1 per ton will be paid to 
coal operators and distributors in 
Nova Scotia on all coal shipped west 
of Montreal by water and in addition 
one third of a cent per ton per mile 
on this coal shipped by rail inland 
from a Great Lakes port. 

In addition a bonus up to $2 per 
ton will be paid to operators or dis- 
tributors for every ton of Nova Scotia 
coal used by the Canadian Pacific, | 
Canadian National and Temiskaming 
and Northern Ontario Railways in 
Ontario and Quebec over and above 
the‘amount of Canadian coal used last | 
year. The amount of this bonus will | 
be the difference per ton, up to $2, 
between the laid down cost of Nova 
Seotia coal and the laid down cost 
at the same point of imported coal. 


Can. Fairbanks-Morse 
to Buy Own Preferred 


From Our Own Correspondent 
MONTREAL.—Canadian Fairbanks- 
Morse Co. has decided to purchase a | 
limited number of its own preferred | 
shares for the purpose of retirement | 
and to this end has circularised 
shareholders with an offer to submit 
quotations if they wish to sell. No 
offer, however, will be necessarily | 
accepted. | 

The proposal follows a decision | 
agreed on at a directors’ meeting | 
held February 29, 1932, when it was | 
voted to advise preferred shareholders 
that a resolution has been adopted | 
authorizing the, expenditure of a/| 
sum of money to purchase a limited 
amount of outstanding preferred 
shares for retirement, provided that 
the shares could be acquired at a 
price to the best interest of the 
company and its shareholders. All 
offers to sell must be submitted by 
November 1, 19382. 

Canadian Fairbanks-Morse has out- 
standing $1,500,000 of 6 per cent pre- 


F or National Radio 


third commissioner, for a period of 
eight years. aS 

“That there be appointed an assist- 
ant commissioner in each province, 
who shall also act as chairman of such 
provincial or regional advisory pro- 

mme committees as aay b 
ormed; the assistant commissioners 

to be selected in consultation with the 
overnments of their respective prov- 
neces. 

“Your committee further recom- 
mends that the commission be vested 
with the necessary powers to carry 
on the business of broadcasting in 
the Dominion of Canada, such powers 
to extend to the following matters: 

(a) To regulate and control all 
broadcasting in Canada, including 
programmes and advertising. 

(b) To own, build and operate 
transmitting or receiving stations 
in Canada. : 
(c) To acquire by lease, purchase, 
expropriation or otherwise, any or 
all existing broadcasting stations 

(d) To enter into operating agree- 
ments with privately-owned sta- 
tions. 

(e) To originate programmes, and 
secure outside programmes by pur- 
chase or exchange, and to make the 
arrangements necessary for their 
transmission. 

(f) To determine the number, lo- 
cation and power of all broadcasting 
stations required in Canada. 

(g) To control the issuing or can- 
stations in Canada. 

(h) To cancel the allotments of 
channels to omg stations, or to make 
substitution of channels. 

(i) To prohibit the establishment 
ref interes a oie of 

rr “owned chains of stations 

Canad 


a. 

(j) Subject to the approval of the 
Parliament of Canada, to take over 
all broadcasting in Canada. 

(k) To be vested with all other 
powers necessary or incidental for . 
the fulfillment of the objects of the 
Commission. 


Scope of Control 


“Your: Committee recommends: 
(a) That one of the first duties 
of the Commission be the establish- 
ment of Trans-Canada chain broad- 
casting through the securing of the 
necessary. land-lines as s600n as 


ossible 

(b) Theat a nationally-owned sys- 
tem of radio broadcasting be insti- 
tuted, and thet all stations required 
for its proper organization be even- 
tually acquired, same to be financed 
from the revenues accruing to. the 
business of broadcasting, without 
expense to the taxpayers through 
the public treasury. 

(e) That all stations, 100 watt 
and under, not required for the na- 
tional system, remain under private 
ownership, coeeeen eee ae 
programmes an ertising, by the 
rules of the commission. 

(d) ‘That .all revenues obtained 
from license fees, sale of advertise- 
ment, and other revenues accessory 
to the business of broadcasting, be 
used by ‘the commisgion in the in- 
terest of radio. 

(e) That advertising be limited 
to not more than 5 per cent of each 


progres riod. 

(f) That the developing of Cana- 

rg on ‘oe — and the secur- 
0 8 rogrammes 

from outside Cuneta: i. encour- 

“s 

val 


) That the commission make 
available to the provinces, when pos- 
sible, the facilities of national and 
chain broadcasting. 

¢(h) That the commission make 
special effort .to give euch pro- 
grammes as will be table to 
provincial and local requirements. 

(i) That before making changes 
in Canadian radio broadcasting, 
survey of the present system, wit 
the commission makes a complete 
particular reference to adequate 
cove ) 

“We desire to call attention to the 
extreme importance that the commis- 
sion should not assume, or even be 


of assuming, a political | p 


complexion. 


ferred stock issued in 1912. Though 
there have been lapses in dividend 
payments all arrears have been paid 
up within a short period. Recent quo- 
tations have been in the neighbor- 
hood of 60. There are also issued 
80,000 ehares of no par common which 
is closely held. 


Dominion Mortgage Ass’n 
Annual Meet for London 


Dominion Mortgage and Invest- 
ments Association, comprising the 
leading loan, trust and life insur- 
ance companies of Canada, will hold 
its annual meeting in London, On- 
tario, this year. 

Dates are June 20 and 21.: 


Joins Advisory Board 


J. H. ROAF 
Managing director of Clayburn 
Co., Vancouver, and a director of 
Marshall Wells, B.C., Ltd., who has 
joined the Vancouver advisory 
ard of Toronto General Trusts 


Corp. 


SPILLERS MAKES 
LARGER PROFITS, 
PLANS EXPANSION 


British Milling Concern is 
Enlarging or Re-Vamp- 
ing All Mills 


Spillers, Ltd., which owns amon: 
many others, mills at. Calgary an 
Vancouver, at its annual meeting 
in Cardiff, Wales, on May 7, re- 
pore profit for the By ending 

anuary 31, 1932, at 9,185, in- 
cluding interest on investments, 
after making provision for depre- 
ciation and obsolescence of build- 
ings, plant and machinery, income 
tax and the staff bonus under the 
co-partnership scheme. After 6 
per cent dividends for 1982 on the 
preference stock and 2% per cent 
on the common stock in addition 
to a 10 per cent dividend on ordin- 
ary shares for 1931 there was car- 
ried forward into profit and loss 
for 1932 an amount of £396,232 as 
compared with £275,891 at the be- 
ginning of the year. Most of the 
rofit was earned in Great Britain 
ut the subsidi. Canadian com- 
pany’s assets ve now been 
merged with those of the parent 
company as it failed to meet its 
obligations on bonds held by par- 
ent company. 
PROFIT AND LOSS ACCOUNT 
Years Ended Jan. 31 
1982 1931 


£ 
549,185 413,598 


g 
Loss on sale of invest. 24,829 
f eens 34,5 


| always been favor 


219,294 
Prev. surplus 
Less: Addit. dir. fees 


Bal. carried for'd. .. 


*After making provision for depreciation, 
obsolescence of buildings, plant and machin- 
ery, income tax and staff bonus. 

Briti3h milling is evidently on 
the u e as this peers is 
negotiating with the Grea West. 
ern Railway and the Bristol harbor 
authority with a view to securin 
new deep water sites at Cardiff an 
Bristol for the of erecting 
new mills and factories in place 
of the existing ones. Other fac- 
tories are also being enlarged or 
reorganized. 

Financial eng is strong, cur- 
rent assets being 5.16 times cur- 
ren& liabilities. The following 
table includes soneonny reserves 
at the current liabilities of 
£544,305 and £325,782 in invest- 
ments and loans to subsidiary com- 
panies at cost am the current 
assets. Their exclision would im- 
prove the ratio but decrease the 
total shown below of workin 
capital: : 

+ Working Capital 
1981 


cy 
4,655,866 4,098,522 
629,574 


901,428 
- 8,754,448 3,468,948 
5.16—1 6.50-—1 


L _Pbitaasice | 


396,238 


HORACE C. DUNCAN, formerly 
manager of the Canadian Bank of 
Commerce, York and Queen Streets, 
Hamilton,. Ont., and prior to that 
manager of the branch at Oshawa, 
Ont., died on April 29. Mr. Duncan 
retired from the service of the bank 
only six months ago, 

JOHN LY, for 42 years man- 
ager of the Standard Bank in Dur- 
ham, Ont., retiring in 1926, died on 


May 1. 
ie EARDLEY WILMOT, ey 
manager of the Bank of Montteal, 
Perth, Ont., died there on April 28. 
He retired from the bank in 1921. 


Insurance Statutes 
Pass Second Reading 


House of Commons debated for 
three hours last week the three fed- 
eral insurance bills which have.b 
debated for many weeks by the bank- 
ing end commerce committee of the 
Senate. With minor amendments the 
bills received second reading and were 
discussed by the house in committee 
of the whole. ‘ 

Discussion centred around the dis- 
tinctions ;which the new legislation 
contained to avoid matters of insur- 
ance jurisdiction affected by the 
rivy Council decision of last fall. 

nations were made by Finance 
Minister Rhodes and Prime Minister 
Bennett .of the exact status of the 
new bills and of the formal reserva- 
tions which had been made in regard 
to them by Ontario, 
British Columbia 

No oe changes were made 
by the House, the amendménts for 
the most part affecting matters of 
revenue which are dealt with only 
by the House of Commons and not by 
the Senate. 


Fur Seal Depredations ° 
Worry B. C. Fishermen 


Salmon and halibut fishermen in 
British Columbia are complaining of 
the depredations of fur seals, now 


on their way north to the rookeries |p» 


on the Pribiloff Islands. Fur seals 
have been~protected by international 
law for a number of years owing to 
the fact that they were in danger of 
becoming extinct but fishermen now 
contend that their numbers have so 
increased as to become a real menace 
to the fisheries. 

One halibut boat reported that 
there were hundreds of seals on the 
fishing banks and that, instead of 
diving to get fish, the seals were 
content to tear the fish off the hooks 
ust before they reached the surface. 

he captain estimated that on one 
trip the boat lost three or four thou- 
sand pounds of halibut in this 
manner, 


Political Science Ass’n 
Meets in Toronto Soon 


The Canadian Political Science As- 
sociation, formed under the presi- 
dency of the late Dr. Adam Shortt, is 
meeting this year in Toronto, on May 
238 and 24, under the presidency of 
S. J. McLean, chairman of the Board 
of Railway Commissioners. Experts 
from all parts of Canada will attend, 
and there will be a varied programme 
of papers and discussions, dealing 
with current economic, social and 
political problems. The meetings will 
be held during the day and in the 
evening at the department of eco- 
nomics of the University of Toronto’ 

One session will discuss unemploy- 
ment, unemployment insurance and 
the comparative roles of public relief 
and private charity. 

Another session will discuss the 
monetary and currency problems of 
Canada, 


Quebec and |% 


N. ONTARIO BDG. 
INTEREST PAID 
IN CAN. FUNDS 


(Continued from page 1) 
85 per cent, the building has been 
affected by business conditions 
which a not permit premium 
on New York funds to be earned 
this year. It is stated that some 80 
per ceht of the bondholders have 
accepted Canadian funds, The first 
mortgage bonds are well secured as 
to principal and are currently 
eee ‘at a better price than. most. 
anadian real estate bonds. 
ction Is Difficult : 

Bondholders find difficulty in 
taking action since holdings are 
scattered, and authority of 25 per 
cent of bondholders is required 
fore the trustee, Royal Trust Co. is 

ired to act. Expense of any 
action to recover the difference be- 
tween payment in Canadian and 
United States funds might be a 
considerable proportion of the 
amount involved, but it is under- 
stood that some large bondholders 
have deferred cashing their coupons 
while others have taken Canadian 
funds, but specified that such action 
would not prejudice their right to 
the additional amount. 

Among the larger holdings of the 
bonds is a block of nearly $50,000 
held by one of the Canadian life in- 
surance companies. This block was 
purchased, with other securities 
payable in New York to maintain 
assets against business written in 
the United States and investment 
in the bonds would not have been 
made for this purpose had the in- 
terest and principal not been dis- 
ane specified as payable in U. S. 

un ‘ 


The purchase of Canadian issues 
with New York a has 
by insurance 
and other financial institutions for 
the purpose of covering future 
American obligations. “Any ten- 
dency to weaken confidence that the 
contracts will not be carried out 
will be ee ee to future 
Canadian financing,” said a lead- 
ing Canadian life insurance official 
this week, 
No Statement Issued 
No annual statement of the com- 
pany is available and some bond- 
holders have objected to the action 
of the directors in paying interest 
only in Canadian funds without 
making a statement as to the finan- 
cial position of the company. Bond 
dealers claim that even had the 
company not earned interest in full 
it was up to the common sharehold- 
ers to protect their equity rather 
than leaving action to bondholders 
who are handicapped because of the 
small amount of money involved 
and the difficulty in enough 
bonds ther to e action. 
The d rate of the company 
includes W. D. Ross, former, 
Lieutenant-Governor of Ontario; 
R. Home Smith, president of To- 
ronto Land Corp.; S. J. Moore, 
resident of the Bank of Nova 
otia; Strachan Johnston, K.C., 
and V. T. n. Directors of the 


junior equity 
through ownership of Continenta 
Land Corp. which owns majority 
interest in the building. 

A bondholder wri to The 
Financial Post in part as follows: 

“The bond issue was distributed ir 
1924-1925 and since that time the 
bonds have had a fair trading market 
and have possessed for some time the 
status of a seasoned security. Bonds 
were originally offered for sale and 
have since been traded on the UWistinct 
understanding that both interest and 
rincipal were payable in New York 
unds and every circular and adver- 
tisement in connection with the 
offering drew attention to this fea- 
ture. In refusing to pay New York 
funds, the company has therefore 
violated its pledges to the hundreds 
of investors who placed their mon 
in this enterprise and whose confi- 
dence was inspired by those con- 
nected with it.” 


SEEDING ADVANCES 
IN SASKATCHEWAN 


From Our Own Correspondent 

REGINA.—Splendid’ progress has 
been made with seeding operations 
during the last week or ten days, 
according to telegraphic reports re- 
ceived over the week-end by the Sta- 
tistics ee aati = ee 
Department o culture. The south- 
eastern section of the province is 
most advanced in this respect where 
about 90 per cent of the wheat is 
seeded and taking the province as a 
whole almost 60 per cent of the wheat 
seeding is now completed. Only a 
small proportion of the coarse grain 
ac possibly not more than 7 per 
cent is seeded. 

Rains during the last two weeks 
of April greatly improved moisture 
conditions and in most sections of the 
province the surface soil has now a 
good supply of moisture and condi- 
tions are at present favorable for 
ermination. The soil is also reported 
in good condition for cultivation and 
is working up nicely. Spring growth 
has been somewhat slow due to cool 
weather but during the last few days 
warmer weather has resulted in more 
rapid growth and some early sown 
fields are beginning to show green. 
Fall rye is in fair condition and has 
been making good growth recently. 
It is pointed out by one co nt 
that brown spots, perceptible in some 
fall rye fields due to lack of moisture 
last fall and early this spring, are 
disappearing with more moisture. 
Recent rains have checked soil drift- 
ing for the present and no damage 
s been experienced from this 
source since seeding began. Pastures 
are coming slowly and live stock 
generally are in feir condition 
although somewhat thin in some of 
the southern districts due to limited 
supplies of fodder. Roads are gen- 
erally in fair condition but are some- 
what rough in places, 


HEAVY RAIN IN WEST 
HINDERS SEEDING 


Seeding operations throughout Can- 
ada are somewhat later than they 
were a year ago due to heavy rains 
in most parts of the Domirion. No 
drifting of top soil is reported from 
Western Canada and seed is going 
into the ground under more favorable 
conditions than for some years past. 

Manitoba is farthest ahead in seed- 
ing operations, about 75 per cent of 
the work being done as compared with 
only about 30 per cent in the other 
Prairie Provinces, A week or two of 
dry weather is required in the north- 
ern sections where seeding is just 
getting under way. . 

Due to the lateness of the season 
wheat acreage will be about 10 
cent less than & year ago, this loss be- 
ing made up by increases in oats and 
barley. Many districts report an in- 
crease in acreage devoted to sweet 
clover and other fodder crops showing 
a trend toward farm diversification. 

Increased acreage under cultivation 
is expected in the Maritimes, with the 
exception 6f Prince Edward Island. 
Smaller acreage under potatoes is as- 
sured owing to the unsettled market 

for this crop, « 


We offer 


CITY OF HAMILTON 
| 6% BONDS 
DUE 1 APRIL, 1941 
“The City of Hamilton is the second 


largest city in the Province of 
ONTARIO and is an important i 


dustrial centre. Its finances have © 


been conservatively administered — ) 


and the city has always enjoyed - 


excellent credit. s 


MATTHEWS & COMPANY 


Investment Bankers 


' 255 Bay Street 


Smoking Mixture to you 
_ the finest tobacco t ever 
filled your pipe. - 
In hermetically sealed foil pouch 
Home 1.50. 

Ie SiSomed $300." 


LONDON SMOKING MIXTU 


HERBERT TAREYTON 


Lower Fruit Freight From B,C. ,and cherries from Pacifie Obs 

lective Ma ist there will’ be | pointe te Toronto and Mc real, 
uction of cents per hundred-| new rate will be $4 per B 
weight on express rates on berries!weight. — a 


Toronto | : 


NORTHWESTERN MUTUAL 


FIRE ASSOCIATION 
SEATTLE, WASHINGTON _ 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 


Makers of FIVE ROSES FLOUR 


° Mills at 
Mont: Brantford, Keewatin, Portage la Prairie, Medicine 
a DAILY CAPACITY 20,000 BARRELS’ 


Crestéent and Managing Director: FRANK 8. MEIGHEN, C.M.G. 
HUGH MACKAY, K.C. N. J. Cc. H. G. SHORT 


Directors ‘ 
G. C. MORRISON N. J. BREE JOHN W. HOB! 
HUGH MACKAY, K.C. WALTER MOLBON ISAAC PITBLADO, 
R. W. REFORD RT. HON. LORD SHAUGHNESSY, K.C, PAUL F. S 
G, W. ALLAN, K.C.. HON. RODOLPHE LEMIEUX J. We: 


Secretary 
D. A. MacINNES T. F. McNALLY 


CANADIAN VICKERS LTD. 


Aircraft Ships Engines 
Structural Steel 
Boilers Mining Machinery 
General Engineering 
25,000 Ton Floating Dry Dock 


Head Office and Works: 
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Despite Depression; Sale of 
ers By Employees 


U.S eee 


our 

oring house : 

supported the market. ae 

ferred stock at 106. This 
now withdrawn and 


values are more in line with gen- | 


eral market levels. ee 
R. ° 


I have some pt shares 
the original Robt. J Bich 
I purchased twelve jor fifteen 
ago. I have always 


terly there have been rather. dis» 
turbing rumors as to the Simpson 
Company generally, and I have bee: 
wondering to, what extent this 
the stock of the Robt, Simpson 
which was sup: to be: 

the reo tion under 

of 


Hrathet high class investment, but 


of Simpson’s, , 
I also, have some 


you suggest. trading : 
other bonds, and in that case a 
you consider the bonds of Abitibi 
Company as a better investment? I 
would appreciate any suggestions you 
can give me as to these securities. 
There would have to be a much 
larger drop in profits of the 


“34s 
BBE 


Hd 


CG: 


HH 
Spe 


i 


g Sess 
ates 


Simpson Co. before it would affect |i 
the dividends of the preferred stock | Trying 


of the Robert Simpson Co. You are 
correct in supposing that all pay- 
ments on securities of the Simpson 
Co. come after the preferred stoc 
of Robert Simpson Co. It is obvi- 
ous, of course, that the croppee 
of dividends on junior stocks.of the 
impson Co., is a means of con- 
Serving funds and relieves the com- 
Pany at the present strenuous time 
of obligations which were quite 
onerous. Apparently. there is no 
present reason to fear e 
dividends of the preferred stock o: 


Simpson Co. and a pene i 


for the future will depend in great 
Part on whether the present finan- 
cial depression is prolonged oF 
there is some recovery. This com- 
Pany, like all other merchandising 





SSSRSEGRE 


, 


pera 


KERS LID. 

Engines. 
steel 
Machinery 
leering st 
g Dry Dock — 
Works: 


CANADA 


ce i leah mat atl ea 


. / Lo. come after the preferred stoc 
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Letters from subscribers to The Financial 
Canadian investments, will be inde by : 
page. We cannot 


will be answered 
jangwer enquiries 


on this 
relating to 


extend 
stocks or f 


r Investments: 


ost, who desire information beari 

an early mail, and questions of sell $4 

8 service to non-subscri 
securities generally. A three-cent 


ee Pe me a, 3 ron 
Peat pee ee — 


-  PHE FINANCIAL POST 


You 


eir 
meral interest 
nor do we 


stamp a ea env@lope must be enclosed. Write aoe ane insurance enquiries on sheets 


“a may supply, Nor do 


it enquiries. No answers can 


ditectendae t, 


: Jespite Depression; Sale of Securities to Custom- 
~ ers By Employees Carries on in 
U.S.and Canada 


—_—_—_——— 
By PERCY H. WHITING* 


T ’ time when the ayerage com- 
my can again meet its capital 


ments in the conventiona}| j 


y is nearer ‘than it was in Oc- 
1929—by about two and a 
s. Yet it is still not near 
igh so that the average in- 
nt banker dares even to 


ial today 
of public utilities back 
eir dark days of 1918-21. In 
days many utilities could not, 
any known means, raise needed 
tal. So they invented a method 
Owne “Tf ‘our 


r 
“we shall 


etican continent have sold to 


plc fox, Over one aBd one 
dollars: worth of securities. 


. ey we Canton 
‘Several o 


ble porangs which is 


of most utilities: have 
ol¢ fully to customers 
hrough the 


Co., New York, specialists 

customer ownership campaigns. He 

has directed several such campaigns 

Canada intluding, it is understood, 

the first one ever attempted in this 
eountry: 


_. South. Canada Power 
For a long time the preferred stock 
‘of Southern Canada Power Co. was 
quoted at 106. ‘Now I see that: the 
stock is traded, around 88. What is 
the reason for the sudden drop in the 
rice gf these shares? Are ‘earnings 

r 


e 119 or only $3,967 below those of 


period in th 


“Fetred stock at 106. p 
fnew been withdrawn and share 
aiues are more in line with gen- 
i market levels. 


___R. Simpson Preferred 
1 have some preferred shares in 
Re original Robt. Simpson Co., which 
‘Purchased twelve or fifteen years 
‘ I have always considered these 
‘rather high class investment, but 
iy there have been. rather dis- 
ing rumors ag to the Simpson 
ny generally, and I have been 
ering to what extent this affects 
stock of the Robt, Simpson Co., 
h was supposed to be unaffected 
the reorganization under the name 
mpson’s, 
~,, T also have some bonds of General 
ee, wares. They are apparently 
rather tou oing & ve 
deen wondering " the interest on 
@ bonds is in jeopardy. Would 
you suggest trading shown for some 
ether bonds, and in that case would 
= consider the bonds of Abitibi 
mpany as a better investment? I 
d appreciate any suggestions you 
give me as to these securities. 


There would have to be a much 


larger drop in profits of the 


simpson Co. before it would affect 


~ # the dividends of the preferred stock 


ef the Robert Simpson Co. You are 
Correct in supposing that all pay- 
ts on securities of the Simpson 


if Robert Simpson Co. It is obvi- 

is, of course, that the dropping 

@f dividends on junior stocks of the 

simpson Co., is a means of con- 

> ferving funds and relieves the com- 

_Pany at the present strenuous time 

‘ obligations which were quite 

‘ ous. Apparently there is no 
resent reason to fear deferrin 
Vidends of the preferred stock o 

bert Simpson Co. and poareeat 

r the future will depend in great 

on whether the present finan- 

depression is prolonged . or 

mere is some recovery. This com- 

pPany, like all other merchandising 


= volume 
equ ‘to 1928 and in several cases 


; *Mr, Whiting is president of P. H. 
ting & 


ahead of it. Nor have the sales all 
been by utility employees. To take 
just one example, the employees of 
a large oil company in 12 days in 
1930-sold over $5,292,000 of a com- 
mon largely to customers of 
that company. A dairy organization 
last year sold $2,800,000 of a 6 per 
cent debenture bond at par; a 
newspaper p sold to employees 
and subscribers over $750,000 of a 
r cent stock at par. 
: people who buy securities 
in Customer Ownership sales are 
largely people who have money in 
the sa’ bank at 3 or 4 per cent 
—or hoard ed and drawing no inter- 
est or dividends. Some of them 


gladly invest in a home industry | 


—as figures prove. 


Must Be Good Security 

Obviously no company could more 
certainly and sp€edily commit com- 
mercial suicide than to put out 
mae customers a security which 
would: promptly default on divi- 
dends or interest. Probably motives 
of self-preservation have had much 
to do with keeping shaky compa- 
nies from resorting to Customer 
Ownership financing. Certainly, to 
date, the mortality rate among se- 
a — t,o customers by = 
plo en gratifyingly low. 

Obviously, from facts here pre- 
sented, it. is apparent that, even 
under present conditions, 
Customer Ownership is—for some 
companies at least — a profitable 
and practicable method of financ- 


z ‘ hat this means to. companies 
with great need for financing or 


ets get desire to take advantage of 


y’s bargains is apparent. 
Gives Financial I 


Customer Ownership has another 
1 is just beginning 
to realized—it is, for example, 
a step toward financial indepen- 
dence. One great company that 
operates to some extent in Can- 
ada (Cities Service Company) is 
permnpe an. outstanding example. 

y Customer Ownership and other 
forms of self-financing it has put 
itself beyond the domination of 
aay outside organization. Finan- 

ly, it is its own boss. 

Naturally, Customer Ownership 
is not now and never will be a sub- 
stitute for underwriting. It does, 
however, have these advantages— 
first, that it enables any sound 
company to do a material part of 


its own financing and—secondly, it | P® 


makes it possible to put out a ma- 
terial volume of equity securities 
so that, when a bond issue is needed 
it will be attractive and can easily 
be sold at a favorable rate and at 
a low cost. 

The writer is of the opinion that 
the next five years will see Cus- 
tomer Ownership spread among 
the industrial companies of Canada 
as rapidly as it has spread amon 
the utilities in all of North America 
and with equally satisfactory re- 


companies, has been affected by 
the present situation in that it has 
to make large inventory write-offs 
in a time of declining commodity 
rices, it has to meet the public’s 
as as to price and value at what- 
ever cost and it has found it diffi- 
cult to make advantageous pur- 
chases abroad because of the higher 
tariff and the fluctuating currencies 
and the regulations as to valuations 
which have therefore been enacted 
by the Dominion Government. 
When cufrencies, business and con- 
ditions become stable again, im- 
provement is hoped for. 
General Steel Wares has been 
having rather tough going as you 


m other investmen 
We do not select lists of securities but will supply current teahe renee ae ie telegram. 
we aa to fe Soups 


a list you 


orecasts of the probable trend of any security. 
one of fact and not of opinion, : y 


say and is trying to carry on in a 
way which will permit it to con- 
tinue service on the bonds. Recov- 
ery of business would be of exceed- 
ingly great value to this company 
and much depends on the course of 
business during 1932. The difficulty 
about suggesting a trade, which is 
in any case against the policy of 
The Financial Post, is that. this 
position- is quite well understood 
and you would have to take quite 
a low price on the bonds, Whether 
the bonds of the Abitibi Company 
would be a better investment or 
not it is difficult to say. There has 
been great anxiety lest the inter- 
est due on June 1 would not be paid. 
Though the company has met the 
sinking fund requirements by re- 
tiring $880,000 of its bonds on 
April 25, the general low state of 
business in the newsprint industry 
still keeps up considerable uncer- 
tainty as to the position. Some 
close to the company sqperenty 
are confident that the interest wi 
be paid, but we would not care to 
predict even three weeks ahead on 
the situation. The company has a 
good record but present newsprint 
situation for the moment over-rides 
the other investmept criteria and 
anxiety will last until demand 
grows and stability becomes once 
more evident. 


Ontario Power Bonds 
We would appreciate very much 
having your opinion on Ontario Power 
and Service Corporation bonds. 

With regard to Ontario Power 
and Service Corp., much depends on 
the company being able to sg 
financing to complete its project by 
October 1, at which time it is under 
contract to begin service in deliver- 
ing 85,000 horsepower to the On- 
tarig Hydro-Electric Commission at 
Sudbury. It is financed for the work 
until about the end of June, and 
negotiations are going on at pres- 
ent for additional money to carry 
the work to completion. Apparently 
the contracts with Hydro-Electric 
Commission and with Abitibi Power 
and Paper Co. to take powér for 
use in its Iroquois Falls mills would 
be sufficient to look after the bonds 
of this company ‘unless something 


prices, after a lapse of ten years, 
the prices are therefore today just 
ae to the high prices of 

The high prices of ten years ago 
were ‘evidently in anticipation of 
future profits which have been real- 
ized, If you bought nine shares of 
Imperial Oil for $1,000 early in 


‘1922 there would have been two 


splits, one in 1924 bringing your 

ne shares to thirty-six shares and 
one in 1929 changing the thirty-six 
shares to 144 no par value common 
shares. Interest received on the 
nine shares during this time would 
have been as follows: 1922, $27; 
1923, $36; 1924, $27; 1925, $36; 
1926, 45; 1927, $54; 1928, $54; first 
payment 1929, $18 and other pay- 
ments $54; 1930, $144; 1931, $72, 
making $567 for the decade whic 
is at the average rate of $56.70 per 
year or $6.30 a share on the average 
each year. 

If there had been no splits in the 
stock, the equivalent. now of $8 a 
share would be $128 as compared 
with the low of $97.50 and a high 
of $130.75 in 1922: 

Purchased at 8 the yield at the 
present dividend rate of 50 cents a 
share is equivalent to 6.25 per cent 
on the money of the purchaser. If 
you Had bought the stock early in 
1915 you would have received in 
that year a stock dividend of 100 
per cent and in December, 1917, 
rights to buy one new share for 
every five held. The stock was split 
four shares for one in 1919 and 
rights to buy one n share for 
every six held were given in 1920 
and rights to buy one new share for 
every ten held in 1931. 


Brazilian 

I bought Brazilian common stock at 
41 and have held continuously in the 
hope that business improvement 
would help the stock. The decline 
has continued almost to the present. 
Is there any decline in earnings of 
the company as well? I will hold on 
if there is any chance. 

There has been a decline in earn- 
ings of Brazilian Traction but not 
sufficient to cause much anxiety to 


entirely unforeseen occurred. First, |' 


however, it is essential that the 
project be completed by October 1, 
1932, as that is part of the contract. 
It is probable that the additional 
money will be secured. 


‘Empresas Mexicanas 

I am taking the liberty of asking 
you for information regarding a 
Mexican concern, Empresas exi- 
canas. I had ten shares of Northern 
Mexican Power and Development Co. 

referred, which I exchanged for 
empresas Mexicanas 7 per cent pre- 
ferred, in recent reorganization, act- 
on the advice of the president of 
Northern Mexican Power. I received 
one or two dividends and now the 
preferred dividend seems to have 
ceased. Can you tell me if the pre- 
ferred dividend has been discontinued 
or give me any other information 
regarding this concern? 

The Northern Mexico Power and 
Development Company was incor- 
rated in Ontario in 1919, but it 
is now controlled by the Mexican 
subsidiary of American and Foreign 
Power Co., Empresas Electricas 
Mexicanas, a Delaware corporation. 
Preferred shares of the two com- 
panies were exchanged share for 
share and the preferred dividend 
was omitted shortly after. Depress- 
ed exchange and general business 
conditions apparently’ precipitated 
the move. Empresas Mexicanas is 
engaged in consolidating opera- 
tions of all Mexican subsidiaries. 
Outlook depends on exchange and 
business improvement. 

Imperial Oil 

I would like to take this opportunity 
of making an enquiry re common 
stock of Imperial Oil. I understand 
it is selling at about $8 per share. 
How does this price compare with 
that of ten years or so ago, taking 
into consideration the various split- 
ups, ete.? In other words will you 
trace an imaginary investment of 
$1,000 made 10 years ago? 

You ask what prices of Imperial 
Oil were ten years ago as compared 
with today, and you ask how $1,000 
invested in this stock ten years ago 
would have fared, The equivalent 
price of this stock in 1922 would 
have been a range from $6.19 a 
share to $8.17 a share. At present 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financia! Post 


will be answered by 


letter and those of general interest will be published on 
thif page. We cannot extend this service to non-subscribers. A 


three-cent stamp 


or stamped envelope must always be enclosed to cover the direct reply. Write 
general investment and insurance enqtiries on sheets separate from mining 


enqu 


Consolidated Smelters 

I have been holding shares in 
Weight-Hargreaves for five years, and 
wonder if it, wouldn’t be a good chance 
te sell and buy Consolidated Smelters. 
I am not particular about the divi- 
dend. I want something to hold for 
some time for increase. 

Wright-Hargreaves Mines has 
anand a welcomed come-back dur- 
ing the past year, and is currently 
producing more gold than at any 
time in its history. At the same 
time it has increased its ore re- 
serves as well as its prospects for 
ore at depth. The company’s earn- 
i in 1931 were approximatel 
22 cents per share. The outloo 
for earnings in 1932 is for some 
improvement. The company is car- 
rying on an extensive deep develop- 
ment programme between the 2,250 
and 3,000 ft. levels and has been 
meeting with considerable success 


kiand its future is closely tied up 


with its ability to prove up mas- 
sive ore bodies of commercial gra@e 
assuring that the present profitable 
operations might continue over a 
term of years. : 

There i a possibility that if the 
new ore developments at dept 
prove up as presently indicated that 
an increase in the milling capacity 
will be made with its correspondin 
increase in gold production an 
earnings. At current prices the 
stock is giving a fair yield plus a 
speculative element due to its deep 
development making possible great- 
er discovery. 


VELEN 


No answers can be given by telephone or telegram. 


In Consolidated Mining & Smelt- 
ing Co., one of the great mining 
and metallurgical operations of the 
world which at current market 
prices of the company’s stock gives 
a market valuation of about $21,- 
500,000 and while average earn- 
ings in the past seven years have 
been almost. one-half of this 
amount. By way of contrast it is 
interesting to note that Teck- 
Hughes is today selling at almost 
90 per cent of this figure. Consoli- 
dated Smelters has just completed 
a large expansion programme es- 
tablishing a new line of effort for 
the company — chemical fertilizer. 


‘While it is true that the company’s 


earnings this past year showed a 
loss, consideration must be given 
to its increasingly diversified acti- 
vities and the fact that its prin- 
cipal products, lead and zinc, are 
at the revival of lowest prices in 
ane The future of Smelters 
rests largely with impgoved world 
conditions at large and‘to one that 
has faith in the industrial arty 
of Canada, Consolidated Smefters 
has a strong appeal as an invest- 


h| ment. We can see but little promise 


of dividends being earned by Smelt- 
ers during 1932, and indications 
are that they will be passed, and 
it is quite obvious that the present 
market price of the stock is giv- 
ing little consideration to present 
or immediately future dividends, 
but rather to the long-term outlook 
for the company. 


shareholders. It is the position of 
the Brazilian milreis which causes 
the greatest anxiety as earnings of 
the company are in milreis and have 
to be changed into Canadian dollars 
in order to pay dividends. Obvious- 
ly, if the milreis were to depreciate 
further, it would require much more 
milreis than at present to pay the 
dividend. An improvement in the 
position of the milreis depends. on 


‘the position of Brazil as a country 


improving, and the following of 
conservative measures with regard 
to the issue of currency, balancing 
of the governmental budgets and 
getting its chief crop, coffee, on a 
reasonable production basis again. 
This will e some years to work 
out at least, but on the whole recent 
measures taken by the provincial 


h | government are in the right direc- 


tion. 


Alberta Pacific Grain 


Will you kindly furnish us with 
your opinion regarding bonds of the 
Alberta Pacific Grain Company Lim- 
ited, issue of June 1, 19462 We under- 
stand that these bonds are being 
offered at around 74 and should appre- 
ciate your advice as to whether it 
would be a good time to sell. 

The Financial Post does not give 
opinions as to tl proper times 
to buy or sell except as these can 
be deduced from articles appearing 
from week to week in its columns. 
Alberta Pacific Grain Co., has had 
the problem of recovering from 
losses made by ill advised specula- 
tions a few years ago and appar- 
ently is —- a good job of it. 
However, the lower crop of last 
year may affect the earnings ad- 
versely during the current year. A 
good crop in the current year might 
be of great assistance to it as a 
large crop gives more opportunities 
for handling and storage. 

There is a working capital deficit, 
bank loans on June 30, 1931, were 
$1,689,080, but bond interest last 
year was earned 2.76 times after 
depreciation. The company has ‘a 
long and, in most years, profitable 
history. : 


HAYES WHEELS 
RETAINS GOOD 
CASH POSITION 


Lost $153,363 on Opera- 
tions; Added New 
Products 


7 ; 

Hayes Wheels & Forgings Ltd. 
had a deficit of $153,363 on opera- 
tions in 1931, which, together with 
write-offs on inventories and in- 
vestments and loss on sale of prop- 
erties reduced surplus by $225,826 
ree provision for depreciation. 
In 1930, the company lost $67,435 
on operations. Dependent largely 
upon the automotive industry for 
its business the company has been 
affected by business conditions in 
that field and during the latter 
part of 1931 operations were ex- 
tended to include the marketing 
of radios, electric refrigerators, 
gas furnaces and high tension 
transmission-line hardware. 

Working capital position of the 
company was lowe as a result 
of 1931 operations but current as- 
sets remain liquid and current lia- 
bilities are lower than in 1930. In- 
cluded in current assets is cash at 
$226,489; accounts and bills re- 
ceivable at $68,256, after reserve 


of $20,604; inventories at $265,341) 4 


and life insurance at $12,750. In- 
ventories at the end. of 1930 
amounted to $394,570 and during 
1931 $51,174 was written off this 
item. Current liabilities consist of 
accounts payable. Working capital 
position at Dec. 31, 1931, and 1930, 
compare as follows: 
Working Capital 
1931 
$ 
572,836 
74,742 


1930 
$ 


816,564 
83,335 


498,094 733,229 
i 7.66—1 9.80—l1 
Investments in, and advances to, 
subsidiary companies show little 
change at $127,683 while fixed assets 


Current assets 
Current liabs. 


Working capital .... 
tio 


have been reduced to $1,785,274 from 
$1,849,515. due to sale of property on 
which there is provision for. loss of 
$8,218. No depreciation was allowed 
in 1931 and reserve stands at $778,- 
611. Provision for this item averaged 
some $121,000 annually from 1927 to 
1930, inelusive. Deferred charges are 
shown at $28,064. 

Amount of first mortgage bonds 
outstanding is $454,000, reduction of 
$35,700 since 1930. There-is also out- 
standing $1,481,000 of seven per cent 
cumulative preferred stock and_68,- 
000 shares of no par common. Divi- 
dends on the preferred stock have 
not been paid since September 30, 
1930, and at the annual eee on 
May 6 the preferred shareholders 
elected a majority of the board of 
directors, 

- The directors of the company are 
B. B. Cronyn, W. W. Evans, E. J. 
Bennett, Dr. McGibbon, J. H. Rat- 
cliffe and A. D, Chaplin, who repre- 
sent preferred shareholders, and. G. 
G. Hood, Hon. J. D. Chaplin, C. 
Dana, R. E. Carpenter, William Kist- 
ler and A, F. Fifield. 

Income and surplus account of the 
company for the past two years is as 
follows: 

CONS. INCOME AND SURPLUS ACCT. 
Years Ended Dec. 31 


_ _ 
Net earnings? .....¢ 153,363 67,435 
Less: Deprec. ..... « occeeee 94,802 
Bond interest .... petras 31,457 
Income tax 3,071 eossece 
51,174 oceve bo 


W/o inventories .. 
$207,608 193,694 


Net profit 
Less appropriations: 
Pref. dividends oe ceeree 30,503 
Com. dividends .., pewdea 32,500 
7256,697 


$207,608 
1,118,895 


Surplus for year .... 
807,198 


: Prev. surplus . 
Less: Loss on sale of 
plant etc. 8,218 ee sosee 
Appro. agsinst inv. 10,000 50,000 
. earried forward 581,372 
*Profit from operations and other in- 
come, after providing for all manufacturing 
ote and administrative expenses. 


Manitoba Mineral Production 
A report issued by George E. Cole, 
director of mines for the Province of 
Manitoba, shows the value of the 
province’s precious mineral output in 


Pat ESTABLISHED 1884 Jy 


a 
7 


80 p.c. of Empire: 

In spite of the increased use. 
has been made of ‘ic : 
sare 8 ee ee inion Bureau 
° cs, only a mail Trace 
tion of the total available is in use. 
The . following Y ’ 
approximate] wer in. 
at the end of 1930 territori 
unit of the British Em 3 


Canadian Hydraulic Power, 


1931 at $10,004,209, or almost double | 3,900 


that of 1930. If to this list is’ added 
coal, natural gas, gypsum, sand, gravel, 
stone and clay products the total 


production value rises to $12,889,049.'7 


When a SECOND— 
Seems as Long as a MINUTE! 


sh Gu 
nil, B ~ : 
Guinea and British Borneo nil. ‘Tot 


566,300. 


An Extension Telephone at your bedside brings help 


RANGES, WASHERS, RADIOS, IRONERS, HOUSEHOLD ELECTRICAL APPLIANCES, TELEPHONES AND INTERPHONES, 


> 


SOUND AMPLIFYING APPARATUS, LAMPS, ILLUMINATION FOR HOME, OFFICE AND ‘INDUSTRIAL PURPOSES, a 
FITTINGS, WIRING DEVICES, ELECTRICAL CONTRACTORS’ SUPPLIES, STREET LIGHTING, FLOOD-LIGHTING, 


Nomthern 


COMPANY 


A NATIONAL 
SS ELECTRICAL ——— 


SAINT JOHN, N.B. 
TORONTO 
SUDBURY 


HAMILTON 
WINNIPEG REGINA 


N 


HALIFAX QUEBEC 


LONDON 


MONTREAL 
WINDSOR 
CALGARY EDMONTON . VANCOUVER 


SERVICE. 


OTTAWA 
NEW LISKEARD 


Electric 


LIMITEDO 


OVERHEAD AND UNDERGROUND MATERIALS FOR HIGH AND LOW TENSION LINES. 
POWER APPARATUS—MOTORS, TRANSFORMERS, CONTROL APPARATUS. 
INSTRUMENTS AND METERS. WIRE AND CABLE. ALARM AND SIGNAL SYSTEMS. 
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{Monarch Accident Business 
| Merged in Protective Assoc. 


Reinsurance of all the Canadian 
business of the Monarch Accident 
mprovel and Insurance Co., of Springfield, 

Quarter is announced by the Protective As- 

——e sein [0028 on of Canada. gg “i 
panies are lders. in ormer 

“he: or not the e Lacie aa become part of 

tter o zation with head- 

Suen iel Nyaa’ 

w 
f which will 


ment in 


hence- | type 


m this Toronto office. 

for the closing of the 
business in Canada which, 
end of 1931, sopenemted a 

volume of $89,591 in the 
ombined accident and sick- 
insurance, is said to be the 
the parent organization 
has organized a new 
saowe a the “oN 
‘althoug ious to con- 
business in Canada 
name. they were not 
oo o — ~ ex- 
Canada of the old-es- 
onarch Life, of Winni- 


rdingly, they decided to 
the Canadian field 


eal 


ft 
sigcbiee 


Es 


on of the Monarch 


‘l GENERAL ACCIDENT 
; HAS GOOD YEAR 


eek | Premium Volume Lower But 
ei Expenses Mea and Losses 
-* Down 


ie 


* a iy 
a we 


3 
: oe 


4 A.drop in premium income of 15 
pe sine which was met by a saving of 
ir cent in general expenses and 
a ine in net claims d of 16 
‘ » cent enabled Genegal Accident 
Eocarenas Oo. of Canada %o report an 
tat to surplus of $116,979 accord- 
-to the company’s annual report 

~ lissued last week. ; 
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ments ¢ of 
| dentures, es 
mapered with $1,144,000" in 108 


=| 'By-Nowth ‘American Life 
@s| North-American Life Assurance Co. 


i} has entered the 
meral insurance 
id although still 


rican. 

oe — 

“| din —_ also o a 
. P district office at 
a H.C. Henderson Kitchener to which 
rw: en n manager. Mr. 
ile i 30 irn has been the omapenye local 

i rate| representative in that community. 


i Insurance 
Inklings 


..L. HOLMES, assistant actuary of 
Manufacturers Life Insurance Co. 
A. — aie nee 
agencies of the company, y 
ited the Maritimes on a tour of 
company’s agencies and branches. 
A. R. COURTISS, manager of the 
tates analysis department of the 
‘oronto General Trusts Corp., recently 
- addressed the Life Underwriters As- 
sociation of the Border Cities. 
EAST WINDSOR’S public liability 
icy on’ streets and cong buildings 
been awarded to Globe Indemnity 
Co, The former policy which expired 
last week was with the Western As- 
surance Co. No reason was given 
for me are spares — wer peat 
year the ey had former een 
with the Chobe company. . 
OTTAWA taxi-drivers must in 
future carry public liability and 
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THE 


Western Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 


Branch Offices: 


SASKATOON EDMONTON 
CALGARY VANCOUVER 


} ; THE 
_ ONTARIO EQUITABLE 
- LIFE AND ACCIDENT 


6,846,054 
«++ 51,355,672 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia 


WINDSTORM 
$200,000,000.00 
3,000,000.00 
Agents reauired in Ontario 
Write Eastern Branch, 2 Toronto St. Toronto, Ont. 


| THE WAWANESA MUTUAL INSURANCE CO. 


INSURANCE COMPANY 


Head Office: WINNIPEG 
Toronto Office: 205 Brock Buildin 
Walter J. Steer, Branch Naseeer™ 
President, J. B. Coyne, K.C., Winni . 
st Vice-President, Tra. MeP here Meroe B.C. 
t, Allan S. Bond, Winnipeg, Man. 


licyholders with those of the 

rotective Association is a logical 
move since these ha organise, 
tions carry on a similar ty 
ee oe tee cher seneae 
acciden sickness policy 
Masons only. Protective Associa- 
tion has been in business in Can- 
ada since 1907 while Monareh Ac- 
cident has had a federal license 
since 1925. Premium income of 
Protective Association in 1931 
eanee were: it — by ow 
the company 
ti bestneestn the Dominion. 
Its loss ratio in 1931 was 66.4 per 
cent while the loss ratio of Mon- 
arch on the premium volume al- 
ready stated, was 62.4 per cent. 

Sad a (ta 
tween 5' agen rough- 
out Canada and nine in 1928 ob- 
tained an unrestricted charter from 
the federal rnment which will 
allow it, if desired, to write busi- 
ness outside the Masonic fraternity 


which now comprises its exclusive | with 


clientele, Authorizéd capital was 
increased 


$50,000'ts 4600.00. "According ¢0 
to 000. Acco 

; G. Fuller, secretary and neaitent 
manager of the company, the Asso- 
ciation does not plan, for the pres- 
ent at least, to expand its field of 
operations. 


eroperty , insurance and must 
le their policies with the chief of 
police, the Board of Police Commis- 
sioners of that city have decided. 


STANLEY ALLEN has been ap- 
ointed paneger of the Toronto 
ranch of the 
Co. He was formerly at Brantford. 

Saskatchewan Life Insurance Com- 
pany announces the following staff 
changes: 

F, W. SNELL has been aopointed 
branch manager for Southern Alberta 
with headquarters at Calgary. 

W._E, GRAY has been appointed 
branch manager for northern kat- 
ren with headquarters in Saska- 
oon. 


= 


Current Ev 


be-| the Canadian 


mpire Life Insurance | ] 


THE FINANC 


: GN t ape 
Tha 


OFFICIALS EXPLAIN Ontario Auto Premiums 


INSURANCE 
ON INVESTMENTS 


Further Refutation of 
Charge That Maritimes 
‘Gets Cold Shoulder 


Comment of two more officials 
of leading life insurance companies 
was received this week giving their 


ed| views as to the diversification of 


investments as between different 
localities in Canada, and more par- 
ticularly their practice in regard 
to investments in the Maritime 
provinces, 

Their_remarks follow publication 
in The Fi ial Post of April 30, 
of correspondence from 
complaining that insurance compa- 
nies were discriminating against 
the Maritimes in their investments. 

G- 1 Moore, assistant gon 
‘eral manager of the Imperial Life 


Decline 6 Per Cent in ’31| 


Net premiums written by com- 
panies operating in the automobile 
insurance field in Ontario during 
1931, declined 5.9 per cent to $8,- 
846,082, according to figures pub- 
lished by the Ontario Insurance 
Superintendent this week. Net’ pre- 
miums earned increased 18.8 per 


cent while losses incurred mounted 
5.1 per cent, 

The average loss ratio in, all 
casualty lines was 48.6 per cent 
as com with 46.66 per cent in 
1930. Livestock, hail and aviation 
insurance all showed losses of over 
100 per cent. o 

Detailed figures as published by 
the superintendent for automobile 


—_—_————————————_———-oand other casualty lines follow: 


(a). Casualty Insurance 
et Net 


Class of Insurance written 


alifax | Bond 


Assurance Co., and president of 
Life Offi Liability 


cers’ Asso- 
ciation for 1932, writes as follows: 


“The pelaciple upon which our 
company has inyested its funds in 
Canada is that we should endeavor to 
fet in the interests of our policy- 
olders, the best return possible 
consistent with sound security and 
a wide diversification. This 
principle would to a certain extent 
at least, be destroyed were we com- 
pelled to apportion any class of in- 
vestments, such, for example, as that 
rticularly referred to in your let- 
er, namely, mortgage loans, in an 
definite proportion among the vari- 
ous provinces, . 
“So far as our own company’s ex- 
pesrenes goes, there has been very 
ittle demand for mortgage loans 
from the people of the Maritime pro- 
vinces—-not sufficient to justify the 
companies, particularly those west of 
Montreal, in setting up local loaning 
organizations, which are necessary 
when any considerable number of 
oans are made. Also the financing 
of the Maritime provinces in respect 
of mort; loans, and in other re- 
spects, has been pretty. well taken 
eare of by the people of those pro- 
vinces themselves, or. by institutions 
in Montreal and cities east of Mont- 
real, ae little opportunity for 
woe nstitutions situated west of 
ntreal to share in these invest- 
ments. There has, therefore, been no 
conscious discrimination against the 
Maritime provinces by the life com- 


Increase In Current Loans 





Is First For Six Months 


Call Loans Abroad Fail to Hold All-of Previo 
Month’s $83,000,000 Gain > 


of current loans is the | lower ctlewing the recent perman- 
a t ans t municipal loans 

y almost $10,000,000. 

ts are increased 

000, this being the 

since November but 
are slightly lower, 

4 Post . ee Koa 

r cent com 
: the cont in February and 
aioe to tebtene ie lee The a ch enstveel: % 
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Liquid Resources 
— Mar. ee Cnnep 
69,185,696 — 10,483,499 
100,110,468 + 16,823,740 
’ — 399, 34 
79,360,425 116,629,712 
18,218,906 15,879,898 
460,030,118 6,368,400 487,601,325 
98,964,498 137,060,606 


902,998,566 


62,593,953 
123,818,981 
20,081,782 


858,048,698 


144,778,821 142,785,279 +- 2,088,042 150,029,997 

‘ 60,800,115 985 — 696,463 61,057,180 

+ _ 180,714,564 450,757.388 + — 946,809 § 175,871,017 

+ 1,070,613, 068,294,898 -+- 17,119,022 1,115,150,957 

¢ 188,761,877 190,654,928 — 1,893,051 224,385,190 

585 ——~ 12,244,845 26,518,404 

149,148,494 139,291,699 + 9,856,705, 127,828,209 « 
Other Assets 


10,868,877 
P bray 


262,595 

inisaies 

3,080,639 12,470,886 + 
1,486,862 1,657,852 — 170,990 
= eons 
169,519,918 167,625,609 + 1,894,804 
2,821,858,719 2,808,741,902 + 18,116,727 
6.883,78 6,822,186 + 11,596 
97,178,485 96,819,872 + 858.613 
+ 13,481,986 


LIABILITIES 
To the Public 


10,955,241 91,364 7,922,031 
6,182,269 330 


1,689,509 
186,029,155 —~ 16,609,242 


2,969,818,675 —147,454,956 
6,809,048 + | 24.789 
126,881,871 — 29,207,886 


3,102,504,089 —176,638,103 


. 


132,568,016 * 
86,112,287 6,854,946 
20,966,868 


82,000,000 \ 


134,291,908 — 1,723,977 
79,764,052 +- 6,348,235 
20,055,812 + 911,056 
35,500,000 — 3,500,000 


Deposits by Public 


500,476,262 496,487,296 3,988,966 
1,388,522,723 1,390,075,868 x 1,552,640 


1,888,998,985 1,886,562,659 2,436,326 
$08121,620 "305,818,182 2,308,438 


Due to Banks Abroad, Ete. 


5,824,900 4,787,288 -+- 1,087,667 
56,600,150 52,022,156 + 4,577,994 
1,846,815 2,568,542 -—- 721,727 
51,159,984 49,782,168 -+- 1,427,816 
2 2,766,998 142,111 


2,573,869,295 13,238,939 
9,835,474 302,802 


Liability to Shareholders 


3,516,033 — 2,695,989 
162,000,000 e oeeees 
144,500,00@ 


¥39,422,962 
69,408,155 
20,434,183 + . 
6,500,000 -+ 25,500,000 


Demand dep. . 


Savings dep. ¢. 679,319,111 


1,445,322,662 


2,024,641,973 
346,339,826 


— 78,842,849 
— 56,800,189 


—135,642,988 


Foreign dep, — 38,218,206 


Un. Kingdom . 


Foreign 4,107,472 


68,554,404 
3,956,165 
72,808,761 
3,394,854 


2,759,563,255 
14,568,820 


+ 1,717,428 
— 11,954,254 
— 2,109,350 


Public liab. ... 


2,587,108,234 
Due bet. banks . 


— 172,455,021 
10,138,276 


— 4,430,544 


Dividends 
Reserve 
Capital 


820,044 


802,257 7,787 
162,000,000 257 + 17,787 


162,225,000 —- 225/000 

144,690,000 145,024,560 — 524,560 

2,004,666.554 2,898,720,802 10,845,752 8,082,183,802 —117,617.338 
3 


i ; 5% 63.2 . 1% — 0.2% 
*Ratio of current and call loans in Canada Faustian Kd psiviied tamaone in Canada. 


Weekly Bank Clearings 
Se 


Eastern Cities 
May 8, 1931 May 5, 1932 
$ 3,658,652 § 3,194,658 
2,861,816 1,991,510 
946,181 827,333 
891,358 595,558 
7,427,690 4,509,357 
10,073,442 5,084,286 
eseecees 167,073,041 91,589,740 


704,886 

959,335 677,594 
145,070,855 89,,295,966 
5,137,563 
1,134,697 
696,740 


3,111,557 
560,26 


6,093,140 
1,312,134 


May 8, 1931 May 5, 1932 
$ 686,968 
48,933,644 


Medicine Hat ... 
Lethbridge 
New Westminster an 


* 3 
18,855,374 
1,502,065 appointed manager at Maniwaki, Que. 


7,450,280 


Net 
premiums 
Ratio earned 
% . 
1,406,780 
1,029,736 

20,602 

34,845 


°79,671 
*7,476,792 *8,488,502 


Total s 
* Excludes mutual weather insurance companies operating on the premium note plan 
(b) Automobile eee 


1 4,161,459 


4,328,517 


panies when investing their funds.” 

H. R. Stephenson, ral man- 
ager of the Crown Life Insurance 
Co., writes in somewhat similar 
vein, his opinion as expressed to 
The Financial Post being also re- 
printed as follows: 

“I imagine life insurance compan- 
ies, like most other companies and 
individuals, invest their funds where 
they believe it will yield the highest 
rate consistent with safety. I have 


yet -to find any policyholder who is | Th 


willing to pay a higher premium or 
accept a lower dividend in order that 
his life insurance company may 
exercise a spirit of charity in its 
investments, . 

“So far as fhe Maritime provinces 
are concerned, being an older section 


ents in Banking World 


Bank Man Uses Plane 
In Race For Business 


Depressed conditions make 

‘ for keener competition. That 

this is true of ks as well 

as commercial concerns is 

well illustrated by the follow- 
ing story. 

Two Canadian banks were 
competing for the business of 
a nited States concern 
which proposed establishing 
a plant in Canada and when 
definite word was forthrom- 
ing that the branch plant 
would be established, repre- 
sentatives from the two banks ° 
left Toronto for the United 
States head office of the 
company. 

Recognizing the truth of 
the old adage regarding the 
early bird getting the worm, 
one of the banks chartered 
an airplane for their repre- 
sentative. He got the busi- 
ness, 


Ask Final Payment 
From Eastern Bank 


On motion by the Rt. Hon. R. B. 
Bennett, a resolution that the Min- 
ister of Finance be authorized to pay 
to the estate of the late Angus 
McLean of Bathurst, N.B., the 


3 | 2mount of the circulation redemp- 


tion fund of the Eastern Bank of 
Canada came before the House of 
Commons recently and passed its 
second reading. . 

This bank was incorporated in 1928 
but did not commence business and 
the sum involved comprises the 
amount deposited with the govern- 
ment as a ates against the issue 
of notes. It was stated in the house 
that, with the above exception, all the 


2} moneys paid in had been returned 


and there was no other claim on this 
fund. 


‘ Bank Chat 


40,000 New Accounts 


Winnipeg banks recently handled 
a tricky problem efficiently when they 
took over 40,000 accounts from the 
Provincial savings bank. These ac- 
counts, representing approximately 
$13,000,000, were taken over at a 
week-end in order that there should 
be no interruption in the service to 
the depositors of the government 
institution, 

Calls for extra help went out to all 
the near-by branches of the eight 
chartered banks doing business in 
Winnipeg arid this augmented staff 
wcoeat f, relays from Saturday eve- 
ning until Monday morning. The work 
involved the division of the accounts 


*>!among the banks, the adding, check- 


ing and balancing of interest and the 
taking over of signatures, powers of 
attorney and other legal forms. In 
addition, letters to egch of the 40,- 
000 depositors had to be sent out ad- 
vising them of the location of their 
account. When the doors were 
opened on Monday morning the banks 
were ready to receive their new 
customers. 


Imperial Bank of Canada announces 
the following changes in connection 
with its staff and branches: «= 

H. T. HAYLOCK, formerly man- 
ager at Chase, B.C., has been ap- 
pointed manager at Calgary, East 
End branch. 

F. B. THOMSON, formerly man- 
ager, Hastings and Abbott Streets 
branch, Vancouver, has been appointed 
manager at Preston, Ont. 

E. SMITH, formerly manager at 
Preston, Ont., has been appointed 
manager at Schomberg, Ont. : 

The following Imperial Bank 
branches are being closed during May: 
Chase, B.C., on May 14; Creston, B.C., 


7| Radville, Sask., and McCord, Sask., on 


May 31. 

The branch at Moose Factory, Ont., 
will be known as Moosonee, Ont., 
branch. 

Bank of Nova Scotia announcés the 
following staff changes: 

F, K. HIND, formerly manager at 
Maniwaki, Que., has been appointed 
manager at Lachute, Que., to succeed 
W. H. LAMB, who has been granted 
indefinite leave of absence on account 
of illness. 

A. MENARD, formerly manager at 
St. Isidore de Prescott, Ont., has been 


/ 


8,977,624 


of the Dominion and one which has 
not been developed rapidly in recent 
ears, the opportunities for attractive 
nvestment either in bonds or mort- 
ages have naturally been smaller 
han in some other sections. How- 
ever, in the last year or two I think 
the life companies have purchased 
bonds of those provinces and the 
principal cities in substantial 
amounts. As for mortgages, I think 
some of the companies maintain a 
loaning agent in Halifax or St. John. 
e smaller companies naturally do 
not find it economical to do this. The 
whole mortgage field in a city like 
Halifax is comparatively limited and 
is pretty well taken care of by local 
lenders. So far as making mortgage 
loans without a reliable man on the 
spot, this would undoubtedly be a 
very unwise procedure,” ® 


Ponzi Produced 


Editor, The Financial Post: 


I do not know whether your re- 
marks were serious in suggesting that 
readers should figure out that piece 
of high finance headed “Page Ponzi!” 
on page 12 of The Financial Post of 
April 30, 1932, but it does not do one 
any harm to enter such mental exer- 
cises and often does one a lot of good 
to put their thoughts on paper. So 
here goes. 

To me, the main principle involved 
is one of bad business inasmuch as 
the first nineteen dealers have pur- 
chased goods for their own personal 
use and used money from their busi- 
ness tills to pay for it./ The twentieth 
dealer would have been in the same 
box had he needed something for 
himself and carried on the chain. - 

From the nature of the problem 
each of the first nineteen dealers 
when he purchased something that 
he needed for himself became a con- 
sumer and should not have used 
money or anything equivalent to 
money which rightly belonged to the 
cash register of his store. When he 
did this he left his store accounts 
out by either seventy-five cents or a 
dollar according to what he valued his 
goods at in his inventory. 

The problem does not state whether 
the five cents which each of the 
twenty dealers contributed was taken 
from their cash registers or from 
their private purses. It makes a dif- 
ference because their business ac- 
counts are either a further five cents 
out er- they actually purchased the 

ods they needed for five cents from 
heir own pockets. 

The net result, therefore, is that 
the original purchaser gets the dollar 
tie for nothing. The last dealer is 
either twenty cents in or five cents 
out in his business accounts accord- 
ing to whether he is reckoning the 
seeds at their wholesale or retail 

alue. 


The other nineteen dealers are out 
a dollar’s worth of goods which they 
will haye to account for in some way 
or other in their inventory and they 
are either a further five cents out 
in their store accounts or five cents 
out of pocket. In the latter case they 
eee eeenncneeentevennsemmnmnntonn or meeneenhs 
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would actually have purchased a dol- 
lar’s worth of goods for’ five cents. 
In the former case they would have 
been plundering their own till for a 
further five cents, over and above the 
bad transaction they just completed. 

This was only a small transaction 
for each dealer but it was basically 


The { 
Greatest Legacy | 


of the Canadian people | 
to the next generation 


’ tS life insurance 
a8 


a 


When the Sun Life begen business in 
1871 life insurance in Canada was $13 
per capita. ' 

TODAY it is O35. per capita 
With one exception, Canadians are now 
the highest insured people in the world. 


The Sun Life has played a leading part in © 
fostering this thrift in the Canadian people 
and in protecting Canadian homes. 


The rapid growth of the Sun Life is shown 
in the following table: 


987 
$404,000 
1981 
$5,010,000 
1991 
$19,436,000 
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Insure Your ‘Car witha 
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Non - assessable 


—standard policies 
vs Ample security. 


—low rates 
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PORTAGE LA PRAIRIE 


Insurance 


Portage la Prairie Torento Montreal 


unsound. because it mixed busi; 
accounts with personal accounts | 
= way thas ons outy neselt Se 
ong, oss in-the long run. 


P. 
benkrest, didn’t mes 
Toronto, April 30, 1932, 


Consistent Growth 
Steady progress in all Departments 
during the last six years is ample 
testimony of a healthy condition and 
a sound aggressive administration. 


Insurance in Force 


Dec. 1925 
$81,677,030 


Dec. 1931 
$150,319, 791 


Assets 
Dec. 1925 Dec. 1931 
$12,375,516 $25,470,427 
Rate earned on invested 
assets 6.24% 


™ FROMINION LIFE 
ASSURANCE COMPANY » 


SOLID AS THE CONTINENT 


At a time when people think 
. Primarily of security and when 
there is such vital need for 
rotection against the.future 


Rite Assurance is the best a 


in most cases the only means 


of securing it. 
ASSETS | 
46,855,113 


Toners 


a 


The North American Life; e 


purely mutual y, retums 

all profitsto louheldati 

and has $118 for every $100 

liabilities. Itis one of the 

strongest financial institutions on 
ontinent. 


SURPLUS 
*7,007,959 
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Management 


makes for assured con- 
stant minimum vacan- 
cies, and minimum’ 
operation costs. Infor- 
mation regarding our 
Property Management 
Department submitted 
on request. 
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Members Toronto Real Estate Board 
Members National Real Estate Beard 
25 King Street West. 
TORONTO 
Elgin 4182-3-4 


-| New Industries 


and Plant Extensions 


| | Tillsopburg’ 

E |the lasts, dies and 

~ lysed by ‘Talbot Shoe Co., St." 
 |gnd has commenced manufacture. 
' \¢he new line at Tillsonburg. 


| Dominion Linens Co. plant at Till- 
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In addition, th 
ments of The Fin 


These records with the speci 
Post, make posible far us to offer 
‘making special investigations, and in 
-Specific reports... . ‘ 

When you are in need of important bu 
reports, corporation es, etc., 


you know if we can provide you with ¥ 
what it will cost you. ’ 


“The *-jormation you supp 
what we wanted.” 
“Thanks for your prompt aite 
inquiry.” 

Extract from letter recently 
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Special Investigation De 


THE FINANCIA 


» CORPORATION 


143 University, Ave., 
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rg Shoe Co. has acquired 
dies and patterns formerly 
: ‘albot Shoe Co., St. Thomas 
as commenced manufacture of 
few line'at Tillsonburg. _ 
Linens Co, plant at Till- 
org: been purchased by H. M. 
who will remodel and operate 
yr as a tobacco processing 
to: give emplo: t to a mini- 
fof 20 hands with a possible em- 
ment of 75 to 100 hands from 


umber to April. $150,000 will be ex- | Ratio 


annually in materials and 

pit is anticipated. The plant is 
pei and several thou- 
dol! worth of equipment in- 
led. A special tax exemption for 
idor Co. of Canada, manufactur- 
of milk bottle caps has been re- 
pnized and has moved its opera- 
is from Toronto to Hamilton. 
feet of flocr space have been 
ged in the P. B. Yates Machine Co. 
nt. Cavell St. Aridor has recently 
wired the bottle cap business of 
le: Paper Products, Ltd. A. M. 
Connell is president and mana ng 
fector of the aw and W. B. 
yell of the Appleford Co, ‘\s vice- 
sident. Employment is expected for 


Harvey E. Dodds Co. has established 
# new plant at Point aux Trembles, 
. to manufacture skis and ski 


- MeQuay-Norris Manufacturing Co. 
jas begun tion of the first unit 
Fits new t at Mount Dennis oe 

e 
been established in Can- 

since 1912. 


ca 


te 


~~ Canadian Carborandum Co. has let 


for two additions to their 


lant at Niagara Falls, Ont. Ultimate 


px ture will. be ‘approximately 
$250,000. One building will house a 
plant for ages bonding materials 
* b gra 


DOMINION MOTORS 
MAKES RESERVE 
FOR DIVIDENDS 


Loss Higher in 1931; Cash 
is Held as Security For 
Contingent Liability 


Dominion Motors Ltd. 
1931 with a net operatin nae 
See a8.compared with loss of 
150,844 in 1930 and profit of 
Satie tuaneel Pare 
su l 
$356,729 for the year. hilar pees 


ding a reserve of $227,966 for. 


two years’ dividends, and $100,540 
for adjustment re appraisal of 
fixed assets at December 31, 1930, 
the company ended the year with 
surplus of 6,954 against $891 
110 the previous year throu h 
transfer of $306,415 from cool: 
dated surplus account. 

Ratio of current assets to cur- 
rent liabilities shows improvement 
despite reduction in and call 
loans to $1,004,280 from $1,577,297 

accounts and notes reecivable 

to $833,179 from $1,093,846. Of 

the cash $819,635 is held in secur- 
ity for contingent liability. 

tories are lower at 709,073: mar- 

htly higher 


ketable securities 
at $90,425. Bank advances to 


York Acce e Corp., subsidiary 
com . ey been reduced to 
$492, from. $863,400 while other 
tems including accounts payable 
and accounts and notes receivable 
credi at $25,561 are 
lower. Dealers’ deposits are down 
to $14,275 from $21,510. Work- 
ing capital position is as follows: 


Working Capital Position at Dec. 31 
° 7 1930 


2,651,050 3,694,884 
598,184 1,200,484 


‘ 2,062,866 2,484,900 


3—1 38.05—1 
Fixed assets are carried at $1,531,- 
703 after depreciation reserves, ap- 
peo being as of Dec. 31, 1930. Land, 
uildings, plant and equipment of 
parent company are valued at $2,388,- 
019, subject to depreciation of $891,- 
748, Fixed assets of subsidiaries, at 
depreciated value, are carried at $35,~ 
432. Deferred charges amount to 
$87,569. Accrued. liabilities, not due, 
are shown at $65,394; reserves for 
contingencies and taxes at $121,933 
and for dividends. at $227,966. There 
ree 284,989 shares of $10 
‘par value common stock and surplus 
s $406,954. The company has a con- 
tingent liability of $1,250,000 on ac- 
count of guarantée of loan to Leaside 
Investments Ltd., and as additional 
security is to make no withdrawal 
from a bavings account amounting to 
$819,635 without approval of the Im- 
perial Bank. 

Surplus aceount of the company is 

as follows: 
SURPLUS ACCOUNT 
Years Ended Dec. 31 
1981-32 


i 
242,751 
113.978 


1930-31 
: 


150,344 
193.969 


, 264,313 

surpl Stee 891,110 1,165,423 

Less: Res. for divds. . 227,966 =. cease 

Adjust. re appraisal 
of fixed assets 


s. A smaller build- | a 


a 
will house a complete fabricating 
pl. or man grindin 
wheels of all kinds. Total investmen 
of the company will be $2,750,000 with 
the erection.of these three plants. 
Ltd. is a new Cana- 


~ Ammeco Canada, 
dian subaitiery, of Automotive Ma- 


inery Co. manufactur- 
; equipment and precision 
@ new concern will manufac- 
2 Breadalbane St., Toronto, in 
stion with J. C, Adams Co., 
facturers agents who have been 
npany’s Canadian sales repre- 
tives for some mars. C, Adams 
manager 0 e company. 
ites & one ote Gos of Toren, I 
recting a ry building in Yo 
mship for the manufacture of 
nid asphalt, roofing compounds 


c. The is a subsidiary of 

Jniversal Woodw Co. is 

an extension to its present 

York township. The com- 

man cold storage 
uipmens for retail stores, etc. 

_D ic Winery & By-Products, 
f. has commenced operations at 
B.C. in its new plant which 

cull apples and wines made from 
ne grapes as chief ingredients. 


$06,415. .anye 
406,954 891,110 


‘ 


Daminion Stores Sales 
Are 7 p.c. Under 1931 


’ Sales of Dominion Stores Ltd., in 
the five weeks ended April 30 amount- 
ed to $2,237,635, decrease of $307,362 
or 12 per cent from the corresponding 
riod of 1931 when sales were $2,545,- 
17. While this drop is the highest to 
be recorded in any period of the cur- 
rent fiscal year, sales for the period 
had the highest weekly average. 
Sales in the current year, to April 
$0, total $8,168,789 as compared with 
$8,789,416 in the same period of 1931. 
This represents a drop of $620,627 or 
7.1 per cent. The company, it is un- 
derstood, will close some of its smal- 
ler stores and consolidate others. 


Machinery for the new plant was im- 
ported from Italy, the Italian Monti 
process being used. 

Walkerside Dairy, Ltd., of Walker- 
ville has opened a new plant to spec- 
ialize in the manufacture of ice-cream 
by a “fast-freezing” process. 


Special Investigations 
in corporation finance 


_and on business subjects 


mS GFECIAL investigations in the field of cor- 
~~ poration finance are undertaken by The 
nancial Post Corporation Service. 


addition, the editorial and statistical depart- 

‘Ments of The Financial Post are in a position to compile 

data and make see reports on a wide variety of business 
j 


and financial subjects. 


Recently a large Canadian corporation wanted a list of 


~ every company producin 
together with its bond 


They turned to The Post for the service. 


a certain: commodity in Canada, 
indebtedness, capitalization, etc. 


Within two days 


_ @ comprehensive study providing all the information 
» Tequired was on its way. The fee for the service was 


moderate. 


For twenty-five years The Financial Post has been main- 
taining records on thousands of Canadian companies and 


on every type of industry, trade 


and business activity. 


The records of The Financial Post are the most complete 


G.T.R. Stockholders 
~* Seek New Funds 


ian Natio: Railway 
for compensation for the 
first and second preference 
stocks to which the board of 
arbitrati: 
ue when the G. T. R. was 
taken over by the Dominion 
vernment. An assessment 


s being levied against the 
stockholders. 


The committee proposes to 
attempt to get a judgment 
in a British court ng 
that the Canadian govern- 
ment had no authority to con- 
fiscate the United States 
properties of the G. T. R. 
and, armed with this judg- 
ment if it can be obtained, 
to secure ssion of the 
Canadian National lines 
across the border through 
the processes of the United 
States courts. 


STANDARD PAVING 
USED ITS SURPLUS 
TO PAY DIVIDEND 


Earnings Reduced But 
New Properties Were 
Acquired in Year 


0 is profit of Standard 
P & Materials Ltd. was down 
to 4,350 in. the year e 
March 81, 1932, from $580,472 in 
the previous year while miscel- 
laneous income was well main- 
tained at $50,705. After provision 
for various reserves including de- 
preciation at $150,000 and payment 
of preferred dividends of subsidi- 
ary com 4g there remained earn- 
ings of $5.4 per share on the pre- 
ferred stock as compared with 
$21.96 the previous year and in 
paying full\ preferred dividends 
an cents per share on the com- 
mon the company drew on sur- 
plus to the t of $74,052. 

While’ current assets were well 
maintained in total, cash and call 
loans carried to the amount of 
$305,599 at March 31, 1931, were 
utilized and bank loans and over- 
draft are shown at $99,235. In- 
vestments in bonds, at market value 
March 31, are shown at $477,555 
as against $417,639 the previous 
year. During 1931 the company 
added to plant and equipment -to 
the extent of some $213,000. Ac- 
counts receivable, deposits on ten- 
ders, etc., are up to 937 from 
$121,591. Working capital posi- 
tion at March 31, was as follows: 

1932 1931 

$ $ 
981,175 
132,830 


848,345 
7.89—1 

Fixed assets are valued at $3,676,- 
881, subject to depreciation and de- 
pletion reserve of $1,438,099. Addi- 
tions during the year included as- 
phalt and concrete paving plants in 
the Maritimes and similar plants as 
well as a cold-mix plant in Ontario. 
A mortgage receivable of $20,000 ap- 
pears for the first time and repre- 
sents an investment in a sand and 
gravel boat which the company will 
manage under contract for a term of 
years. Investment in associated com- 
ponies is down to $57,036 from $70,- 
00 due to deduction of subscriptions 
unpaid of $21,000. Deferred charges 
total $76,021; patents are carried at 
$46,000 and goodwill at $633,025. 

Mortgages payable have been re- 
duced to $16 from $28,325. Re- 
serves are unchanged but for $6,276 
set up for contingencies. Minority 
interest in common stock of one sub- 
sidiary is valued at $8,440 while there 
is $1,074,200 of preferred stock of 
Consolidated Sand & Gravel Co. held 
by the public; $1,427,500 of Standard 
Paving preferred and 104,872 shares 
of common. Earned surplus is down 
to $1,024,076 from $1,125,628. 

Income and surplus account of the 
company is as follows: 
CONS. INCOME. AND SURPLUS ACCT. 

Years March 31 
aye _ ° 


274,350 680,472 
50,706 51,402 


$25,705 631,874 
13,500 31,443 
150,000 200,000 
3,500 2,500 
eecee pe 7,652 
4,000 cceeee 
154,055 
75,754 
99,925 
52,428 


881,320 
224,130 


Current assets 


Net operating profit . 
Add: Mise. income .. 


Net earnings 

Less: Income tax .... 
Deprec. & depletion 
Doubtful accts. rec. 
Invest. w/o 
Amort. of patents.. 


$90,279 
76,742 


100,774 
209,714 


3,049 
1,143,824 
19,850 
29,145 


“70,240 


Less appropriations : 
Subsid. pfd. divds. 
Co's pfd. divds. ... 
Co's common divds. 

*74,052 


Surplus for year .... 
1,125,628 


Add: Prev. surplus .. 
Contingency res. .. 
Capital surplus .... gcodkes 

Less: Tax adjustments 27.500 
Organ. exp. w/o .. Jaouet 


Surplus forward .... 1,024,076 1,125,628 
* Loss. 
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MUST PAY DEBTS 
WITH TRADE GOODS 
REPORT POINTS OUT 


F. B. I. Urges Britain to 
Form Complimentary 
Group For Trading 


Declaring that the opportunity 
of the Ottawa Conference should 
be seized to explore the possibili- 
ties and bring about the maxi#um 
of mutual understanding (not, how- 
ever, based on rigid agreements 
or ambitious machinéry), for the 
adoption of a common Empire 
monetary and industrial ons 7.) 
designed as to facilitate the is- 
sion of other countries willing and 
able to co-operate with a sterlin 

up, the Federation of Britis 
ndustries has just concluded a re- 
port on the Industrial and Mone- 
tary Policy of Great Britain. 

The report points out that the 
pre-war policy of Great Britain 
conducted no doubt unwittingly, 
along the lines to promote and 
foster “complementary” trading 
nations, that is nations whose main 
promiets are not competitive with 
hat of the loaning country, has 
been lost sight of, and British sav- 
ings have been lent to reconstruct 
the industrial systems of European 
rivals. It is urged that British 
savings in the future be directed 
to develop home industries and 
those within the Empire and only 
to those countries which are pre- 
pared to co-operate in a British 
system by offering for exchange, 
goods and services of a non-com- 
petitive nature. 


Goods Needed to Pay Debts 


It is stated that, as everyone 
agrees, all debts can in the main 
only be paid in goods and also that, 
between competitive nations, this 
is impossible in practice, use 
the only goods with which the 
debtor is in a position to discharge 
his indebtedness cannot be ‘accepted 
by the creditor without sacrific- 
ing his home industries. On the 
other hand, loans to complemen- 
tary trading nations can be made 
self-liquidating if the loan can be 
used to stimulate the production 
of goods which the lender will need 
in the future. 

In a summary of its fifdings, 
the Federation sets forth the fol- 
lowing diagnosis of the world crisis 
and makes the following recom- 
mendations: 


Diagnosis of the World Crisis 


(1) In the pre-war period British 
monetary policy was directed, albeit 
largely unconsciously, along the Knés 
of a consistent plan calculated to pro- 
mote and foster British industry and 
commerce by active development of 
complementary trading countries. 


(2) The uncontrolled association, 
through the gold standard, of other 
countries with independent national 
plans, such as France and Germany, 
with the British plan was anh un- 
stable and highly artificial economic 
phenomenon. The war shattered that 
association, probably beyond recall. 


(3) The world gold standard as it 
operated in the pre-war period was in 
=~ predominantly a sterling stand- 
ard. 

(4) The breakdown of the gold 
standard in Great Britain in Septem- 
ber, 1931, marks the final failure of 
the attempt, probably foredoomed 
from the first, to recreate after the 
war the pre-war international mone- 
tary system. 

(5) In her efforts to achieve this 
purpose Great Britain lost sight of 
the true meaning of her pre-war plan 
and overstrained her resources in 
giving financial help to European re- 
construction, which involved making 
loans which she could not afford to 
make (nor, indeed, could the recipi- 
ents afford to accept) to competitive 
trading countries. 

(6) In so doing, finance divorced 
itself from industry and commerce 
and became at times even antagonis- 
tic to them. The extent to which in 
this period finance became the master 
instead of the servant of industry 
(which is the ultimate source of all 
new capital) is the measure of the 
misdirection of energy involved. 


(7) Free from the shackles of a mis- 
managed gold standard, British mone- 
tary policy must now conciously adopt 
a new plan, duly subordinated to and 
co-ordinated with commercial and 
industrial policy, involving a rever- 
sion in large measure to the uncon- 
scious pre-war British plan. 


Recommendations 


(8) The primary aims of the new 
British plan should be: 

(a) To raise the level of sterling 
prices to a figure at which production 
can be carried on with reasonable 
profit. 

(b) The promotion thereafter of 
stability in the price structure and 
balanced production within the ster- 
ling area. ? 

(c) The conscious direction of the 
flow of savings into flew investments 
calculated to secure the maximum of 
advantage for industry. 

(d) The direction of that part of the 
national savings available for exter- 
nal investment to countries within 
the sterling area, which are countries 
of complementary trade. 


We have pleasure in announcing the! 


MR. M. RANSOM. FERGUSO: : ~ 


formerly of W. C. Pitfield & Company 


has become associated with us as Manager of our 
Trading Department 
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THE FINANCIAL POST - 


Farm Crisis Presents 
Pattern of Depression 


World Agriculture Went Through Struggles, 
Similar to Present, Twice During 
Nineteenth Century . 


ditesenahmceaheinntniiinded 
By “TRIPTOLEMUS” 


Recently a talk on the agricultural crisis and its relation to the 
‘ in Toronto. It 
was suggested that many business men and others, who are concerned 
with the immediate future of agriculture, would be interested in the 
material that was gathered together. It will be made the hasis of a 


present world depression was delivered before a grou 


few articles that will be published in the next few weeks. 


The temptation is strong to entitle the series “The Farmer; 
Forgotten Underdog of Depression.” But the title would not be strictly 
correct, The farmer. has not been forgotten by the politicians and thé 
radical reformers of the social and economic world. What the farmer 
needs today is a better understanding of his fundamental problems by 


business men. 


The impact of depression upon farmers in every country of the 


world has been severe. Farmers were the first to suffer in the 


_post-war collapse of world prosperity. Farmers are still suffering 
from a continuing disequilibrium between the prices of what they 


must buy and the prices at which they must sell their products. 
At the same time they are fac 
having to work off, over the term of a generation or so, an extrava- 


gant burden of debt that is largely the result of war-time optimism 
and the politically-sponsored campaign the world over to make credit 


cheap for the farmer. It is, of course, desirable that such credit as 
agriculturalists require should be available on as easy terms as pos- 
sible. But they have not been good friends of the farmer who have 
cot — upon him, made him’ use it and made him like the 
aste of it. - 

» Farm prices and farm debts are today the indicators of the farm 


depression. d 
Farm Crisis is Pattern of World Crisis 


_ At the heart of the world crisis is the agricultural crisis. If one 
wished asimple story of the development of the world depression one 
could get it, reduced in complexity, in a study of the agricultural 
phases of the depression, And to reduce the whole bewildering series 
of economic movements, that have made up the economic crisis, to the 
simplest possible formula one need only tell the story of wheat. For 
the story of wheat is, in essence, the whole story of the world crisis. 
In wheat one will find no essential factor missing; they are all there: 
war expansion, the shift of the world centre of production, over- 
production, artificial price maintenance, mechanization, tariffs, 
excessive nationalism, etc. : 

If we are then to study the world economic crisis by the simple 
expedient of looking if on the scene through the window of agri- 
culture we must go back more than a generation to find out what 
went before. For the troubles of the Ontario milk producer and the 

toba wheat grower bear no small relation to events that hap- 
pened before either of them was born. The dead hand of the past is 
really very much alive and it plays in a big part in shaping the 

destinies of the present generation. 
Cycle of Farm Prosperity 

In the time covered by the history of federated Canada agriculture 
in the world has gone through, roughly speaking, a long generation 
of depression, a short generation of prosperity rising to a tremendous 
peak, and a decade of collapse. 

_. But while we may begin our main story of the agricultural crisis 
with the period that followed Confederation, a brief prologue ma 
well be made of a summary story* of what happened to world agri- 


culture following the Napoleonic wars. Add one hundred years to 


each of the dates and we have almost an exact 
“There are two crises in modern history which may be compared 

with that of the present time. The first was after the Napoleonic 
wars, just as the present crisis follows on the conflict of 1914-1918. 
increased, 
blockade. 


parallel with today. 


During the Napoleonic wars, agricultural production 
particularly in the countries threatened by continental 
After the conclusion of peace, it was in excess of the requirements 

of consumption. The prices of cereals fell between 1820 and 1825 b 

half or two-thirds, and the prices of live-stock by nearly one-half, 

while the prices of industrial products fell a good deal less heavily, 
and taxation, as a result of the wars, was very much heavier. 

“The increase in the consumption of potatoes reduced the mar- 
kets for other a products. Abundant harvests which fol- 
lowed between 1817 and 1824 in a number of countries led to a fall 
in agricultural prices. The crisis became less intense after 1825 
and by 1835 was over.” 

“By 1835 the crisis was over.” Would that we could simply add 
100 to that figure and make a forecast for 1935. cweeee the crisis 
phase, of cultural depression may be over by 1935. But the 
rebuilding of world agriculture will go on for a generation at least. 

If it | ae any satisfaction it may be pointes out that the Upper 
Canada farmer who got three shillings a bushel for his wheat in the 
post-Napoleonic collapse was getting 10s 6d in 1855f. 


Eighteenth Century’s Second Farm Crisis 

With the rae war period as-our pro 
the boom period of the 50’s and 60’s and get-on to agricultura 
depression of the 1870’s ‘and 1880’s. Between 1870 and 1894 there 
were steadily falling prices of practically commodities the world 
over. That meant another cycle of depre and deflation: Agri- 
culture merely shared in a general condition but agriculture got more 
than an equal share. It usually does. The farmer is the chief imme- 
diate beneficiary of a war boom. He is always the worst sufferer 
afterwards. 

Most economists explain the 1873-1896 fall of prices by referring 
to the progressive demonetization of silvert in the world’s leading 
countries of international trade and finance, Most of the leadin 
countries adopted gold and there wasn’t enough gold to go sopunil 
How familiar that sounds today! Demonetization of silver threw; the 
economists argued then as they argue now, a burden u gold that 
it could not carry and brought about a long continued fall of prices. 
“You shall not crucify mankind upon a cross of gold,” thundered 
Bryan (thundering, as usual, very late since his speech came twenty 
years after the trouble started and im ed a reign of 
prosperity“when no one thought of gold as an economic executioner). 

More Important Factors in Farm Crisis 

But whatever the villainous role of gold in the decline of prices 

between 1870 and 1894, the decline in farm prices and the resulting 


farm crisis were not without other more direct and important causes. . 


After the Civil War in the United States, agricultural uction 
grew with amazing rapidity. New land was being broken every 
year. This bountiful supply of new food products was not consumed 
solely in the United States. It began to flood the somewhat startled 
markets of the older agricultural nations of Euro New railways 
and cheap ocean freights enabled the farmers of Middle West to 
beat the farmers of Europe at their age-old business of feeding the 
continent. For instance: the cost of carrying wheat from Chicago to 
Europe dropped by 60 per cent in the period 1870 to 1900. No wonder 
then that wheat production in the States increased by over 50 per cent 
and exports by 40 per cent. 

At the same time, someone discovered cold oe and Europe 
began to buy even the more perishable food products like meat, butter 
and preserved milk, from the new continent. 

The United States was not alone in increasing its farm production 
and reaching out for export markets. Russia, Canada, Australia and 
the Argentine got into the picture in a big way. 

Crisis Hits European Farmers 

It is not surprising that these deep-lying shifts in production 
brought about a vast over-production of practically all farm products 
and a steady decline in prices. European farmers could hardly change 
their outlook in a single generation. And just when they needed a 
reduction in costs farm labor began to revolt, and wages began to rise. 

It was a bad time for world agriculture. But one notable feature 
of the present situation was then missing. There was no f credit 
crisis because the politicians of the last century had not evolved the 
neat trick of winning the farm vote by loading the farmer with debts. 

There was depression the world over all through the 70’s and 80’s 
with panic in 1884, in 1890 and 1893. No doubt the more sensational 
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electric railway extending eleven 
miles along the Canadian side of the 
The W. J. Borryhill Shoe Com pany, 
of Winnipeg, : 


| Niagara River from the village of 
i Gieors to the village of Queenston 
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, Commission states its ngness to 
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for Investors. || 
How To Invest For Profit 


Here is a book on the fundamentals of investing written 
from the Canadian standpoint. . 

It deals with stocks and bonds; how to select ; 
them; how to judge their value; how to buy 
them ; dealing with stock brokers, etc. 


Inactive and Extinct Mining 


Companies in Canada 


The first book of its kind published in Canada 


covering approximately 2,750 mining compan- 
ies all having been in existence during the past 


Canadian Stock Market Leaders 


of To-morrow poe 


newspapers had their front page article on the troubles of the banks 
and brokers, And no doubt too the farmer, bearing the brunt of the 
disequilibrium in prices more than any other class in the community, 
was as largely neglected by everybody (except the muddling poli- 
ticians and what were the nineteenth century equivalents ‘of the false 
farm prophets of the present) as he is today. _ 

The middle of the 90’s brought the beginning of prosperity. If 
in the next article we examine the reasons for the reversal of the 
tide we may be able at the same time to ask ourselves if similar 
influences may do the trick again. 


aoe business and corporation records in Canada, with the pos- 


a sible exception of some government records never made 
available to the public. 

‘These records, together with the specialized staff of The 

_ Post, make it ible for us to offer superior service in 

'*making special investigations and in the compilation of 

Specific reports. 


INENT 
- When you are in need of important business data, special 


ORE a Teports, corporation histories, etc., write us. We will let 


Without prejudice and without any claim to prophetic 
vision, The Financial Post recently published a series 
of articles on good Canadian stocks that seem to meet 
the most obvious tests that need to be applied to good 
securities. These articles are reprinted in booklet form. 
The first chapter in the booklet outlines the record of 
some former leaders and tells why some disappeared and 
why some remained. It also discusses some 
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*League of Nations: “The Agricultura! Crisis.” 

+Board of Inquiry Into Cost of Living, Canada, 1915 

tJ, Kitchin: “The International Gold Problem.” 

§G. de Michelis: “Europe—U. S. A.” Published by International Chamber of Commerce. 


Persons: “Forecasting Business Cycles.” 


Canadian Industries 


Opens Cellophane Unit 
From Our Own Correspondent 
MONTREAL.—The new cellophane 
plant, erected by Canadian Industries 
at Shawinigan Falls at an estimated 
‘cost of $1,000,000, has started produc- 
tion. This unit is the fourth new 
plant erected by Canadian Industries 
in Canada in the last two years. 
Construction of the Shawinigan 
Falls plant began in October, 1931, 
and over 450 men have been employed 
in the work. First shipments of the 
finished product have been made; 
it is stated that modern improve- 
ments introduced to manufacturing 
facilities have resulted in a high 
quality product. a ; 
The new cellophane unit will sup- 
"ply entirely an increasing demand for 


cellophane in Canada. Hitherto, all 
of this commodity has been imported; 
now it will be manufactured from 
Canadian materials. The most im- 
portant chemicals required in its 
production are m by other divi- 
sions of Canadian Industries; and 
sulphite pulp, the basic raw material, 
is also a Canadian product. 


Plan Souris Development Survey 

The Saskatchewan Government has 
decided to conduct a survey of the 
proposed Souris River development 
at Estevan, which development in- 
volves the construction of a large 
earth dam near that city which would 
create a lake about 30 miles in 
diameter, to provide bountiful sup- 
plies of water for industrial purposes 
and create a beauty spot for South- 
western Saskatchewan. 


vidual stocks. This booklet (48 pages and 


essential tests. Further chapters discuss indi- 2 5 
cover) is available at Cc 
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“BANKERS |Montreal, 


Divd. l- | 


Unlisted Coisndlin Stocks 
(Furnished by A. J. Pattison, Jr. & Co., Limited) é 
Investment Bankers—Toronto 
May. 10 1932 

{ndustrial Stocks; Bid Asked , Insurance Stocks: | 
Acadia Sugar... .35 .50 | Can. Fire Ins. . 
Sales oe i mr ae pid. 2.40 .... Capital Life 20% 
last )High Low Close | “Se = Srmers Pd. covecvseess 11.00 19.00 

eee een Dairy pfd. .... 54.00 64.00 Confederat tion Life 
20% pd. 153.00 168.00 
20% pd. ...-.. 55.00 61.00 
if ths.. 98.00 ..«. 
Seeiee Ses ~- 85.00 95.00 


Dom. Lile 50% 
7s «285.00 310.00 


Aluminium, Ltd, pfd. weeeee 
Bank Can. Nationale ....sse.+4 
Bid Asked | Bank of Montreal ......--+- 
. 68.00 77.00 | Bank of Toronto ...+-scseeee 
Brazilian Tr. soe-ccceecstee 


‘Close Week 


* * | 398 188 112  6.4/Imperial et MOG ca oa! col eae hl a 
rn ee eri cP lee 
tiie 7 7% pid. ...++ 15.00 Gen. 
“ i0 il ao 6 7 us jee os 1. i i x ‘6 6 6 com. . 35.75 17.50 o = ALEEOS 308.99 Consolidated Sand, ae omene 
84) 104 il a n 2 SS bawdd05 b 40 | Excelsior Life ope... 
ia ao k 97 | Lalinter. Mill, pti 20 dig 948 944| Can. Mach. c. .. 2.50 4.50 a pd. ss2sr2 18:00 00,00.) commen Deced Wee a 
co x80 80 sll De. Series Al ep on ak 
Et Nickel ‘| 1176) 6} 6 


Can. Machinery Fidelity, Ins. of Cosmos Imperial pref. 
! 1% pid. ...... 24.50 30.25 | “Canada . 69.00 | Gongs "ayn’** 
- B Inter. Paints .. ««. as | Can. Packers c.., 7.00 9.00 Wire & Cable ‘AY. 
“iia 1 1 


“ee © © © © wae ee © @ 


‘san 


2 Assoc. Brew. . 
_ 4 Do. pref. ... 


i 
_ 


a Sue SSeava cco me 
_ 
- «3 ae 


$1 
per Great West. Lite. -230.00 250.00 | Do pref... $6.50 $1.624 
Did. .ssssese-+ 60.00 66,00 Om me 32,” Crows Nest Pass Coal ...++4 é:etebane 

sy 2 | sf ve Es as Cen. Starch pfd.. Bae 71.00 Dominion Bridge . ot dal aithin ae ald $2.50 62ic 
=F “300 82 4 4 Ww 5 ** eeee $2 50c 


fp Eastern Theatres, c. .....++« 
8.5|Inter. Pete. ...| 4890) 11 ‘113 Foreign Power Secs., pid. .... % 114% 
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Pid. ssesseree 40.00 Gusioh ¢ Ont. my Provineial Bank .........+sss 
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walt conul wetter dele’ ae J ( tens E -50. .C. “standard Paving, pref. $1 May 16. Reduced from $7 | 
c ook Dee ae A wek te ? . | Para. b ieee ase f 91.00 | per annum? 4 oy 
14}10c ...|Muirheads ... es sonia 50.00 | Calgary Pwr. 5 61.00 | Extra a 
8 |7%5c 8.3) Do, pref. ...| «s- GaP aa ae Can. Light & Pw ‘ i _ Dome Mi 
24 (1.60 6.7/Nat. Brew.* ..) .... Se weet lee d. WW. rae 38.00 com. "10.50 20. :; 
" pin Ae aes oe See bonus . 55.00 60.00 . ss 18.00. 23.00 
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14.1 n. Car & F’y Can. Locomotive . wee ee eee -*. 
is aa: surplus caroied forward from 1930, 
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May % 1932 Do. 26" obunds ve 44 1955 « ‘os wre 
Actual Next Int. Approx, Approx. ont ae aarseeee Be : eee 
Provinces: Rate Maturity Date Price Yield % | 2-6. Stool «1:60 5 1969 oot 
*Alberta ...+sse005 49 1 Oct., 1958 2 Oct 78.40 6.15 Do., “B” eG é am 
Alberta .......... 5 1 July, 193 July 89.85 625] Do,“C"........6 
Alberta 6 1 Apr., 1936 1 Oct. 96.00 7.16 | Ont. Steel ......... 6 
*British Columbia,. 44 1 Oct.. 1953 1 Oct. 82.00 6.00 | Porto R. Pr. ...... 5 a 
*British Columbia...56 15 Jan., 1948 15 July 89.45 6,00 | Steel of Can. ..... 6 aoa 
British Columbia.. 6 15 Aug., 1941 15 Aug. 97.75 6.32 | Wavagamack ....., 6 : 
Manitoba ........ 1 July, 1947 1July 75.00 6.69 | Winn. Elec. .......5 vow 
*Manitoba 56 2 Dec., 1959 2June 86.00 6.05 Toronto 
Manitoba 15 June, 1943 15 June 89,85 6.25 sic. 7D we 
*New Brunswick .. d 1 June 84.35 — 5.45 | Steel of Can. ......6 es , pei: 


*New Brunswick .. 15 June 97.25 5.45 wee wee 
New Brunswick .. lJuly 101.40 - Deminion Gov't, Bonds ere! 
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Nova eevee 93.50 5. 4.98 100.65 100.50 
*Nova Scotia .....+ 1 May 102.40 eas aos 100.19 100.30 100,16 


; : 4.38 104.75 .... 
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% Gas h, on, Hand and ees * 114,915.11 $ 128,475.20 $ 13,560.09"| *); . a t Havilland -} ..-] 12h). Se ee 3 7. ii ber et 
re a Ss Tr e ‘ cess Py oe ee . [Sta 
if lower vsedeebsecsceaceneee. 87778237. 1,529,517.83 651,785.46" “Pon pre ms “"‘]Stanfords .. 
Accounts, Receivable, Customers’ 982,526.63 1,119,365.87 136,839.24" ..|Distill-Seagram| “555 i : ‘|Stand. Steel .. 
Advances. on Merchandise and -:-|Dodge “A” pf. : saa! Do. pref. «. 
Sundry Debtors ............. es. en 31 1,415.37° i. Do. “B” . 11.1/Steel of Can.. 
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..\Dom, Coal .. 7.4\Sup. Pete. ord, | High Low May 3 week week 
4 ereneer BO care $2,033,378.94 $2,847,205.86 $813,826.92° ee ee o* 
Investments 7| Do. pref. ..- ..i/Tamblyn .. +. . 
30 Dem. Motors , 7.1|" Do, pref. ... -60 62 64 61% 
3 ! s| 62} S acdedivce, G4 MB 634 
ee m SCOR ewe ree teers eaesas .s 
Mivahouse Properties 15411.20-+80e | 19.|Dom. Stores. 98| 15 10.4 a peeks + 
5 é { «++, 400 ros. « 
i Dom. Tar & Ch i 3 e Beoubarnets pvaee a. 
elephone nada ist, 5/57 .. 
Plant and Equipment ; : s.3 i\Tor. Gen. Tr.* 
Including Automobiles, Motor 105 ss . PA eeect ‘| g riee 6.4/Toronto Mige. ‘| 
2 seas” abe 324 39 40 ' 38% British Columbia Power 54/60 ......++++6 
Fh ~ pref. ... a . - . i 
22,012.02 4 ais Putt. ae wh see! Cio het! es 31! é ij Sn ote Tob. By om pore 5 38 385 394 38 British Columbia Telephone 5/60 ......+« 
Sidi on oer wor f Hy : Jeane 
piemenaiatnieetamitineet 97 946) ‘ mt ivr oar ° ed Do, pref. t lst Mtge. ‘s. F. 54/47 secede 
cee eae “16 ty skimoet Wobiee 251 tal wa ah kd a 37 II De. (notes) ‘\. Canada Northern Power Corp. 5/53 ..... 
5 Current Liabilities 7 
97 --.| Do. f. ee 7 Union Trust*® e cece 00 a *4q 6.0 e a Cc. P. R. Collateral Trust 5/54 ereeeteeee 
s k Loans, Secured ........... $ Nil $ 811,100.00 $811,100.00" 284 ‘lEest. Theatres ess ieee — sol | e 80% vo 832 884 O08 C. P. R. Secured Notes 44/44 .....ssecee8 
: it 433,552.26 430,178. hy 50 + -|Economic Inv.* .|Viau Biscuit .. 32 We ; Davies, Wm. 6/42 .... Gadale ews ee 
Diriunds on Preferred Shares - +»-|Edmonton D'y 11.7 Do. pref. . “| : a aes Ak po Dominion Canners 6/40 ibnbode 
E 23 |Eng. Electric . .| Do. pref. ... 
~. Dividends previous! declared ‘and t Dominion Textile 6/49 . Ceocnspeecess 
still unclaimed st agg a 604.00 534.00 ut 4 ac amare cl Waterloo ite. Duke Price Power 1st, 6/66 ......-+.+0.0 


-{Dom, Engineer Do, com. . 
Real Estate, not in use for 7, 
-|Dom, Pr. Stubs 20.5'Thayers, pf. 
Real Estate and Buildings, less 794)6.50 De ged. os.4 ee + ase] Do. pref. “| 
2 Brazil, U. 8. of Ext. S. F. 63/57 ...-..0« 
Trutks, Office and Warehouse ——- ‘ Traymore sree 
87,665.83 65,652.91 
49 45 
Acceptances and Accounts Pay- ’ 80 Do. pref. eal ceed Bi Miya ee eee ¥ 844 + eeeeveres 086 91.94} Chile Republic Ext. S. F. 6/60 ......0000 
for 3 months ended December iBeio ee Do. pref. jee ..|Wabasso Cot. . esee 4 ee ee ee rs 385 July eeeeeeeee 41h $ 43} 58) Dominion Square Corporation 6/48 Consiew 
ee | 1 I 
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10. 4) Dom, Glass ... { Ae 7.8| Do. pref, eee eee ee ee o* 2 55k 60 624 594 
Warehouses, and other. Invest- Rs 
.|Dom. St. & C Bi .|Tip Top Tailors} 
Argentine Gov't (Ser. B) 6/58 .....+.05 
depreciation ........-.e+.+++5 884,258.93 903,592.61 19,333.68° 3t 639 | 12.5\Dom. Textile . ...|Tor. Elevators 
4 British Columbia Power 5/60 ........++++ 
t é .-|Dryden Paper. 
ment, less depreciation.. 
seeseseeess $3,045,128.70 $3,858,182.72 $813,054.02" | 22 201 - -.-|East Koot. Pr.. .|Twin City’. 34h 252. Gh RY Calgney Power 5/00 .....-.essceeeee 
LIABILITIES 16 eS Wee oc Rs Se ween 2) fiiiumion Gas. ..:) “150 "2g "24 28} 1. 79% sveekeubit alll 86 19% Canada Steamship Lines 6/41 ....+++.+00 
. eee Do. p . *2 « 
able , also Reserve for Income 33 ..|asy Washer . $.1/United Secs...) .... ou! ise Ne Rye Columbia Republic Ext. S. .K. 6/61 ....+« 
“Sis, 1931... ....6060. . 20,900.25 20,900.25 9 1313 lene Electric” ra Doc pret... - sai tc Or EG Donates Ser SEE OND ty «tesap 
2 «+ Do. Vot. T F 
mg i io soar Eaton, T. Realty 5/49 .......+sssceeeece 


Canadian Bonded Grain in U. S. 


Quotations on New York Produce Exchange, Basis Buffalo 
F Week to May 10 

«-.|Weston Bisc.*. bevel oh! 40% 1@ ° . 
sph cek co poeno-¥ . | High | Low Close High for Low for Close ti Power, 1st b CBS ice deat 
..-(Windsor Hotel.| .... Ou sone : *to date May 8 week week May 10 Setinene Fewer, $F Dabs. 6/4 eccces " 
A is pref. | 50 oof DOP BORE. wel’: pees] ve’ ce. 00 we Wheat ; General Steel Wares 6/52 

..|Frost Steel : nee ..|Winnipeg Elec.| 6545) 2 72 .53 54 573 | Howard Smith Paper Mills 54/53 .......+ 

| Do. pref. *oe ae haan x814 Do. pref. ... Goeek ee es ee ° 64} 53 w # “es "60 > Harris Abattoir 6/47 fe 

x46 0-36 Woods Mfg. p. scel. Ot ge. = 664 59 7 “él > = 
eer * ‘ 62 | Manitoba Power, ist S. F. 54/51 ..0ese+« 
x Quotations for 1931. No sales recorded in 1932 t6 date. 


veel on wren ood ae 

...|Gen. St. Wares} 1500) 1% 

S.oiGeatvens Wear 15) 58 Since trading opened March 8, 1981 Maple Leaf Milling 54/49 aati 
a Or payable in stock. " ’ ° Massey-Harris, lst Mige. 5/47 .....0222 
b New York Quotations. 


loot pref. ai 61! 80 Quebec 
ee u umps p eooel ee Meee FSF. S447 Saretanal 
‘Ge W.tedden| 771" ? Quotations for A930. y Montreal Coke, 1st S. F. 54/47 ....0ees00 
Sy id i Sr teeth ide ¢ Ze monthly plus stock dividend of 4 of 1% «monthly. Montreal Isiand Power 51/57 
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1i. 1 Fanny Farmer od ay “> 4 
9.6; Do. pref. ...| 5 ll 
-.-|Firstbrook Box| _.,.! .. os os ee * 46 
---|Ford Motors A] 2340| 8} 91 
...'For, Pr. Secs.. 75| 3 = 5 
8.3|Foundation Co. wean. 

.-|Fraser Cos. . waelet ae - 0 
.|Front. Brew. P| 5! 50 as 
» 


Do. pref. .. 
‘tweet, Grocers. 
-2| Do. pref. ... 


«+ |W. Steel Pr. pi 


. $ 455,086.51 $1,262,712.67 $807,656.16" 
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J. Harold McLean; C.P.A. 
388 St. James St. West, LAncaster 1434 
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Famous Players 6/48 . seetesee 
Federal Grain 6/49 oe 
neg Power Securities Corp. 6/49 ..... 

Fraser Companies 6/50 .......... eseovce 
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eo 7% Cumulative Preference shares 

- of $10000 each—$2,500,000 

_ Common Shares of No Par Value 
30,000 Shares. 

Issued and Outstanding 
7% Cumulative Preference 
Shands: of of $100.00 each — 11,943 
SUE Sea. CT ec vee 
Common Shares lof” "No 
Value—16,943 shares ........... 

Earned Surplus ......... eae 


Total Liabilities 
oe _. Aprroved on behalf of the Board. 
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‘Municipal Bond News _| 
FOR over forty years this or- - 


has 
its efforts excl ly to the 
Publication of accurate State 
and municipal bond news. Not 
careful seepared news = 
cov- 
ering Pihe technical re- 


om 


seeeeeree 


ae 


- 1, 194,300.00 $1,194,2300.00 


1,022,862.74  1,022,862.74 
372,909.45 378,307.31 5,397.86* 


tee ences aad 


_$3,045,128.70 $3, 858,182. 72 $813,054.02° 


[EEE | 


f} 


--| Do, pref. ... addt i4 : 
15 ».2;Gurd, Chas, . ot @ 

950 OO Ete te § 2°, stock dividend payable June 1; 25c. cash paid Mar. 1, 1932. Stocks With Minimum Prices seectnonl Ehamt., Mees & Kowes WSs ».2+¢ 
375| 3 : : * Minimum price is set, below which trading is not permitted 


6.6] Do. pref. 
for time being. List of minimum prices is given‘ elsewhere. | Can. Canners, c. 


je ‘ .|Gypsum, L ime. 
Contingent Liabilities Reported: Ee -».|Ham. Bridge . 
f Do., 1st pref. 
Do., convert. pfd. .... 


under a Guaranty, $27,232.01. ; te cm pf. 
Decrease* d 4. - Ham. U. Theat. Nat. Breweries 
Ogilvie Milling 


4) D oO. pref. ... 

Hayes ee . Ottawa L. H. & Pr. ... 
Power Corp... 
Price Bros. 


Montreal Tramways Ist Coll. Trust 5/41 .. 
Montreal Tramways Gen. Ref. 43/55 .... quirements of the mun ! 
a eee 5/55 . oe > a te have been ton 
ie, Je Re 6/48 sesceeces es eccevecce . > ie recognition as e 
Ontario Power Service 54/50 J......+..5 00 ae Beenestts on Municipal 
Ottawa Valley Power 54/70 ........00 é Bonds.” It is, therefore, the 
Power Corporation of Canada 44/59 ..... medium for mu 
Price Bros. 1st S. F. Ser. “A” 6/48 .....6 bond sale ne 
Tor. Mortgage .......< 


Quebec Power ist Mtge. Coll. S. F. 5/68 .« : 
Usha eat Shawinigan Water & Power 43/70 ...... Daily and Weekly Editions. 


Shawinigan Water & Powér 5/70 ..... dee 


328 


Landed Banking ....:.. 
National Trust’ ........ 
Ontario Loan ........66 
Real Estate Loan ...... 
Tor. Gens Trusts ...... 


eszes 
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Winnipeg Stock Exchange 
May 6, 1932 


Bid Ask 
Beaver Fire 115 Monarch Life 


HEAD OFFICE: WINNIPEG, MANITOBA. Do. pre 
:.. |Hillerest Coli.” 


BRANCHES: -3-| Do. pref. ... 
Cranbrook in British Columbia. -  +++|Hinde & Dauch 


Calgary, Edmonton and Lethbridge in Alberta. 
Mecose Jaw, North Battleford, Prince Albert, Regina, Saskatoon and 
Yorkton in Saskatchewan. 
Brandon, Dauphin, The Pas and Winnipeg in Manitoba. 


Fort Frances, Fort William, Kenora and Port Arthur in Ontario. 15 


14 \1.40 


20 


--jHolt Renfrew ‘| 
qcet D0, otef. csc 
...|Honey Dew oe 
---| Do, pref. ... 
.|H. Smith Pap..} 

..| Do. pref. ...! 

11. & Humberstone 8S! 
10 |Hunt (A) ..../ 


Beaver Lumber pfd. .. au Nor. Can. Mtge. pfd. .. 
Can, Amer, Tr. sh. .. 3 North. ‘Trust 
Can, Fire Insur. ... at Un. Gr. GroWers .. 
City Dairy (Wpg.) Reliance Gr. pf. .. 
pref. 7% 60 West Breweries ... 
Do., pref. &% 80 wee. Tr. shs. “Ar Las 
Corporate Steel c. . .. 5 x 
Cres.-Cream. pfd... os 70 Games Inc. Shs... oe 
a 
. 


Weston’s, com. .. 

Do., pref. 

Trust and Loan 

Canada Perman. 
Central Can. Loan ,.., 285 
Economic Invest. 
Huron & Erie 

Do., 29% paid ..sses 


Banque Canadienne ..., 
Bank of Commerce e 
Dominion Bank . 
Imperial Bank . 

Bank of Montreal 

Bank of N. 8, : 
Royal Bank ..... gevece 
Bank of Toronto ,...... 


Simpsons 6/49 . 

Southern Canada Power Ist 5/55 
United Securities Coll. TruSt 54/52 
West Kootenay Power 5/56 . 

Windsor Hotel 64/43 

Windsor Hotel 6/47 ....... 

Winnipeg Electric 5/35 ...ss,ereecseees 
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4D. CANNERS 
BERATING PROFIT 


Financial Position 
ntained in Difficult 
Ye — Prospects 
Brighten For 1932 


eS 
, 


nen for the year ending Feb- 
99, 1982, shows an operating 
Fe Soi 5 after tax 


rofits were $715,189 short ofthe 


an 
transferred to 
‘of 81.7060 
"built 

just 


ting profi 11,656 were 

ced. by the enldeg ‘oun atts 

, d and the dividends pay- 

Ey fet deoeen eek, tc 
common 

O13 which was carried for- 

and loss for the 


ar 


Te Tete Sen 
. 29, 


at ag 


$ 

1,025,087 
200,000 

214,272 
#108,136 

tts ; 
27 meee 
*pe.s8e 


715,189 
851,882 


273,426 
000 
120,165 


8,828,778 10,180,042 
661,677 8,220,226 


capital .... 6,167,096 6,909,816 
4 83i—1 8 8.14—1 


ts 
$1,069,400 to 
tories were down from 


reduced materially from 
D to $2,116,187. 
y account advanced from 
B57 to $15,670,001 whereas 
i debt was lower, Dominion 
mo bonds being 
ted by o on of ‘sinking 
from $1,096,000 to $1,046,800 


Ce 


2 = @ per cent general mortgage 


Certified Public Accountants 
Atthorized Trustees and Liquidators 
2 J. Harold McLean; C.P.A. 

‘tse se. James St. West, LAncaster 9434 


# Municipal Bond News 


SH FOR over forty years this or- 


< tion has been devoting 
“its efforts exclisively to the 
H publication of accurate State 
ff and municipal bond news. Not 
a items ae: seman, but 
ft ally prepar news cov- 
| ering all the technical re- 
quirements of the municipal 
| market have been responsible 
| for its recognition as “The 
uthority on Municipal 
ds.” It is, therefore, the 
cal medium for municipal 

sale advertising. 


E Daily and Weekly Editions. 
E BOND BUYER 


Since 1891 
“The Authority on Municipal 
Bonds” 


? Pearl Street New York, N.Y. 


——————— 


bonds from aceite 
Serre 
general and 


m 

down as shown, depre- 
ciation reserve of $4,611,026 ad- 
vanced to $4,741,833. 


Since the covered by the 
financial £ apieds t 


bank 

1 been reduced still 
bem aaventory seme are 
ihot Creaplien Comes seek 


anadian pac 
servatively during the <r of en- | Canad 


ormous crops but the large pack 
of the whole industry nevertheless 
demoral prices in important 
lines, @ company increased its 
volume sales though dollar value 
was lower, and export busi- 
ness within the Empire to develop 
satisfactorily. Already British and 
New Zealand exports are up. 


MANY NEW LINES 
. ADDED BY INDUSTRY 


(Continued from page 9) 

“8, Linestarters. 

“9, Graphic meters. » 

“10, Indicating meters. 

“11, Electric refrigerators. 

“12. Nofuze load centres and circuit 
breakers: a protective device for 
domestic wiring, which does away with 


fuses. 
Connors Bros Can. Herrings 
Witenes ites Ii a hakes of coe 
owing to a ge of classi- 
fication which gave us an increased 
protection on fresh canned herring, 
we were able, with the help of our 
new laboratory, to place on 
the market last fall a very fine type 
of fresh canned he put up in 
tomato sauce, This product was ex- 
ceptionally well received by the con- 
suming public and as there is an 
enormous quantity of this kind of 
fish along the time coast, it 
would seem that the development of 
a product like this has very large 
possibilities. 


~ “It does not appear to be right for 
us to be importing so much of this 
class of fish when we have such a 
quantity of herrings of our own await- 
ing a market. If this product can be 
developed as we think, it will increase 
the market for our fishermen very 
considerably and also increase the 
number of employees in our canner- 
jes. The day of salted herring and 
the smoked herring seems to be pass- 
ing, and we believe the evolution of 
this industry, which was once very 
great, will be the canned herring. 
“We have confidence in the 
development of this product, and we 
are now arranging to install a con- 


Week’s Canadian Quotations 
Foreign Exchange 


New York Funds 
High Low 
(Premium) 

%o 
11 5-8 
+ 119-16 


11 7-16 
12 


12 
12 1-32 


siderable amount of new machinery 


our canned herri 


Page a wie plane ea 
products on @ mass nm basis. 
* Clocks 
Products, 


T aot leis Ce tion of Ca 
oronto: rpora n- 
ada began t manufacture of the 
Norge electric ref, r in May, 
1931. Beginn with an assembly 
operation, the e cy of our plant 
has been increased steadily until now 
we make the majority of the Norge 
right here in our own plant, This in- 
cludes the manufacture of our own 
cabinets. It is significant to note that 
96 per cent of Norge is made in 


nada. 

“We have added to our line the Con- 
solidated electric washer, the Consoli- 
dated electric ironer, the Consolidated 
sunlamp, and the Hammond electric 
clock, Our washers and ironers are 
made in our own plant in approxi- 
mately the some proportions as the 
refrigerator.” , 


Make P: 

Cosmos Imperial Mills, Hamilton: 
“We have begun the manufacture of 
laundry padding, otherwise known as 
cotton padding or knitted padding. 
This fabric is being marketed thro 
the machinery manufacturers and 
jobbers who sell to the laundry and 
sence , trade by whom this product 
s used. 

Meehanite Metal and Screens 

Dodge Manufacturing Co., Toronto, 
report that as the result of both the 

changes and the exchange 
situation they have introduced a new 
metal, namely, Meehanite metal, 
which is a high stre iron in 
specific grates, accurately controlled 
in tensile strength, from 25,000 to 
50,000 pounds per square inch. The 
metal is made entirely in their own 
a in Toronto, They also have 
troduced the Dodge Taylor electric 
vibrator screens and Convey-an- 
Screens. The Dodge Taylor unit is 
self-contained;'free from any mech- 
anical wearin parts § an’ they 
arantee greater screening capacity 
han formerly*possible. 


Power Excavators, Mill Machinery 
Dominion Engineering Works, Mont- 
real, report the following new lines as 
a result of the conditions mentioned: 
1. Dominion Hoist & Shovel Co. 
was formed in January, 19381, jointly 
by Dominion Bridge Co., Dominion 
en Works and American 
Holst & Derrick Co, of St. Paul, 
Minn., U.S.A. with a view to the 
manufacture and sale in Canada of 
power excavating shovels, locomotive 
cranes, d lines, floating dredges 
and other heavy construction ma- 
chinery not hitherto made in Canada. 
The manufacturing for Dominion 
Hoist & Shovel Co., is done in the 
shops of Dominion Bridge Co. and 
Dominion Engineering Works, and a 
number of such machines were made 


comes 1931. 
2. complete copper rod rolling 
mill was built by us during 1931 for 


Last Year 
High Low 
(Premium) 
% - 
8-64 


1-16 
9-128 


1-16 
1-16 


eeeereeere 


May 
May 7 eereeeeeeee 
May 9. 
May 10 ...cccesss 


13.90 Belgian 


aon cececccees £67 1-8 : 
FOREIGN EXCHANGE 
Par 

5.26 Italian ..... 
23.80 German 


49.48 Japanese .... 


a Fy 


the Eugene F. Phillips Electrical 
Works at Brockville, which as far 
as we are aware is the first complete 
rolling mill installation made in 
Canada. We are now in a position, 
with the assistance of two of the best 
known builders of ferrous and non- 
ferrous rolling mil] machin in the 
United States, to furnish the steel 
and non-ferrous rolling mill industry 
with their requirements for rolling 
mill machinery of the most modern 
type. 

. We also constructed during 1931 
several wire stranding and wire 
poatne machines for the Eugene F. 

illips Electric Works at Brock- 
ville, Ont., which we believe are the 
roma machines of this type built in 


a. 
4. We constructed a 500 ae. Diesel 
engine direct connected to 450 k.v.a. 
electric generator which we believe 
is the first large Diese] engine made 
in Canada. 

5. The tariff and exchange situa- 
tion has stimulated the demand for 
the manufacture in Canada of other 
types of machinery, which the com- 

any is in a position to build, result- 
Ing in an expansion of some of our 
existing lines, and orders have been 
received for other special types of 
machines which normally would 
have been imported. 

Canvass Horse Collars S 

The Great West Saddlery Co., Win- 
nipeg: “One new line has been added 
because of increased tariff and by 
exchange conditions. This new 
product can be described as follows: 
canvass horse collars (cheaper 
grade). ‘Heretofore this particular 
item was imported from United States, 
a bone of conditions referred to 
above, is 


Canada.” 
Manure Spreaders 

Massey-Harrie Co., Toronto: “We 
have been importing manure spread- 
ers, side delivery rakes and cylinder 
hay loaders from our Batvia, N.Y. 
lant, but any further supplies of 
these lines for Canadian trade will 
be produced in our plants here. The 
quantities, however, will be very 
small for this season. In addition we 
are planning to manufacture here one- 
way discs and certain types of tractor 
disc harrows. We are, also, givin 
some thought to the manufacture o 
other lines, such as blower auatiage 
cutters, transplanters, hammer mills, 
etc.” 

Make Knitted Goods Now 

Mercury Mille, Limited, Hamilton, 
Ont.: “We have pleasure in advising 
you that the undermentioned new 
products have been manufactured b 
us since September 30 and this devel- 
opment we attribute mainly to tariff 
increases: 

“1, Knitted cloth and fabric. 

“2, Knitted suits and dresses. 

“3, Knitted fancy goods. 

“4. Surgical stockings. 

“5. Corset fabrics. 

“Prior to the tariff increase, goods 
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‘eek to May 4) 


now manufactured in|; 


‘| than the imported arti 


* 


CIAL POST 


f this cl were imported | 
from England, France mA the are 
States of America.” 


. Valves and Traps 

The James Morrison Brase Mfg. Co., 
Toronto: “We are pleased to give you 
a list below of the new lines which we 
are manufacturing owing partly to 
the causes mentioned in your letter: 
ee oo ve eee ae 
traps r Traps, me air 
vomts, steam traps, Ther-alti-Metérs, 


hot water thermometers, air elimin- |_ 


ators.” 
Line 


La Plante-Choate 

National Steel Car Corporation, 
Hamilton: Negotiations have been 
completed whereby the Corporation 
will manufacture in Hamilton, for 
distribution in the Dominion, the 
products of the La Plant-Choate Mfg. 
Co., of Iowa, including snowplows, 
bulldozers Same renee backfillers, 
trial builders, Il scoops, rollover 
scrapers, ripping plows, brush cutters, 
sheep foot tamper, logging and bil- 
field trailers. Procuring of this in- 
Guates meant the retaining of employ- 
ees of National Steel Car, who might 
otherwise have been laid off, as well 
as the purchase of materials from 
other Hamilton firms. 


New Fabrics Produced 

Paton Manufacturing Co., Liimted, 
Montreal: This company supply the 
following list of new fabrics produced 
as a result of new tariff regulations, 
with the names of the countries from 
which these fabrics originally came: 

Religious cloths, convent dress fab- 
ries, seminaries and school fabrics.— 
France and Britain. _ 

Blue serges.—Britain and Conti- 


nental. 
_ Light weight flannels.—Britain and 
C¥iton and worsted suitings.—Con- 


tinental. 

Cheviot se (Fox).—Britain. 

Tuxedo cloths.—Britain and France. 

Check backed top coatings. — 
Britain and Continental. 

Worsted overcoatings. — Germany, 
Holland, Britain, Italy. 

Hairline breeches fabric made of 
cotton and woollen.—Britain. 


Road Machine ‘ 

Sawyer-Massey, Limited, Hamilton, 
Ont.: “We have benefited in the last 
year in the protection afforded Cana- 
dian manufacturing by adding to our 
line of road machinery and general: 
engineering the following items: 

- Complete gravel crusher units 
of large capacity used extensively by 
qureemnees municipalities as con- 

actors. This type was originally im- 
ported, but the complete units are 
now being produced at the Sawyer- 
——— plant. 

“2. Bituminous mixers. This ma- 
chine is designed for the pre-mixing 
of bituminous material with stone or 
gravel, permitting the laying of a 
permanent bop at the extremely low 
cost of $3, per mile, a cost not 
hitherto obtained. This cost 
equipment has been made possible by 
the production in Canada of parts 
used in its manufacture. 

“3. New Sawyer-Massey road ripper 
used extensively by contractors for 
construction permesse. This machine 
was not previously producéd in Can- 
ada, and we are now able to compete 
very favorably with the imported 
article. 

“4, We are now producing pony 
type of garbage removal body whic 
is a distinct advance over previous 
types. This is being produ at our 
plant, using raw materials made in 
Canada, at a considerably less price 
cle. 

“5. During the last fifteen months, 
we have manufactured cranes, foun- 
Mey equipment and evaporating ma- 
chinery, the donigne of the iting 
Corporation of nave, * throu 
the Whiting Corporation of Canada, 
Limited, Toronto. This company’s 
product is well known to engineers in 


this country and the Canadian article |. 


is now available, built under the 
direction of the Whiting Corporation 
engineers by being built at the 
Sawyer-Massey plant.” 

Vitrified Clay Conduits 

Standard Es yeaa. Limited, St. 
Johns, P.Q.: “We have recently gone 
into the manufacture of vitrified clay 
conduits used in laying telephone an 
electric wires underground. These 
were previously all imported from the 
United States.” 

Would. Have Started Anyway 

TRe April mumber of Industrial 
Canada contains another long list of 
companies which have benefitted from 
the tariff because of business diverted 
from foreign companies and also 
names a number of companies whose | 
new products were not necessarily | 
due to tariff increases. 

Canada Foundries & ce of 
Brockville, were also completing oe } 
made irrespective of the tari by | 
starting production of Itsolite alumi- 
num lawn mowers in five sizes, park 
benches, new design clothes line pul- 
ley, a patented clothes line tightener, 
Dutch ovens and electric iron stand. 

Canadian Copper Refiners of To- 
ronto would also have commenced 
the manufacture of electrolytic — 
per in ingots, slabs, bars and cakes in 
the new electric refinery at Montreal 
East in May, 1931, if there had been 
no tariff changes. 

The Manitoba Bri & Iron Works 
of Winni installed a bolt plant for 
making package bolts since Septem- 
ber, 1930, and also began making 
automatic coal etokers in sizes rang- 
ing from 10 to 200 horsepower bodies. 
Competition in Canada had already 
shut out the United States imports 
of this product. 

Builds New Gasoline Locomotive 

The Canadian Locomotive Co., King- 
ston, Ont., has designed and built a 
30-ton four wheeled gasoline loco- 
motive with mechanical drive, the 
first of its kind to be built in Canada. 
It is expected that this will supersede 
the familiar small saddle tank steam 
locomotive because there are no 
heavy stand-by losses with the new 
locomotive and a licensed operator 
is not needed. It is expected that it 
will be useful for all yard and ewitch- 
ing purposes and also in lumbering, 
mining and construction work. Thoug 
this locomotive type came formerly 
from the United States the company 
would have been making them in any 
case even if the tariff had not been 
raised, but the high exchange rate 
will be of material benefit to the 
company in meeting import competi- 
tion. nufacturing connection had 
also been established with a number 
of United States companies as a 
result of tariff and exchanges but 
new equipment has not been made as 
yet as a result. 

Imperial Oil would probably also in 
any case have placed on the market 
its New Marvelube Motor oils and 
Three Star gasoline as these were the 
result of five years of research, ex- 
periment, testing and development by 
Imperial Oil scientists and are con- 
trolled entirely by Imperial Oil. 

Though not having introduced new 
products as yet, Canadian National 
Carbon Co., of Toronto, expects to be 
making illuminating carbons of all 
kinds by May 1, 1932. This will in- 
clude projector carbons to use in 
motion picture theatres, arc carbons, 
photographic carbons and welding 
carbons. They are all new products 
and company is hoping for tariff pro- 
tection against imports from Central 
Europe. 

Sarnia Bridge Switches Buying 

Sarnia Bridge also states that it 
will have two new products shortly. 
Their own oes have been 
switched considerably. In 1929 steel 
purchases were 38 per cent Canadian 
and 67 per cent imported, in 1980, 
52 per cent Canadian and 48 per cent 
imported, and in 1931 58 per cent 
Canadian and 47 per cent imported, 
and in 1932 present purchases are 
running about 75 or 80 per cent Can- 


_ | adian. 


There is a long list of other com- 
panies given by Industrial Canada 
but the foregoing companies are the 
only ones in which there is under- 
stood to be public investment interest 
through stocks or bonds outstanding. 
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Imperial Tabeces Compacy of Caneds. Limited 


Ask for 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 


Commercial and Industrial Bankers 
Head Office—Windsor, Ontario 


WHEN REMITTING 


SEND. -(w” 
"SEND 


MONEY ORDERS 


Meet them 
here! 


Plan to meet your friends 
‘nm Chicago this summer at 
Tue Drake—a hotel famed 
for its food and service. 
You will revel, a 

ing expanse ue 
Tales ichigan with its 
ever-shifting scenes and re- 
freshing breezes. Yet here 
you are within a few min- 
utes’ interesting walk down 
a beautiful boulevard to the 
heart of the theatre and 
business district of Chicago. 


Rates as low as four dol- 
lars a day single room with 
bath; six double. Under the 
Blackstone m ement 
known the world over. 


‘ 
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bi Are Very Encouraging 


Fleissner Process Gives 
- Good Results on Woody 


-_ Lignite 
STANDS SHIPPING 
Much More Has to Be Done 
to Determine Best Econo- 


mic Means of Devel- 
opment and Marketing 


compares | einer information indica 
y Basin lignite molds 


EDs. : es soeveeee scree 2,519,947 
) for taxes See icsr hoe” . 142,000 


oo 
eeerecoeere $ 
a » 


i 
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ecrasenece seecece 
‘the annual meeting shareholders 
were told that developments between 
as much gold as had been 
stimated “Shove the 1975 foot hori- 
Zon and in addition approximately 55 
r cent as much . It was also 
stated - s lower level drift- 
~ ing indicated an ore area of approxi- 
| ately 175,000 square feet. From this 
‘i¢ is deduced that the area between 
the 1975 foot and the 2475 foot level 
ontained *p roximately — 6,312,500 
tons of ore. If it contains gold equiva- 
lent to the upper horizon, viz., $39,- 
$90,000 this would be equivalent to 
| $6.82 per ton, in addition if it con- 
» tains 55 per cent as much copper, viz., 
"=. 390,792,600 pounds, copper averaging 
cea Bok ave cent is indicated. Thus the 
total ore reserves work ont approxi- 


) mately as. follows: 


fe 
Pha 


Tons 
10,960,000 
6,812,500 


ith the 1,000 ton daily. additional 
mcentrator capacity in service in 
; ons and assuming that the same 
grade of ore is treated with cost and 
' metal prices currently existing, prof- 
_ its would be ‘increased close to $2.50 
per share while the gold production 
would be brought up close to $10,000,- 
Thus withe i 
; us out any increase in metal 
prices, Noranda is facing earnings by 
the end of 1933 that would permit of 
dividend close to $2 per share being 
mae Without increasing its present 
dicated ore reserves, it has suffi- 
ent ore to operate at capacity for 
pproximately 12 years. 


Mines Assets 
Are Torbit Holdings 
At the annual meeting of Toric 
Mines held in Vancouver, April 28, 
current assets were shown at $90, 
while current liabilities totalled 
- $1,985. In addition, there is an out- 


Toric 


™ standing debenture issue totalling 


™ $56,800 on which accrued interest 
+ amounts to $12,425. 
» .. Toric Mines’ principal asset is 
shares in Torbit Mining Co., 
owning an inactive silver property in 
the Upper Kitsault River area of Brit- 
ish Columbia, purchased by the Bri- 
tannia Mining and Smelting Co., 
which formed the Torbit Mining Co. 
Toric’s authorized capitalization is 
| $1,000,000 in $5 par value shares of: 
* which 144,190 are outstanding. 


at promise as an economical 
Stisfactory fuel for Ontario’s 
The Financial Post is 
informed. The beneficiated prod- 
ee eee Novesuber ston 
tests, returned 


“1 
if 
il 


: 
: 
: 
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t. The 
, Ee lek nees 
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Canada’s Gold Output 
Increases 13 Per Cent 


‘The gold production in 
Canada during March estab- 
lished a new all-time record 
with an output of 255,675 
ounces, valued at approxi- 
mately $5,300,000. This is an 
advance of 13.2 per cent 
above the February output 
and 25.3 per cent above the 
same month in 1931. 

If this rate is maintained 
it becomes obvious that Can- 
ada’s gold production in 1932 
will be well over the $60,000,- 
000 mark. Canada’s produc- 
tion is second only to that of 
South Africa which likewise 
showed an advance in gold 
production equivalent to 5% 
per cent over that of 1931. 


and south to the Pre-Cambrian 
contact. Early in 1929 the Ontario 


voted $25,000 for the 
preliminary exploration of the} 
property, incl drilling which 


* | started in June o 


ear and 

been carri ously 
until this year. It is now known 
that the lignite potentialities of the 
district are of great magnitude, 
but the problem confron the 
province is not as to source of sup- 
ly or.transportation, but one of 
peneficiation to serve the great- 
est market. The object in sending 
the bulk samples of the lignite to 
Europe for tests was that facili- 


ties were available there to test 


that 
on conti 


Pp 
cable to the respective grades. 
us, at small cost, the Research 
Foundation was able to have the 
benefit of bulk sampling without 
the necessity of establishing a test 
ite beneficiated by 
appraises the 
B.t.u. of the fuel as on a par with 
the Alberta domestic fuel, now im- 
ported into Ontario. 
- Costs to Be Determined 
sche of inial Sokteention 
e cost o 
the Ficissner Process. 
bred costs pre ; 
ovakia are not regarded as 4 
Ontario, 


iar with the 
eficiated fuel can 
‘actory 


and 
a of Heese On- 


National Railways. 

At the mt time the limited 
amount of Pennsylvania anthracite 
coal, used for domestic fuel alo 
the T. & N. O., sells from $16. 

$21 ton. This fuel analyzes 
app y 14,500 B.t.u. per 
pound. High grade bituminous 

oal anal 13,500 B.t.u. 
und red at Georgian Bay 
rts is currently around 
r ton. Delivered at Sudbury 
or North Bay the price is around 
in Kirkland Lake 


rices 
competition that must be met with, 
the beneficiated lignite having a 
lower thermal efficiency. 
Is a Stripping Proposition 
No consideration has been given 
problems incidental to 
ment, but mining men 
i te ~y aromas Henite 
ing operations in ‘igni 
Fields _of Germany and Czecho- 
slovakia believe that the deposit 
near Blacksmith Rapids is essen- 
tially a stri ping operation since 
the ove en is from 40 to 65 
ft. In Germany and Czechoslovakia 
gantry or overhead cranes are 
used in stripping operations. This 
involves a capital expendi- 
ture, but it is believed the work 
could be done at less cost by em- 
ploying electric power shovels on 


ooo | the Ontario lignite. At the 


and the 2475 foot horizons | 125 


» A t was sunk and 
drifting done on the seam of woody 
te which was shown to have 


a thickness from 15 to 35 ft., while | be 
be} at Blacksmith Rapids is developed. 


the overburden was shown to 
from 40 to 65 ft. It is regarded 
as fortunate that it is the lignite 
from this area that showed up so 
well under the Fleissner tests, since 
it is at the railway and is most ac- 
cessible for development. 
area has not been completely ex- 
plored and no estimate has been 
ublished of the potential reserves, 
ut they are known to be huge, 
Au, Gold $ Copper Ibs. 
Peas 39,890,600 710,582,000 
89,890,600 390,792,600 


79,781,200 1,101,824,600 


sufficient at least to keep a 1,000- 

ton plant in continuous operation 

for at least a score of years. 
Last season the principal work 


$4.61 3.18% 


was carried out on what is known | 


as the No. 4 area, about one mile 
and a half southwest of the Black- 
smith Rapids site and west of the 
Onakawana River. Here a shaft 
was sunk and drifts totalling about 
1,300 ft. were driven to the four 
At this 
site there were two seams showing 
an immense tonnage of lignite 
with an indicated thickness of over 
40 ft., but the overburden was ap- 
proximately 80 ft. thick. 


points of the compass. 


res- 
ent time an 8 yd. electric shovel 
is employed in stripping opera- 
tiong on a lignite deposit in south- 
ern Saskatchewan. Having regard 
for the electric power soon to be 
made availuble from the Abitibi 
canyon development it is thought 
possible that electric power will 
made use of when the deposit 


The Ontario Department’ of 
Mines, which has had charge of 
the covelepesant work to date and 
which will doubtless have charge 
of the future programme, has not 
a any ideas for produc- 
ion, 


Site of Ontario’s 


i Map by The Financial Post 


Dr. W. S. Dyer, of the Ontario 


Department 


of Mines, has been in | 


charge of the development opera- 


tions at the property since 1929 
but it is not planned to continue 
the development work this year as 


it is felt that sufficient knowledge | 


has been gained of the potentiali- 


ties of the deposit and that the | 


future work should be directed to- 
ward finding out the best methods 
of utilization. 

The Ontario Government has 
withdrawn from staking approxi- 
mately 1,600 sq. miles known as 
the Moose River Basin, extending 
south from James Bay, between 
the Missinaibi and Abitibi Rivers, 


j 
| 
} 


| The completion of the T. & N. O. 
|last year, 


ably 
Fleissner drying process. 
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SHERRITT GORDON 
PLANS SUSPENDING 
OPERATION IN JUNE 


Low Copper Prices Pre- 
vent Profit—Cash to 
Be Conserved 


At a pote, of directors of 
Sherritt-Gordon Mines held May 9 
decision was reached to suspend 
operations in June pending an im- 
provement in copper prices. 

The decision s not come as 
a surprise since it has been in- 
creasingly evident that, unless co 

prices advanced, Sherritt would 
ve to close down. From an en- 
gineering viewpoint the company’s 
mill was a great success, not only 
was the capacity of the one unit 
in operation much in excess of that 
originally planned but costs were 
lower than estimated. 

During the nine months the new 
mill was in operation last year 14,- 
718,487 ue of copper was pro- 
duced from / 214,081 tons of ore 
treated. This is an average re- 
covery of 3.437 per cent or 68.68 
po of copper per ton. In addi- 

ion, 39 cents in gold and .587 oz. 
of silver, 


r ton, were recovered. 

The operating cost to pooenee cop- 
per concentrate was $2.62 per ton 
of ore treated, while the total op- 
erating costs to produce. a pound 
of refined copper were 6.27 cents 
per pound. With write-offs of 1.9 
cents per pound the total costs 
ves 177 — -* a ctrelytl 
cents per pound for ele c 
copper in new York, 

Not Penalized on Contracts 

Sherritt has a five-year contract 
for electric power and a ten-year 
contract for smelting, with the 
Hudson Bay Mining & Smel 
Co. The Financial Post is inform 


by Sherritt officials that the sus- | 5¥™ 


pending of operations will not in- 
cur any penalties on account of 
these contracts and that there will 
be no charges accumulating. 


The cost of closing the property d 


down is said to be very low, prob- 
ably lower than any mine in the 
a of rae size. It is ne 
‘ore eved carrying charges 
will be at a minimum. The surface 
plants are in excellent shape and 
will require but little maintenance 
while undergro: there is but 
little timber to deteriorate. For 
the oy ome at least, the mines 
will be kept free of water. 

Some 700 residents of Sheridon, 
the townsite of the company, will 
be affected by close-down. 

As at Dec. 31, 1931, the finan- 
cial statement of the company 
showed current assets, in excess of 

3,362. Since that 
i erstood the current 
assets of the company have in- 
creased to close to $750,000. 

The follo is the statement 
made by officials of the company 
re i ts plans: ; 

“Considering the very disorganized 
situation in the copper market and 
the fact that there is only a nominal 
market at less than 6 cents per Ib., the 
directors of the Sherritt Gordon 
Mines have decided to suspend opera- 
tions during the month of June for at 
least 90 days. , 

“The mine has. produced and sold 
copper at a profit to date but cannot 
do so under existing conditions. 

“The directors are forced to take 
this action as they cannot afford to 
sespenatse the company’s liquid posi- 

on. 

“As soon as the copper market 
shows signs of definite improvement 
operations will be resumed.” 


Stewart Abate Mines 
To Do Diamond Drilling 
The Stewart-Abate Gold Mines is 
consummating arrangements for in- 
aeeee my 4 ne a cam- 
paign s& property in Beatty town- 
shi Ontario - . 
he company’s holdings total ap- 
proximately 600 acres, about two 
miles west of the Croesus property, 
east of Matheson, where mining op- 
erations are under way. Previous 
work included an open cut 110 ft. lon 
and sinking a shaft to a depth of 110 
ft. It is now proposed to diamond drill 
to a depth of 1,000 ft. in an effort to 
confirm the extension of the vein 
encountered on the surface. Treasury 
shares are being offered at 25 cents 
each to finance operations and offic- 
ials state that out of the authorized 
capitalization of $3,000,000 in $1 par 
value shares 1,700,000 shares remain 
in the company’s treasury. Current 
liabilities of the company are said to 
be less than, $1,200 and there is no 
encumbrance on the property. 


Great Bear Wireless 
Moved to Cameron Bay 


The government wireless station at 
Great Bear Lake has been moved 
again, this time to Cameron Bay, 
about six miles north of Echo Bay, the 
site of the principal activities. 

Early this year the station at 
Hunter Bay was moved to Lindsley 
Bay about half way between Echo 
Bay and Hunter Bay. Why this site 
was selected for a wireless station, 
when Echo Bay was the centre of 
activities, has not been made clear. 
The moving of the station farther 
south is favorably regarded as it is 
more convenient to the interests in 
the field. 


Lignite Deposits 


Railway to Moosonee, at tidewater, 


ir, provides transportation for the development and marketing 
of the lignite found at Blacksmith Rapids, which showed up so favor- 
| in preliminary tests as being amenable to beneficiation by the 
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Finding of Radium 


British Columbia feels that 
its prospects of finding ra- 
dium bearing ore are good 
enough to warrant change in 
legislation. A few months 
ago claims were staked up 
the Pacific coast, but it was 

‘ found that according to an 
‘Act passed in 1914 the gov- 
ernment could demand 50 per 
cent of the output. It, how- 
ever, offered a bonus of 
$5,000 for discovery. 

Accordingly a bill has been 

_ introduced into the legisla- 
ture reducing the percentage 
of production taken by the 
government to 10 per cent 
and allowing the bonus to 
remain, Samples c* the find 
have been assayed by the 
eee of British Colum- 

ia. ' 


DOME DIVIDENDS 
ON HIGHER BASIS | 
RESULT OF MEET 


Officials Accede 
‘Wishes of Committee 


on Disbursements 
The negotiations for higher divi- 


dends for olders of Dome 
Mines were successfully culminateg 


to 


when Frederick Burnett, chairman | Reserves 


of the shareholders’ committee, 
visited Jules S. Bache, president 
of Dome Mines in New York last 
week, and secured his acquiescence 
to their wi 

Inasmuch as Mr. Bache gave a 
pathetic hearing to the com- 
mittee’s demand all activity by the 
committee and requests for s - 
holders proxies have been aband- 
oned as the committee feels it has 
accomplished what it set out to 


0. 
The statement that Mr. Bache 
has approved for release to the 
press is as follows: 

“At a conference between Frederick 
Burnett, chairman of the recently or- 
ganized committee of Dome Mines’ 
shareholders, the president of the 
¢ompany and some of the board, it 
developed that by the more recent 
action of the board in paying a bonus 
to shareholders the demands had been 
adequately met. The expression of 
the present Dome management that 
it- would be its view that the annual 
earnings of Dome, as determined by 
the final figures of the year, should 
be paid out as return to shareholders, 
so far as reasonable conservatism 
would warrant is the opinion of 
your committee that the work“which 
the committee set out to do has been 
accomplished.” ; ; 

From this statement it is in- 
ferred that in so far as the 1931 

are concerned —— 

the regular dividend o 

year and a bonus of 20 

cents, to be paid with the next 
disbursement on July 20, can be 
expected, but that earnin s for 
the current year will be disbursed 
in their entirety except for the 


necessary reserves. - 

The earnings for 1931, while 
shown at $1.04 per share, are 
somewhat ambiguous, inasmuch as 
the special depletion reserves of 
$500,000 — valent to 56 cents 
ad were set up for the 

rst time in the 1931 -statement. 
Earnings therefore in 1931 were 
$1.55 a share after depreciation. 
The fact that ar for deple- 
tion is shown no on 

taxes, since the Federal 
Government allows 50 per cent of 
the profits as a return of capital 
and whether shown in the balance 
sheet or not this allowance is regu- 
7 aa Not so with the case 
of depreciation. This must be de- 
ducted in the financial statement, 
otherwise it is not allowed con- 
cerning taxation, 

The statement is interpreted as 
pee that Mr. Bache iesces 
in the, dividend policy of disburs- 
ing all earnings, , 

Deing the first quarter as a basis 
it becomes apparent that Dome’s 
production during the current year 
will be close to $3,800,000. ith 
eosts equivalent to those in 1931 
this would give it a net profit o: 
over $1,800,000 or approximately 
$1.90 per share. 

With earnings close to $2 a 
share it is anticipated that, after 
the payment of the bonus with 
the dis ursement on July 20 next, 
the company will go definitely on 
a higher dividend basis and pay 
dividends closely approximating its 
earnings. , ; 


TURNER VALLEY GAS 
UNDER REGULATION 


On May 7 the waste gas flares that 
illuminate Turner Valley by night 
were dimmed as the newly appointed 
conservation board orders went into 
effect, limiting the maximum gas flow 
of the entire field to 200,000,000 cubic 
feet daily. 

This conservation order means a 
severe decline in the crude naphtha 
output from the field in tune with the 
restricted gas flow. Some of the 
smaller producers may be obliged to 
close déwn altogether. 

The board appointed by the Alberta 
legislature on April 23, consists of 
A. A. Carpenter, chairman; John 
McLeish and Dr. R. C. Wallace. It is 
now located in-its newly established 
offices in Calgary, assisted by F. T. 
Fisher, petroleum geologist, main- 
tained in an advisory capacity. - 

During March, total average deliv- 
eries from all companies to the 
Imperial, Regal, and Bell refineries 
amounted to approximately 2,191 bar- 
rels. Thus there will be a reduction 
in daily naphtha production in future 
of 391 barrels daily. This does not take 
into account, however, the very con- 
siderable amount of naphtha _ pro- 
duced in. March which was not sold 
to the refineries. é 

Under the new order, Royalite will 
have a gas quota of 45,488,000 cubic 
feet daily, permitting a naphtha yield 
of 195.9 barrels daily compared with 
March deliveries of 340 barrels daily. 
The Home yield will be 68.1 barrels 
daily compared with 81 barrels daily 
in March. Mercury will be allowed 
a yield of about 193.5 barrels daily 
compared with 213 in March; and 
East Crest is allotted 107.7 barrels 
daily compared with actual deliveries 
of 88 barrels daily in March, 

Imperial subsidiaries and contract 
companies will be permitted a quota 
of 124,872,000 cubic feet of gas daily, 
from which 995.9 barrels of naphtha 
is expected to be obtained, compared 
with March deliveries of 1,490 barrels 
daily. 

Independent companies have been 
allotted a quota of 71,545,000 cubic 
feet daily permitting a naphtha pro- 
duction of 704.7 barrels daily com- 
pared with March deliveries of 801 

barrels daily. 


HOME 
$626 DURING 1931 
PRODUCTION OFF 


Output From Six Wells 
Totals 63,156 Barrels 
Crude Oil, Naphtha 


‘ Annual report of Home Oil Co., 
operating in Turner Valley, Alta., 
owed net profits of $626 for the 
year ended December 31, 1931, as 
compared with $226,558 in 1980. 

A severe decline in p tion 
and lower prices are responsible 
for the Steam erobeetin 1 The 
total petroleum ction in 1931 
was 63,156 barrels as compared 
with 261,940 barrels in 1 and 
as compared with 336,994 barrels 
in 1929, the peak year. The report 
attributes the lower production to 
Patagow rock pressure, prevent- 
ing a-full recovery of e naph- 
tha by the existing system of 
extraction. 

The following is a comparative 
income and surplus account for 
1931 and 1930: ; . 
INCOME AND SURPLUS ACCOUNT 

‘ Years Ended Dec. 3 

1980 
Oil & gas sales 946,933 
Inventory cose 


183,182 
49,058 


” 484,124 
4.708 


‘238,832 
29,727 


109,105 


8,548 
53,924 
46,007 


"946,933 
164,189 
782,744 

22, 


Value of prod. 
Less: 
royalt: 


Operating inc. ...... 
Mise. income 


805,276 
43,461 


761,816 


158,988 
285,751 
65 


25,500 
226.558 
220.000 


6,558 
24,508 


626 


626 
8,551 


of s 


Sar. Me Notansine :. 880,000 
Earnings per share . nil 
Pathe caany took aietonihces 
e com 

1931 from six of the seven wells 
drilled on its Turner Valley. pro 
erty. The individual outputs of 
wells are as follow: No. 1, 12,436; 
No. 2, 12,240; No. 3, 17,814; No. 4, 
Lees No. 5, 2,194; and No. 6, 
2,434 barrels. 

No drilling was done during 


1931. 

e sheet dated Decem- 
ber 31, 1931, shows current assets 
totalling $42,695 including inven- 
tories and supplies. Current 
liabilities total $6,730. In addition 
there is a deferred liability of 
$125,504 owing to Imperial Oil for 


9,177 


751 | in shares of Hollin 


At Herb Lake 


Is About, Ready| AT OLD PROPERT| 


Herb Lake, Manitoba area, is 
San ‘tn eee Oe ae 
Sal ee from the 


North 
British Mining and Milling Go. 


which expects to inaugurate pro- 
duction by the latter end of this 
month. 
The 
— kno t 
propert wn as 
claim, focated at mile af 
Hudson Bay Railway. : 
The mill is small—10 tons dail 
capacity—but suffices to bul 
sample the showings and paves 
the way for larger operations if 
developments permit. In blasting 
the site for the mill a new vein 6 ft. 
in width was disclosed.. Eighteen 
men are reported at work on the 


ro * ” 
4 Several properties in the area 
are to be explored this coming 


season now that the test mill is 
available for customs sampling of 


HOLLINGER FINDING 
BETTER GRADE ORE 
AS WORK DEEPENS 


com urchased 
the Tid Bingo Mill to its 
Ferro 
on the 
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from Mining 
Profits 


The recent stock market activit 
Consolida 

said to have been 
the new ore devel- 


The new ore has been principally 
developed on the Nos. and 95 
veins where widths from 9 to 11 
feet have been encountered giving 


Gold mines is 
ioned 
opments at 


ites 


drilling wells Nos. 3, 4, 5 and 6, |. 


to be repaid out of ction. 
i shareholders total 


Re 
9,496 all but 210 of whom are in 
Canada, 


Wright-Hargreaves made an all 
time record ‘with April production, 
which is valued at slightly over $292,- 
000 exclusive of premiums. Since pro- 
duction averages around 800 tons 
daily the indicated recovery is better 
than $12 per ton. . 


Aurum Mines, owning a bold pros- 
ect in the Yale mining division of 
ritish Columbia, near Jéssica, has 
sold its property to unnamed interests 
who recently acquired the Dawson 
property. The Aurum shipped 35 tons 
of ore to the Trail smelter in 1930 
averaging $145 per ton in gold. 


April production by Siscoe Gold 
Mines amounted to 018 from 5,027 
tons of ore treated, or an average re- 
covery of $15.35 per ton. Mill troubles 
are stated to have interfered slightly 
with the month’s production. 


A report from Fort William tells 
of Consolidated Mining & Smelting 
optioning a group of claims in Satawe 
Lake area, about 100 miles west of 
there. The option was given by a 
ayediente headed by John Scott and 

. H. Browne, of Fort William, and 
called for payment of $35,000 to be 
made as work Proceeds. 


A dispatch from The Pas says the 
Balfour Gold Syndicate has optioned 
the Kent group of claims at Beaver 
Lake, about 14 miles from Flin Flon 
on the provincial border. A diamond 
drilling programme is planned to 
check the vein at depth encountered 
over a length of 3,000 ft 


At the annual meeting of Atlin- 
Ruffner Mines, held in Vancouver re- 
cently, it was stated 104,000 tons of 
silver-lead ore had been proved, the 

rogramme for 1932 includes extend- 
ing the ore bodies from the 4,100 level. 
The smears holdings consist of 24 
claims. on nard Mountain, Atlin 
district, British Columbia. It was for- 
merly sponsored by C. V. Bob, of New 
York, but when he became involved 
financially Buffalo interests spon- 
sored the further development of the 
property. a Ee 

Advice from Winnipeg states the 
local mining reporter has issued 70 
prospectors’ licenses for April. Many 
of the prospectors were heading for 
the Eastern Manitoba District in the 
vicinity of Island Lake. 


Committee Ask Airing 
Woodbine Gold Affairs 
Shareholders of Woodbine Gold 
Mining Co., owning a gold prospect 
adjoining the Premier mine in the 
Portland Canal mining division of 
British Columbia, at a meeting in 
Vancouver early in May decided to 
ask the Secretary of State to investi- 
gate the affairs of the company. 
The text of the resolution passed 
at the meeting was as follows: 
“There is reason on substantial 
grounds to believe that material in- 
formation regarding the affairs or 
management of the Woodbine Gold 
Mining Co. has been and is being con- 
cealed or withheld from shareholders, 
whose interests entitle them to the 
disclosure.” 
H. McGuire, Vancouver, was man- 
aging director of the company dur- 
ing 1930. 


Wellington Oil 
To Pay Dividend 


Wellington Oil, operating in the 
Turney Valley, Alberta, has declared 
its third dividend amounting to three 
cents per share to shareholders of 
record May 17. The disbursement will 
amount to approximately $12,000. 

In 1931 the company paid two divi- 
dends of 5 cents per share, disbursing 
about $40,000, ~ 


Group After McIntyre 
Now that Dome officials 
agreed to meet shareholders’ wishes 
to disburse higher dividends, a group 
of shareholders of McIntyre-Porcu- 
pine Mines, headed by T. E. Plewman, 
of Toronto, is seeking to bring pres- 
sure to bear on McIntyre that it too 
may disburse a higher rate of earn- 
ings in dividends, 
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Shareholders of Moneta Pore 
Mines are in receipt of notice 
the annual meeting of the company 
for May 19 in Toronto. 

There has heen no activity at the 
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. The company’s treasury holds se- 
curities valued at $60,000, made up for 
the most part of dividend paying min- 
ing stocks. 


Metal Prices 


New York—May 10— 
t Electrolytic spot, 5§ to 5{c. Ib. 
May 10— 


(Long Ton)— 
Copper: spot, £33 15s; future, 


Standard spot, £29 10s; future, £29 12s 6d. 
Tin: Spot, £120 158; future £122 17s 6d. 
Lead: Spot, £10 15s; future, £11. 

Zinc: Spot, £12 10s; future, £12. 
Silver: 17d. per ounce. 


~ New Gold Mill |TOBURN TO STA 


GOLD PRODUCTK 


Former Tough + Oakes 
Burnside Mi is be ing 
Rehabilitated — 


Toburn Gold Mines is the 
Kirkland 
nounce Th ang nts | 

e company’s pm 
pty, Dement known as the Tou 
0 de, was the first p 
ducer in the Kirkland Lake ar 
starting production in 1913, Fr 
the’ Ceo of te ere i 

e exception o years ]j 
1920 and 1921 when it was idle” 
produced a total of $2,909,460 
gold bullion. 
The present company, incorpe 
rated samy in 1931, acquired | 

rope rom. the Tough-Qake 

“bondholders ran 
tion ‘agreement. In the annual | 
port of the Premier Gold Min 
Co., which owns controlling i 
est of the Toburn Gol 5 
for revising the original terms 
or e ori rms | 
the option, which would . Derm 
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urated. In that report it was ¢ 
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PIONEER REPORTS 
FOR FISCAL YEA 


Preliminary Fi S 
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50.2 for the paciene week, q 


NORTHERN DA 
MINING CORPORATION 
Investments fn Canadian : 
eee invited. y 
Pretén eae Direct a 
Room $30, 25 King Street West, Tor 


’ N. SMITH BELTING WOE 
138-140-142 York St. 
Toronto, Can. 


Doherty Roadhouse & Co. 


MEMBERS STANDARD STOCK & MINING EXCHANGE 


Mining Securities 


179 Bay Street 
Toronto 


Royal Bank Bidg. 


51 King Street West 
Toronto 


Montreal 


ST. CATHARINES 


SURVEY EXPLORATION 


—_—_—_— 


KIRKLAND LAKE 


PHOTOGRAPHY TRANSPORT 


Your claim is for sale 


You know it’s good—we believe it’s good— 
but “seeing is believing.” Show your client an 
aerial photograph of the property. A good pic- 


ture is worth ten thousand words. 


Canadian 


Airways Limited is equipped to supply aerial 
photographs and surveys of mining property. 


CANADIAN 
AIRWAYS 4; 
LIMITED 


Eastern Lines 
MONTREAL / 


Western Lines 
WINNIPEG 


Pacific Lines 
VANCOUVER 
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